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PEG BLAMES London Confident . TRADE [Highlights of the FIVEDAY 
PRICE SLUMP Of Sterling Holding) HAMPERED BY pics That Mal - CONSI 
ON CHICAGO Exchange Restrictions in Other Lands, Purchases of SUGAR TREND 


French Loan and Seasonal Commodity 
Government Withdraws Purchases Weaken Pound Refiners Turn to Africa, 











Events and Topics That Make Articles for iS A SID 
The Financial Post This Week tT ae a 


Federal Reserve It Charges Tolls 


_ U.S. experience in central bank-| The Suez Canal has filled a large} . 
ing points to many lessons for Can-| place in Britain’s history but prim- 

ada but one of these is that the Fed-| arily it is a private qeerpciee mak- 
s 






































































































Support as U. S. Wheat By HORACE T. HUNTER Australia for Raw Re- my thi comin ae th ont A. P contribut ns of the tax 

: ’ 1 > ° is ‘country. . Ff. , 

Prices Near ’Peg Level Vice-president, The Financial Post ; quirements " Plumptre’s capable discussions| payer to ships of the world, it 
LONDON.—(By cable). General] of commodities and the withdrawal on a central bank for Canada. Page | charges tolls. Page 9 






STERLING DISTURBS ag conditions Le er ovieenes of French balances to permit in- 


of having improved in Great/ vestment in the new French loan 
Britain’ but in the city financiers| are given as the chief cause of 


BRITISH PREFERENCE” 













Five Day Week OTHERS MAY FOL! 











Railway Burden 


































Latest Crop Estima are panicky and uncertain as to | sterling’s weakness. : : ; ; : . | One of Canada’s largest corpora- 
oe Big De an for P oe Show the early course of events. The fall Feeling in London is that, unless C. N. S. West Indies Service a ¢ ae of roeneling arti-| tions is.soon to announce it as a| Policy May Lessen Cal. 
r Lae CC ON : a sch on os rairles— | of sterling is the subject of much European conditions, especially in Will Feel Pinch as Sugar aanaee ns cmabia the Date ne conte Se Pa Relief. 
dacarseses : Fores oe nia arke i diseussion. rmany, get worse, rling is : : : | lem anada. i 
Southwest’ Pete: . oe. ee uc ndisturbed by Industrialists in Great Britain] likely to hold fairly steadily and Cargoes Decline oe eee eee understood; | economic news of first importance. 
ck of Bonus find little difficulty in getting ord-| probably around the present level. Sharply Ta wan also 28 9 critical auslyels 08! Page’ t: 
is ase ~ one from Batik  oguntzien et once Other mapertant evens of ee Page 13 ssion’s recommendations. 
Bast Great si. sseieesse nares rom Our Own Correspondent hey have delive e goods, they| week was the settlement of the : , . * 
BROUEY sevsevevsensoe 6,487 WINNIPEG. — Wheat _prices| find that governmental restrictions| wage dispute in the cotton trade. ~aliinaiean ene ale Panée’s: Zeus tien National Radio 
al C seems nese dropped abruptly by more than two | 0” the transfer of foreign exchange| The Ottawa preference agree- sought for under the Canedian- ap Serious financial problem looms 


Final offensive in the campaign | 48 natiqnal radio commission 
to solve the newsprint muddle has| job. Of three new commissioners 
been launched. Hope is that opera- ae entity bia patinece sap 
rs ma 0 to tonnage im tor handling over & 
. mae million a year of public funds. See 






cents b make it impossible for them to col-| ments have been generally accept- 

suppert ao lect their accounts and convert them/| ed as deserving of a fair trial. Pub- 

4 poole ment which had been practically| into sterling. This condition, to-|lic and business interest in the 
Crude Oi é 2 Be pegging the price at just under gether with large seasonal purchase' agreements has waned. 


British West Indies trade agree- 
ment and steamship services sub- 
sidized - the government are 
threatened by the fact that Can- 

















Suedvenel-sgpeme te hone bane adian sugar refiners are turning to | Coet mills want eontgacts ot’ any| “The Nation's Business,” Page 1 
be ae @ ears to have been sources other than the B. W. I. for price. A comprehensive sto | : 
re Age ach de paris Chi- a large portion of their raw re-|the renewed battle for solvenc Norman’s Blast 
United States ri posed. te “erie : 2 quirements as a result of British Page 1 y- or ns 
Upitad: Ges Br ces down to or be- Tt preferences given to Colonial raw : It was , this blue 
eee an ian level, and put sugar. Dominions such as South Market Leaders — of ; 
P ti a on an export basis. e | rica and Australia are supply- w . ere must be so behind it. | some 
ractically since the opening of ing increasing quantities of raw | Dominion Textile has been a stock | “The World At Large” 






































market leader in the past. Will it | page 6, discusses it, sees a warning 
be in the future? Page 11. to governments. 


Newsprint Industry 





sugar to Canada to the detriment 
of the Colonial sources such’ as 
British West Indies, British 
Guiana, Mauritius and Fiji. 
Extent of the new trend, which 
has become chiefly apparent since 
April last when the new British 
preferences were placed in effect, 





DOMINION GAS 


Parent Company May 
Lose Best Earning 





the crop year prices in Chica 
have been substantially higher oa 
Canadian prices when values of cur- 
mes are taken into account. The 

re 2 yon bee a ene the export- italinietnten 

ing of wheat from this continent j j i 
almost ‘altogether to Canada aij weceivership Would Tide 


though some United States wheat 
and flour continued to move. ont, Company Over Bad 




































Y, . . : 2 ; ® 
S peegee tame sam fe ies se Period Subsidiary —tacceae| in Bitter Struggle 
nics Vinapeiece RUS , SF, ae Salm imports of raw sugar for 1932. 
ceieerkebobeeee’? — Board and certain. commercial From Our Own Correspondent Control of Dominion Gas & Elec- Demian will supply 30 per cent 


i 
R 


of Canada’s total raw sugar needs 
this year compared with 18 per 
cent last year. West Indian im- 





Pereceeeeeaes ee Sree 


Miracle Seteeeecsessta®g 401 
Total crude naphtha... 3,116 


tric Co. may pass from American 
Commonwealth Power Co. to In- 
ternational Utilities at the end of 
1932, or early in 1933, if the parent 


g 
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uantities to markets where the 
metaum. that Priee Bros. and Co. will not 
Some on “ Buying meet interest charges on its first 

sini! extent cenmer-| Mortgage bonds on Monday next. 


To Avert Price Cut 


i 





ports will shrink from 57 per cent 



































Sept. ee ; To a very company, now in receivership,| of the total to 48 per cent and | Limited Policy of Tonnage Pooling is Agreed Upon The 
i332 (ime. é Bera not cial shipments of special grades of jaf once ch re pommel yo proves unable to meet $3,000,000 7 other Colonial raw sagar imports But Lo 5 iI] es h for Cont po have been 
1933 Regal) vo0sc: wheat were made to European mar- mortgage bonds fell due on August | 6 Per cent notes held by Interna-| will drop from 20 per cent of the ut Low-Cost, Mills Still Chafe for Contracts concern to large 
‘eaetee dedeapencmseseocg eel eee is i oo 1 A few days previously it | tional aon Comp. e asar total to 15 pe —_ a ae ms Permitti g er Op erations e a in Canada 
: ’ company, it is erstood, wo 
Australia andthe “Anpentine has |Uzs-tmuamnced tha Chouh, evry |SOMESE%, Nagin ntl a comr| Sa st mess oe te eee os Sy 















been small and Canada has in con-| °*0rt had been made to raise the 
sequence been doing more than half recente oe amounting r = 
of the world’s export trade in wheat, | ; are iti ee wee 
the United States produced in 1932| ‘t#elf in & position of having to 
little more wheat than enough for oe Rear 
her own consumption during a year,| , Under the terms of the trust 
had st carry-over in| deed Price Bros. and Co. are given 
pies more than $63 million| 90 days in which to make the 


pany which has been reporting ad- 
vancing revenues through eve 
month of 1932 and twice as muc 


Translated into tonnage, British 
Guiana and B. W. I. will ship 185,- 
t 1 556 tons of raw sugar to Canada 
profits as are needed to pay inter-| this year against 235,291 tons in 
est on the $8,000,000 of 6% per) 1931. Other colonial sources will 
cent first lien and collateral trust} supply 61,194 tons, a drop of 20,000 
gold bonds due July 1, 1945. tons. But imports from British 

The position of these bonds re-| Africa and Australia will increase 
quires explanation. They are amply| from 74,197 tons last year to 116,- 
covered by earnings as reported b ron 













. 19382 oeeee SOC eee ee en eneetee 65, 
ose eeeereseceesesscoes 
‘ sense eeseebenewesesece 

, Oot eeceresseccesece 67, 
ee eeteceee eetecereee 


Red Coulee weedievee'! Be 


Ce OF TR eee ee en eseee 


4 ; _—_—_— | 
Total POR eee elt renee Stee Prose eee, 72,896 


Alberta: T Meath visa 





CAN MAKE PAPER BELOW CURRENT PRICE 


HIGHLIGHTS OF NEWSPRINT SITUATION 
Mills agree on limited of tonnage to avert further price breaks. 
They Se eee te dine tobeste oot enema 


Decline in output of i 1 than in other fields but aver- 
U. S. publishers mistrust proposed newsprint‘eartel, 0 
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$ hi month company no 
olding et th the part Ra sharshalers. of ..the 
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ated in 1933, are expected to have 
repercussions in general trade with 
the B. W. I. Sugar purchases from 
the islands are a major factor in 
trade relations with that 
Colony. Canadian National Steam- 
ship = have —. A 
cargoes of raw sugar; their freig 
services rest largely on the sugar 
tonnage in their holds. One of the 
test freight sources of the 
vernment steamship services to 


carry-over there is not held com-| sistance. A later communication 
. but is still being carried| Was not so hopeful and it is now 
| by the Board for ultimate| the belief that the company will 
distribution through the Red Cross,| not be able to make good the 
pe ae alana south of the| default on bond interest. 
e continue ve the export 

level, and some time ago by a vide Committes is Formed 
margin, and the difference in ex-| Following failure to pay the 
change between Canada and the| Texular semi-annual interest, steps 
United States helped to maintain| WeTe taken to form a bondholders’ 
this differential, but the differen-| Protective committee. It was said 
tial lately has been narrowing,| 8 the time the committee was in 


from Dominion Gas, the latter com- 
pany was somewhat embarrassed 
on January 2 and April 1, 1932, 
because of lack of current funds 
to meet bond interest. The receiver 
obtained authority from the Court 
to pay to Dominion Gas enough 
securities to meet interest due on 
these dates both on the $8,000,000 
of bonds and $3,000,000 of 6 per 
cent notes. The debt was thus re- 


Valley (naphtha)... | eo amen 2 incite WOE intneted that they | ee cee oe aeacla’ Uleanal "Tooke Some. sills ean make. newsprint at $18 to $20 a ton for base cost, if |, civil 
hurn cepuemees : ee ia sae oni aylth a dette on a t they | Ameri , yr e . . 
Pela eye 2 ape: optimiem onthe part of rs and| might be called upon, at least in | Corp. Because the parent company,| Effects of this changing trend, | _ given long-term contracts for -opeetion lees 
iibetone (light crude) ..00< 4 Se eae act that a good deal of the} part, provide required as- | h . had borrow ‘ w expected accentu- | Plans for huge consolidation move ahead, only 
venga ; : = ee ‘ rela eer nada, + lowest a mills will stay open. selecting marginal milla is 


hard task. 





LE meek sees in a 
From Our Own Correspondent ; 
MONTREAL.—Pooling of tonnage to a limited extent has been 
agreed upon by interests representing the newsprint ae 
following upon alleged further breaks in the price of. newsprint 
the switching of certain publishers’ contracts, Y 
Meetings were held in Montreal toward the end of last week and 


early this week, when discussions centred on the current situation. At 
an earlier meeting it was proposed that tonnage should be pooled and 
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0 duced to $212,036 and a six per il th vincial governments would 
artly to a growing doubt in the| Process of formation that a differ- | cent note for this amount due at the] the West Indies is diminishing; as | that, in the event of failure to eee ces in 
nited States as to whether or not| ence of opinion existed as to rep-| end of 1932 was alse given. Aim the raw sugar trade between Can- | be asked to take a hand to bring cal efficiency.. 


pressure to bear upon those opera- 
tors in opposition. This suggestion 
is not likely to go far, as is 
no desire to have any of the gov- 








































ada and the islands weakens so is 
the whole trade structure between 
Oe ceeded deanna 
ndependen pping lines ply- ; 
ing between Africa and Australia | ernments interfere, 
and Canada are carrying increas-| At the meeting this week it is 
ing volumes of raw sugar cargoes; | understood that relations were 
the decline in business from the | friendly between the various inter- 
West Indies must inevitably be |ests and that a limited form of 
keenly felt by the Canadian Na- | pooling has been agreed upon. No 
tional Steamship services which | details are available as to the ex- 
last year operated at a loss of |tent of this form of co-operation. 
$1,345,361 on the West Indies No Change in Price . 
route. Prospects for any improve- | The matter of price and consoli- 
ment in the situation can hardly be |dation was also before the meet- 
discerned; under present British |ings and it is reported that there 
preferences indications point to a | is no change respecting the former, 
still further swing toward the | while some progress has made 
Dominions in raw sugar purchases. | in ae ey othe 
e new y 
pecs diem. Hang wel a all the calamity howling, has not 
by business men in the West Indies | been as hard hit by = depression 
at the current turn of events. If | other eee Maes tt hes 
the West Indies continues to lose | tion of the — 5 * in the s of 
out on the Canadian raw sugar oe ain of in the way 
market it is losing its chief contact . 
with Canadian trade. True, their| 1m the eae aoe of ae 
sugar exports to the United King- | ©Ver orT29 000 ed t indus a 
dom have increased substantially, 1929—2,729, ed. I r1981 seodunti 
but the intangible effects in the | Were produc A Bye’ yey 
Canadian market through weak- | dropped ote _— ns, a dec! 
ened sugar trade connections is of only 18.20 per cent. d shi 
seen as a vital factor in future| During the same period ship- 
trade relations. ments declined from 2,511,000 to 
Dislocation of the West Indian- ona. or a loss of under 
canadien g examrle of the effects | Decline 27 Per Cent Prom Peak 
of preferential tariffs on trade. To | _ To bring the situation down to 
appreciate the situation it is neces- | date, the official bulletin of the 


it was entirely sound to keep out| resentation. The underwriters of 
of the ort. trade, and the fact | the bond issue, Harris, Forbes and 
that the rice was firmly| C®» were said to have sought a 
beexed, due to iene buying which, jongennans, controlling interest 
w not acknowledged, was uni- the committee. There was o 
versally believed to be on behalf of | Position to this proposal and in its 
the Canadian Government. Without | final form: the committee com- 
such support it would have been ex-| Prised three representatives of the 
pected that some weakening in the underwriters and three representa- 
Canadian price would occur due to| tives of the Canadian bondholders. . 
the advancing value of the Canadian| This committee has made no 
. — aapemnoemenh angel its 
cago Dro Suddenl ormation. ough every effort 
The spread og vob practio- has been made to secure a deposit 
ally as narrow as it could without| of @ majority of the bonds so that 
bringing large quantities of United| the committee could act for the 
States wheat into the export mar-| group as a whole, it is reported 
kets, then came Tuesday’s drop in| that the necessary majority is 
Chicago prices which seems to have | lacking. 
been to some extent a reflection of Hold Back Bonds 
the decline in sterling. To continue} An unconfirmed story of general 
to peg the Canadian price at it’s} circulation is to the effect that cer- 
former level threatened suddenly| tain Canadian interests have ad- 
to divert export business from Can-| opted a passive or negative atti- 
ada to the United States. Whether| tude. Their holdings which are 
those responsible for the operations| reported to have been considerably 
(Continued on page 2. col. 6) (Continued on page 2, col. 5) 


Wine Manufacturers Think 
~ Grape Prices Too High 


Claim is Made That Ontario Liquor Commission 
Exerts Influence to Force Price More Than 


i 


erican Commonwealths Power will 
therefore find itself obliged to meet 
this note of $212,036 and the ma- 
turing $3,000,000 notes if it expects 
to retain control. 


Will Protect Bonds 


The Financial Post is informed 
that the position of the bondholders 
is not endangered, and that Inter- 
national Utilities is in an excep- 
tionally strong financial condition 
which will enable it to protect the 
interest payments on the bonds in 
order to make good its claim for 
the junior security of $3,000,000 
notes. It is understood that Inter- 
national Utilities owns $3,200,000 
of the bonds as well, and that there- 
fore if there is any default in in- 
terest on the notes it will be in the 
predominant position and able to 
take charge. Such a default would 
probably mean the disappearance of 
the junior securities, leaving Inter- 
national Utilities in control. 

_ The bonds which have been going 
into the hands of the public recently 
are understood to be from banks 
which are forcing the sale from 
the shelves of brokers whose ac- 
counts they want reduced. These 
bonds have been purchased by in- 
terests friendly to International 
Utilities which desires to see them 
in the hands of investors who will 
hold until Dominion Gas is in 
strong hands again. It is also rep- 
resented that, —— control may 
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panies ha 
Cneovah' seasita aostben Seale 
uu grea 
This = lied price cutting. 
a procedure was regarded as dan- 
gerous and in 1928— when the 
troubles of the industry were in- 
fantile compared to what they are 
today—the Newsprint Institute of | for the time 
Canada was formed to allocate new 
business to the member firms and | of 
to maintain priees. This associa- | off half 
tion, largely spenaaped by the gov- natural 
reed tax sadetin eee 
ne e majority o rs 
in Eastern C with the not- 
able exception of Internationdl 
aper. B 
; eoretically the institute should ie canal ae now availa! 
ave a corrective uence, 
but due to distrust and inability to wee ae ae tae oe plc 
co-operate, its operations were only i ne 
partially suecessful and eventually | ployed eir jobs the 
it was wound up. 
Before the institute went the wa pos yao ee 
have atiempted to artficiliy com | folowing this lad, Te ere 
ve m artifi co’ 
(Contineed on page 2, col. 1) ss Oe ntinued on waee 3 colt ey. 



















é 






oe its, tools, chestnut-pulling mon- 

i: served terms to pay for the 
Be a3 illicit gains of favored ones in 
s . society. But apparently the friends 
i 
i 









| behind were loyal. The scapegoats 
} ‘soon came out of prison after being 
> punished by an enforced holiday at 
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-@ =&summer resort annex. 
ei All over Canada newspapers are 
alive in protest against the scan- 
§ __ dals of prison management and the 
handling of paroles in Canada. The 
intuition that leads to these pro- 
tests is thoroughly sound. A wide 
open public inquiry into all phases 
of our présent penitentiary system 
is an obvious first step necessary. 
| . Otherwise the riot slogan of “steal 
| _ a million and see Collins Bay” may 
‘| ___ become the watchword of a move- 
}__- Ment of growing distrust in and 
- tontempt for Canadian justice 
Which will in time crumble the 
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n mines should have a copy foundations of law and order in i pass as a result of the present situ- ich | News Print Service Bureau—the 7 : 
of Mines. It is the onl Canada, Twice Gr apes Used For Other P urposes ation, bond interest is entirely un- ary ° ee noe. ee os industry’s own statistical organ- ‘Stock Ma rket i nvesto r’s I 
ue ee y ae likely to be affected. Other inter-| ! 1p ization — states that. in the first is 
ning activities in permanent - ; : . ; : ests, already interested in financing| in Canada’s raw sugar purchases | )% hs of 19831 Canadi oe : eae 
‘ : Strong feeling is developing | Wine manufacturers still express j , which in 1931 totalled nearly $23,- |nine months of anadian) 20 INDUSTRIAL 
National Radio : epee pr American Commonwealth’s Power . * | newsprint production totalled 1,- STOCKS ‘ z 
; among wine manufacturers of the | their willingness to pay a premium |to a considerable extent through | 900,000 of which 75 per cent came | 002 Boi ee “ail tie tena MONTHLY W INDUSTRIALS, UTILITIES, ETC, 
Not So Attractive Niagara Peninsula to the effect for grapes of s ial variety which the receivership, would like to keep from Empire sources. ? ’ eekly | ,igoma Steel . +11 = Gatineau Pwr. 
wy ll “C* | are of great value in wine making. | Dominion Gas because of its pres- British Increase Preference period this year 1,451,168 tons—a July, 1931 to Sept., 1982 Oct, | Avon River... 4 
ry October 31 PARLIAMENT last spring adopt- | that the Ontario Liquor Commis. | They mention particularly such | ent and potential earning power. Since 1925 the British prefer- |4°0P of just over 27 per cent. 3 
@d the policy of public owner- | sion is acting both arbitrarily and | grapes as Delaware grapes, Ives, | How ever, International Utilities| ence on Empire raw sugar has been Exports to the end of September ‘ 





this year totalled 1,453,907 tons. 
In the corresponding period of 1929 
—the all-time high—shipments oe 
gregated 1,980,682 tons, or rough 
27 per cent more. There are few 
industries which can point to such 
a small falling off in sales. 

The situation is complicated, 
however, by the fact that during 
this period the establishment of 
new mills—through the co-opera- 
tion of the provincial governments 
and banking interests—cut down 
the available tonnage per plant to 
a point where income was insuffi- 
cient to cover the high charges 
created through over-capitalization. 





unsoundly in using its influence to | and Catawbas. Because Concord 
secure about $40 a ton for grapes | grapes are so easy to look after 
for the grape growers ‘when used | and so prolific in growth it is 
for wine purposes, The market | claimed that the fruit men have 
value for all other purposes of the | greatly overplanted Concord vines 
same quality of grapes used for | with reference to available mar- 
wine is about $15 a ton, and the | kets, It is stated that they might 
feeling of the wine manufacturers | as well adopt the policy at orice of 
is that they are penalized to a very | pulling up old vines and of not 
grave extent. The Ontario Liquor | putting in more Concord grapes. 
Commission is an important mar- tt is felt that under the present 
ket to them but they may be pen- | circumstances it would be economic 
alized with other commissions in | to pull up all Concord vines more 
competition against cheap import- | than 25 or 30 years of age. 
ed wines. Wine manufacturers need spe- 
In the case of one manufacturer | cial varieties of grapes not obtain- 
who makes both wine and grape | able in sufficient quantities in Can- 





ship of radio amid the plaudits of 
who saw great menace to the 
interest either in a private 
Monopoly with regulatory safe- 
Stards or in straight private own- 
ership. During the time the spe- 
Commons’ committee was hold- 

ing its inquiry, any number of 
Propositions, born of impracticable 
enthusiasm on the part of the 
Radio League and other highly 
emotional organizations, were 
7 | Placed before the public, and, what 
— ee a ce a ee ae ee me ew oe =| a is more important, were given sup- 
> port by public men who might 


sold Dominion Gas & Electric to 
American Commonwealth’s Power 
for $15,000,000 in cash and securi- 
ties, and it now sees in all prob- 
ability a chance to regain control 
by its holdings of less than half 
that amount of securities. It is in 
position that it needs no further 
expenditure to accomplish its aims. 
The Financial Post is informed 
that there is no danger of further 
sums being borrowed by the parent 
company and that vigilant eyes are 
on the affairs of Dominion Gas to 
see that in future it will get the 
full benefit of its own profits. 





3/9 per cwt. which at par of 
exchange has been equal to 81 
cents per 100 pounds. In 1926 the 
Canadian preference on Empire 
raw sugar was established at $1 
per 100 pounds, On June 15 in the 
same year the Canadian-British 
West Indies Trade Agreement was 
concluded. Late in 1931 Great 
Britain went off the gold standard 
and the relationship between the 
two preferences was then, and has 
since been, directly influenced by 
variations in value of the pound 
sterling and the Canadian dollar. 
In April this year the British 
budget included changes by which 


Mines, 1933, gives informa- 
» On stock market values, 
lends, ore values, financial 































































| have known better juice h $15 a ton f ada at th i sete : : Fr operating ratio a few 
ie ; . juice he pays a ton for grapes | ada a e present time. The lonial ar had its preference om an operating ra Low 
“ a3 Six months later, however, even | when used to manufacture into | could buy from the United States Dates Oot ee ee ene ee one shilling and in | years back of close to 100 per cent, ; 23.3 
Po more ardent supporters of the | grape juice, a non-alcoholic drink, | at favorable prices but present| MONTREAL. — The National| addition thereto the same sugars | the ratio has steadily dropped until ae: « yg eeeaees = = QUOTATIONS ee 
paid a copy of The Financial "> Tadio policy as enacted by parlia- and on the same day in the same | duty does not distinguish between | Produced-in-Canada Exhibition will] in limited quantities received an today there are probably less than | “emt % Sctw Sit seers Srate Poon 6 Mines «+. « oe 
y it is published. > ment, are beginnin to fall prey to place for the same grapes to | varieties and makes it impossible | be held in the New Sun Life Build-| extra shilling preference. These half a dozen maintaining plant & Bank Stocks «Fe 6 00 Stocks... 50% 
: Ss bts and fe . — prey | the same man $40 a ton, if | for them to get on an economic | ing, Dominion Square, Montreal,| preferences were adopted for five | 2¢tivity at better than 50 per cent. | week of Oct. 25 .......--- 178 176 REGULAR DEPARTMENTS ° 
es oo oe ake the sta ears. Weaknesses in | used for wine. This price is not | basis such grapes as Ives and | from February 8 to 18 next. Now| years. The limited quantity en- | In the Eastern Canadian’ area, the | Week of Oct. 18 ........-. 1 177, | Answers to Enquiries ......s+++0 otal 
tute are being discovered by | certain as yet as the contract with | Catawba. Ives can be obtained at | in its sixth year the Exhibition will] titled to the second shilling |companies in this category are | Month of Oct. 1931 ...... 216 MG | Business ....0s-+cacesccteseeed a 
cain bth promoters and creators. For | the growers provides that the pre- | $40 per ton from the United States | be open for ten days, instead of six} amounts to 275,000 tons for 1932; | limited to Price Bros., Mersey Pa- 10 Public Utilities ae oneevevesermegsegons one 
fever eceqsoce gewmirere sak © most part these weaknesses | vailing price paid for wine shall | but the duty and dumping duty to- | as heretofore, and occupy the entire| allocation of the tonnage is made | per, Ontario Paper, Spruce Falls) yo. op oes a5... cceeee 48 46 | Ynsurancd ..:.....ssceecscceeesunted 
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Neckwear 


In the Men's Better 


Furnishings Shop, 
Yonge Street 


Neckwear designed and 
tailored by such fashion- 
able houses as P. Ham- 
berger, of Paris, France; 
Rudolf Lowe, of Vienna, 
Austria; Welsh Margetson 
and Sambrooke - Witting, 
of London, England; also 
a group from leading 
Canadian houses. The de- 
signs are refreshingly dif- 
ferent . . . materials rich 
and heavy . . . colors 
superbly blended in 
Autumn's most favored 
tones. They are quite 
moderately priced. 


$1.50 to $3.00 | 
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adopted. It is now suggested, as 
an after-thought, that there should 
have been buffers here and shock 
absorbers there. 

Apart from these relatively 
minor deficiencies in the new radio 
control set-up, it can now be sug- 
gested that several fundamental 
weaknesses have been disclosed, 
and that the troubles under the 
system are just by way of begin- 
ning. 

The grave danger now exists that 
the commission will be going to Par- 
liament for millions to spend or in- 
vest. How much it will ask for, de- 
pends on its ambitions. 

= » * 

IRST there is the personnel of 

the commission, recently ap- 
pointed by the government. The 
chairman is Mr. Hector Charles- 
worth, dramatic critic, litterateur, 
editor, who, unquestionably, ia a 
man of sterling character and one 
of our most distinguished critics 
of the aesthetic in life. Mr. 
Charlesworth certainly is equipped 
to make a very valuable contribu- 
tion to the radio public, but he is 
not a trained business executive 
nor an administrator. 

The vice chairman is Thomas 
Maher, of Quebec City. His in- 
tegrity certainly is not a question. 
But his qualifications for the post 
appear somewhat nebulous—politi- 
eal affiliations disregarded. Mr. 
Maher is said to be a forestry 
expert and to have had some radio 
experience operating a small sta- 
tion in Quebec.. He has been an 
active supporter of the Conserva- 
tive party, an organizer in Quebec, 
and was a defeated candidate in 
the last general election. 

The third member is Col. W. A. 
Steel, well known at Ottawa as the 
necessary technical radio expert 
but without large scale admini- 
strative experience. 

This group of men now take 

of radio broadcasting in 
Canada and will have direct re- 
sponsibility in administering some- 


‘| thing over $1,000,000 per year and 


From a reader in New 
+ Glasgow, N.S.: 

~ “] find The Post very help- 
fal in its criticisms and its 


another reader in 
Westmount, P.Q.: 
Sb gona tee tat ane 
eque for pay- 
. ment of copy of Survey of 
Mines. I read The Financial 
Post every week and find it 
most interesting and reli- 
able.” 
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rently said within the industry, b 
those for and against Internation 
that Great Lakes has been offering 
newsprint on a New York delivery 
a ata feo, — a ton. 

is compares present 
official rate of $45 a ton. 

Not Agreed on Price Fixing 

The desire on the part of the 


of Newsprint Committee to protect 


$50 the Dominion, receives 


t, but 
<i mgd 

, few companies o 
‘served re, Last month the 
) market situation was revealed in 
its true colors when the official 
¢ rate was cut $7 a ton ($8 in the 

se of deliveri 


use of es to ports). 
It matters little which com 

broke the official contract 

rice for newsprint. In some ee: 

rs Price Bros. & Co. is held re- 


e; in others, International 

P. is said to have been the 

With the break in prices, how- 

cieak cans tes oat 

es, which were in a posi- 

tion either financially or from an 

operating point of view to dc so 

would make every effort to secure 

‘ eben races teeesos 

& uence, 

‘but despite this. brake the price 

situation has been further con- 

- fused by reported additional price 

eoncessions and the switching of 

eonitracts. 

Grdustein Under Fire 

Within the past few days Price 

Bros. & Co. is reported to have 


obe contract to 
Montreal Ga- 


Producer to International. These 
moves have brought the charge 
» that International has not lived up 
‘to its promise to co-operate on the 
“matter of price-maintenance, but 
3 rnational, on the other hand, 
‘that it has not deviated from 

ice schedule set up last 


pape e alleged breaking of the price 
national has drawn a storm 

if criticism on the head of A. R. 
“Graustein, president of Interna- 
per and Power Co. 

er or not it is justified is a 
outside the realm of this 


In discussing alleged breaking of 
ntract prices and in fairness to 


international, however, reference 
should eae to the reported and 


story: that 


the industry, which is the most im- 
portant manufacturing industry in 
support, but 
the advocacy and support of price 
maintenance, control of production 
or allocation of tonnage is regarded 
with wide difference of opinion. 

_ There are three factors in view- 
ing the situation—financial, mar- 
keting and price. And of these, the 
latter two appear to have been rele- 
gated to the background in favor 
oe ee . 

n their approach to the problem 
the Newseelat Committee have 
rather ignored the consumers’ 
angle and apparently have a mis- 
conception of the extent to which 
the manufacturers, whether com- 
bined or not, are in a position to 
dictate to the world market. 

; Dangerous Move 

World production of newsprint 
runs around 6,600,000 tons, of 
which Canada produces about 2,- 
200,000. The ratio between Can- 
adian and world production of 
newsprint is not dissimilar to 
wheat. Yet the attempt of the 
wheat pool to create an artificial 
situation cost the Dominion many 
millions of dollars and seridusly 
disturbed existing trade channels. 
Such a move in relation to news- 
print would be fraught with danger. 

The prohibition of free orading 
privileges between the buyer and 
seller brings in its wake many dis- 
turbances. In the many discussions 
on the newsprint situation, the fact 
has not been stressed that 85 per 
cent of the Canadian production is 
marketed within the United States. 
This is a situation without parallel 
m any other major industry. It 
simply means that the Dominion 
cannot possibly afford to take any 
step which might antagonize the 
American consumer, 

the past newsprint manufac- 
turers have not co-operated with 
the publisher. Prices were main- 
tained at levels that were unjusti- 
fied. Little or no consideration was 
given to the needs of the publisher, 

In the last three years, however, 
there has been a marked improve- 
ment in the relations between the 
manufacturer and the publisher, 
but the latter is still a bit sceptical 
about the good intentions of the 
former. 

__On more than one occasion activ- 
ities of the manufacturers have 
been the subject of investigation in 
the United States. In the past the 
publisher has had reason to dis- 
trust the producer. Today he is 


the responsibility of making very 
large capital outlays. 

It is a fair question to ask if 
private enterprise either as a mon- 
opoly or otherwise would have set 
up a similar management? If so, 
could the public have been per- 
suaded to invest money with a hope 
of obtaining a return? 

+ + o 


gras another aspect of the radio 
policy is now becoming appar- 
ent. Last session it was claimed 
by supporters of public ownership 
that radio broadcasting could be 
financed successfully without cost- 
ing the taxpayers a five cent piece, 
financed out of license fees. Par- 
liament was asked to ear mark 
these fees for the radio commission 
and then let matters take their 
course. 

It must now be fairly obvious 
that this finaticial provision is 
utterly inadequate and that the 
only recourse will be a sharp in- 
crease in radio license fees, par- 
tial confiscation of privately-owned 
radio stations, or additional money 
votes by Parliament. It is not im- 
probable that all three courses will 
be adopted. | 

There are 750,000 radio sets in 
Canada and so far this year some- 
thing under 575,000 license fees, 


well organized to resist any at- 
tempt to combine or effect a cartel 
interfering with a natural price or 
supply of newsprint. 

What Does It Cost? 


The matter of price is a contro- 
versial one. It is only within the 
last two years that the manufac- 
turer has been finding out what it 
costs them to produce a ton of news- 
print. It is only during the same 
period that he has been able to 
determine with any degree of ac- 
curacy what his basic costs are and 
that only because he was forced 
to do so by the change in con- 
ditions. 

One slant which seems to have 
escaped general attention and that 
is how prices can be justified at 
or above present levels in the face 
of the claims made by most of the 
large producers, via their ques- 
tionnaires, that their base cost for 
newsprint is between $18 and $23 a 
ton on a long term programme. 

Even with operations on a basis 
considerably under the theoretical 
capacity of 80 per cent., more than 
one newsprint producer is now pro- 
ducing paper at a base cost of $28 
a ton or less. 

If newsprint can be manufac- 
tured at this level, and there is no 
reason to doubt that it can be done 
by more than one company, then 
newsprint can be produced profit- 
ably at $45 a ton and a return made 
on capital if the operating ratio is 
stepped up to the theoretical capac- 
ity. This can only be done at the 
expense of the less efficient and 
economically sound units. 


What Merger Means 


A consolidation means, the exist- 
ing tonnage will go to those mills 
which are most efficient; in other 
words, largely to those mills which 
are now operating at better than 
average ratio. And when those 
mills are operating at capacity, the 
balance of tonnage will be supplied 
from the other and more costly 
mills, 

The situation has gone beyond 
the point where the financial struc- 
ture of a company is going to de- 
cide the likelihood of its continuing 
in business or otherwise. It is 
necessary to go further than that 
and determine which properties will 
justify their permanent existence 
in terms of superiority in the three 
vital requirements, viz. cheap 
wood, cheap power and efficient 
equipment and organization. The 
capital structure can be adjusted 
with almost a stroke of the pen, 
but that will not give mills which 
lack them adequate or reasonably 
priced wood supplies, without 
which their elimination is likely 
to be automatic, 

Which Are Marginal Mills 

Tryin to decide which are the 
marginal mills on the basis of the 
questionnaire sent out by the News- 
print Committee is looked upon as 
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of $2, have been collected. Allow- 
ing for collection costs the income 
from license fees will not exceed 
$1,100,000. 

To begin with the cost of the 
commission with offices and staif 
will run to at least $50,000 per 
year. The chairman is to be paid 
$10,000 and the other two $8,000 
per year. 

Next is an item of leased wires. 
In order to function nationally the 
commission will have to lease the 
wires over which to carry pro- 
grammes, and the only possible 
policy will be to lease these wires 
on an annual basis and for a con- 
siderable time each day. The cost 
here will be not less than $300,000 
per year. 

Then will come the p es. 
The commission will be expected to 
originate programmes and if it 
does nothing more than the Na- 
tional Railways did the cost—which 
is a matter of record—will run to 
$175,000. 

Having the wires and the pro- 
grammes, the commission will have 
to arrange to have the programmes 
broadcast either through its own 
or through privately owned sta- 
tions. The cost, here, will depend 
upon how many hours of time are 
rented per day. A rock bottom 
figure is $300,000 per year and if 
a considerable time is rented every 
day, the total will quickly run up 
to $600,000. 

Against these expenses some in- 
definite income from “advertising” 
is expected. 

* * * 
BVIOUSLY, the commission’s 
total income will not leave 
much scope for improvement of 
radio broadcasting and none what- 
ever for carrying out the grandiose 
scheme of capital investment or 
ee contained in the re- 


po 

It is being suggested that the 
commission will have power to de- 
mand the broadcasting services of 
existing privately owned stations, 
without cost. But this, of course, 
would be a straight case of con- 
fiscation. 

The commission can acquire some 
stations at small cost, It can take 
over the three National Railway 
stations—at Moncton, Ottawa and 
Vancouver—at a cost of, say, $100,- 
000, but this would be merely 
touching the fringe of the problem, 
and none of these stations is equip- 
ped with modern studios or first- 
class apparatus. 

To build each 50,000 watt sta- 
tion—and several of these were 
recommended in the report—all to 
be built without cost to the tax- 
payer—will cost upwards of $300,- 
000, and another $300,000 per year 
to operate efficiently. 

In other words, the Radio Com- 
mission will discover very early in 
the game, that the financial ar- 
rangements made for it are totally 
inadequate, By. increasing the fee 
to $8 per year, the path may be 
opened for small capital outlays 
and something more ambitious in 
the way of programmes. But the 
more probable outcome is that 
within a year or two Parliament 
will be asked to vote additional 
money out of tax receipts. 

Once the raid starts it may not 
stop short of $10,000,000 or even 
$50,000,000. 


a monumental task. It is ‘said that 
wide variations of interpretations 
of the questionnaires, make them 
almost worthless and many months 
would likely be consumed in thrash- 
ing out the multitudinous differ- 
ences and revamping the final re- 
sults so that they will really be 
comparable. The extent to which 
some forecasts differ from per- 
formances to date is said to be 
truly remarkable. 

It is possible to determine which 
companies are best fitted to sur- 
vive the present situation. That 
step having been accomplished, 
consideration would have to be 
given to the remaining units tu 
determine whether or not the 
should be carried along until suc 
time as the increase in demand per- 
mit their resumption of operations. 

Uneconomically Operated 


One of the principal reasons ad- 
vanced in favor of a consolidation 
is that production can be concen- 
trated in those units which can 
most economically handle the busi- 
ness. The other mills could be tem- 
porarily or permanently closed 
down. Such a step has already been 
effected by circumstances, though 
some mills are still being operated 
when the volume of business does 
not justify such a step. 

If one allows that newsprint can 
be manufactured profitably at $45 
a ton on plant operations of around 
80 per cent of capacity, it follows 
that the matter to be considered 
is whether or not the high-cost pro- 
ducers should be carried along at 
the expense of the other companies 
and the industry as a whole! 

There are many good reasons 
why unrestricted competition 
should not be allowed, but a per- 
manent solution to present prob- 
lems is not likely to come through 
pooling of tonnage, consolidation 
or price maintenance. It rests with 
the committee and other interested 
parties on whether a major opera- 
tion will be performed or whether 
some expedient will be adopted to 
tide over matters temporarily. 

Product of Mistakes 


The last major consideration is 
the financial one. Ill-reasoned at- 
tacks have been launched against 
“American interests who threaten 
to throw the Canadian newsprint 
industry into bankruptcy.” If the 
Canadian industry is close to bank- 
ruptcy it is largely because of the 
mistakes made by “Canadian” com- 
panies, and not to the activities of 
American interests. 

The point has been overlooked 
that the money for the building of 


Raw Sugar Imports 
Re-ex 


the Canadian newsprint industry 
came largely from the United 
States. More capital was raised 
among American investors than 
from all other groups combined, 

International Paper and Power 
Co. directly and indirectly has some 
$250,000,000 invested in Canada, 
Abitibi Power and Paper Co., pro- 
moted and financed by Americans, 
has a big stake in Canada. Spruce 
Falls Pulp and Paper and Ontario 
Paper Co. are American owned and 
financed. Much capital for the 
component units of St. Lawrence 
Corp. came from below the border. 
The old Canada Power and Paper 
got a fair prepestion of its capital 
rom the United States, while out 
on the West Coast, Pacific Mills is 
American-owned and operated. Nor 
should the fact be overlooked-that 
English investors provided a sub- 
stantial share of the capital raised 
to take care of the industry’s needs. 

Investors in the United States, 
England, Canada, Belgium and 
elsewhere have and will have to 
take heavy losses before the indus- 
try is again on its feet. And in 
making financial sacrifices the 
erm too, will have to bear their 
share. 


DEFAULT SEEN 
ON PRICE BROS. 
BOND INTEREST 


(Continued from page 1) 
augmented over the past few 
weeks, have not beén deposited. 

Canadian interests are urder- 
‘stood to be oR osed to depositing 
their bonds the co ttee for 
two reasons, namely, the cost of 
releasing the bonds from the de- 
posit a ment in event of dis- 
app of the committee’s plan, 
and, secondly, to the strong posi- 
tion occupied by the American 
underwriters. It is also said that 
a foreclosure on the property is 
favored by the underwriters, but 
such a proposal does not find favor 


here. 
Ask For Receiver 

In the event of the company 
being unable to meet its interest 
charges on Monday next’ it is 
likely that a receivership will be 
oy - This will a oor ; 
ing the company in and permi 
of further efforts being made to 
place it in a stronger financial 
position and, even y, may bring 
about a lifting of the receivership. 

Position of Company 

The position of Price Bros. and 
Co. does not greatly differ from 
that of the other companies in the 
newsprint field, except in that its 
plant operations are at a higher 
ratio than the average. The com- 
pany has a fair volume of busi- 
ness, both from Beaverbrook and 
elsewhere, but net revenues are 
limited. The last cut in newsprint 
prices has adversely affec the 
company. ee 

e company is meeting its cur- 
rent bills, however, and bank loans, 
which stood at nearly $4,700,000 
at the end of February last, have 
been reduced, 

Operating costs have been pared 
down to a point where they com- 
pare favorably with those of other 
companies in the same business. 

eed Working Capital 

The need of the company is ad- 
ditional working capital but it is 
likely that this will be forthcom- 
ing the newsprint situation 

There is reason for be- 
the company would 
ty in raising the 


B. W. I. TRADE 
HAMPERED BY 
SUGAR TREND 


(Continued from page 1) 
several producing Colonies. It was 
stated that both preferences would 
be liable to adjustment if during 
the five years sterling wholesale 
price of foreign full duty sugar 
rose above 7/6 per cwt. Cost of 
the concessions to England were 
estimated at £1,100,000 for 1932. 

In this way the British prefer- 
ences became: 
Dominion Sugars 3/9 per ewt. 


Colonial Sugars (in general).. 4/9 per cwt. 
Colonia] Sugars (certificated).. 5/9 per cwt. 


Total quantity of certificated 
sugars is 275,000 tons and of this 
amount 139,200 tons is allocated to 
British Guiana and the British 
West Indies. The total exportable 
surplus of these two colonies was 
about 360,000 tons in 1932. 

Dominion Sugars Cheaper 

Note the effects of this prefer- 
ence on the price of sugar in the 
United Kingdom market. At recent 
levels world price in London for 
non preferential sellers was 5/10%. 
Under preferential tariffs Colonial 
sugars would sell at the world price 
plus their preference of 3/9 per 
ewt. plus the additional shilling. 
Dominion sugars on the other hand 
were selling at one shilling lower. 
The following table does not take 
into account the second shilling in 
certificated sugars. ; 

World market (non-preferential) .... ior 


Preferentials (Colonial) 5/10}-+-4/9=10/7 
Preferentials (Dominion) 5/103+3/9=9/7 


The Imperial Conference at Ot- 
tawa was productive of no change 
in conditions affecting sugar. Thus 
the natural consequences of the 
changes introduced by the latest 
British budget is to direct Colonial 
sugars to Great Britain and Dom- 
inion sugars toward Canada. A 
variety of factors intervene to pre- 
vent such movement taking place 
utterly, but close observers see the 

artial and probably considerable 
islocation of British West Indian 
sugar shipments to Canada as in- 
escapable. 
Six Year Trend Disclosed 

Sufficient time has not yet 
elapsed to disclose the full effect 
which this changed relationship 
between the Canadian and the 
British preferences will produce, 
nevertheless an interesting com- 
parison from 1926 can be made. 
The following table shows total 
raw sugar imports into Canada, 
with figures corrected for re-ex- 
ports, together with distribution of 
imports in percentages. 

Figures for 1932 are arrived at 
by entries to date plus known com- 
mitments, plus certain estimates. 
Prepared by an individual in/close 
touch with the situation it is stated 
that the estimated figures are not 
such as to disqualify the ratios and 
comparisons. In considering the 
year 1926 it should be remembered 
that until April 15 when the change 
was made to $1 the Canadian pref- 
erence was but 83 cents per 100 
pounds. 


B.W.I. 


Brit Guiana Colonial Dominions 
6 6. 92 


necessary 
uncertain newsprint outlook. 

An early solution is not looked 
ioe o for that reason application 


funds were it not for the 


made for a receivership 80} 
that operations can be continued | 
uninterrupted until such time as.it | 


aa possible to raise working cap. | 
ital. Vf 
Meanwhile market value of, the 


bonds fluctuates over a wide range. 
There do not appear to be any firm 
bids. Large blocks have been taken 
off the market, however, which has 
tended. to strengthen the market 
technical position of the security. 


’PEG BLAMES 
PRICE SLUMP 
ON CHICAGO 


» (Continued from page 1) 
were moved by this consideration 
or by the obviously increased finan- 
cial commitments they were facing 
is not known but at all events buy- 
ing abruptly ceased. _ 
he first sign of decline brought 
in a good deal of selling, some of 
it apparently by interests who had 
felt the Government had estab- 
lished a safe bottom to the market, 
and some of it farmers’ grain 
against which advances had been 
made. Whether or not any Gov- 
ernment in -was let out in order 
to lish a satisfactory rela- 
tionship with Chicago and the ex- 
tent to which there was later some 
market support from the same sup- 
port are matters on which some dif- 
erence of opinion exists. 
Knowledge that the Dominion 
Government is involved in the mar- 
ket to a very large extent is be- 
lieved to have kept buying from 
other sources to a minimum and to 
have been reflected in other mar- 
kets as well. The North West 
Grain dealers have published their 
annual crop estimate setting the 
total western wheat crop at 409,- 
896,000 bushels considerably lower 


of other companies who have been 
considering trying this plan, is that 
unemployment is now so pressing 
that everybody has to combat it. 
Governments and municipali 
have their work to do but it is 
argued that the business commun- 
ity as a whole can make.a great 
contribution. It is argued that with- 
out some such measure as this the 
time of revival from the 

ression might be indefinitely pro- 
onged. Many feel that the present 
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Specializing for 
many years in 


than government and other esti- x 


mates earlier made. The oat crop 
io at at 237,000,000, barley at 64,- 

000, rye at 7,000,000 flax at 
8,000,000. That might have had a 
slight bullish tendency under other 
c 


a Lake freight Dera vy been re- 
luced, m as a re- 
lic prevent ageing recent 
incteases from 7 cents a bushel 
from the head of the lakes to Mont- 
real to six and half cents. 

No great notice from a market 
standpoint has been taken of the 
announcement of the Dominion Gov- 
ernment that there would be no 
wheat bonus this year, in spite of 
the recent request made by the 
western provincial premiers an 
nerenems statement from Ottawa 
that the matter was’ under con- 
sideration there was no bélief that 
the Government would take action. 
It would have been regarded as a 
weakening feature if established, 
as tending to accelerate country de- 
liveries, but in some quarters the 
theory has been held that the Gov- 
ernment might, to advantage, an- 
nounce that it would cease to inter- 
fere with the market while at the 
same time undertaking to make up 
to farmers the difference between 
actual selling price and a basic rate 
of 50 cents a bushel. 


FIVE-DAY WEEK 
IS CONSIDERED 
BY IMPERIAL OIL 


(Continued from page 1) 
dividual employed lessens the strain 
on relief funds in the coming winter 
and the fear of growing taxation. 
It is hoped as well that a wider 
distribution of work and 6 ng 
pe may have a good effect on 

usiness and industry. 

Employers Apply Plans Differently 

In the United States no set plan 
has been offered industry. Each in- 
dustry, which is still work five 
and a half or six days weekly, is 
urged to reduce hours of labor 
whether the reduction is taken off 
the day, the week, or the month. 
Job-sharing might easily go too 
far, it is recognized, and therefore 
the working out of the suggestion 
is left for the community-and the 
employer to decide. It is urged that 
salaries or wages which are little 
above the subsistence level should 
not be touched. But the committee 
does suggest to companies that 
their problems should attacked 
by spreading work when there is 
seasonal slackness, and by employ- 
ing more people when things get 
brisker, rather than by laying off 
in slack times and increasing hours 
when business gets better. 

This may now be said to have 
become a national policy South of 
the line. In Canada, although con- 
ditions have not become as acute as 
they were and are in the United 
States, there is nevertheless great 
distress as a result of unemploy- 
ment. Job-sharing is looked upon 
as one way to hasten recovery. The 
argument to employers in the Uni- 
ted States in favor of this policy 
has been: first, it is to the employ- 
ers’ advantage to hasten business 
recovery by work-spreading; and 
second, it is to the advantage of the 
worker to attain job security. by 
job-sharing. 

Making Machinery Aid Labor 

Imperial Oil has been in the van 
so far as making every improve- 
ment in process and machinery and 
equipment which could make its 
products more efficiently and econ- 
omically. Hours have become short- 
er progressively in the last 15 years. 
The company has never had a 
strike. It has joint councils of em- 
ployers and employees where mat- 
ters of interest to all workers are 
considered. But it also has /to cope 
with seasonal drops in demand be- 
cause many people use their cars 
much less or not at all in the win- 
ter time. It has tried to meet the 
situation by extending the use of 
its products. Particularly at pres- 
ent it has been backing an exten- 
sive campaign to put Gilbert & 
Barker oil burners in horncs, a poli- 
cy which will result in: eater de- 
mand for fuel oil. All tacse things 
help but it is felt that they do not 
constitute the organization’s full 
effort to meet the malady of un- 
employment from which society is 
suffering. 

But directors feel, it is under- 
stood, that workers will be happier 
if their jobs are secure, if tempor- 
om drops in consumption do not re- 
sult in lay-offs and that a trial will 
show them that this assurance is 
worth the one-eleventh drop in re; 
muneration. If the policy omes 
general, it is ho at continuous 
employment will lead to more use of 
oil products, to greater buying from 
retail stores and thus to a greater 
demand on industry generally. 

The idea behind the Imperial Oil 
plan, and in the minds of executives 
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Canadian Stock Market 
Leaders of To-morrow 


Without prejudice and without any claim 
to prophetic vision, The Financial Post a 
few months ago published a series of 
articles on good Canadian stocks that 
seemed to meet the most obvious tests that 
needed to be applied to good securities. 


These articles were 


form. A few-copies of this booklet 
(48 pages and cover) are available os 
at 25 
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NEWF’DLAND PACT 
DEPEND ON ORE 
U. K. Agreement Hinges 


on Success of Iron Ore 
/ Import Plans 


LIST IS WIDE . 


Total Imports on Which U.K. 
Receives 10 p.c. Preference 
Amount to Over 
$6,000,000 / 


A satisfactory arrangement for 
the importation of Wabana iron ore 
into Great Britain from Newfound. 
land is the keystone around which 
the Newfoundland-Great United 
Kingdom trade pact is built, ac- 
cording to details of the agreement 
made public simultaneously in New- 
foundland and London recently. 

The pact itself contains nine 
articles and five schedules but 
according to correspondence which 
passed between Rt. Hon. Stanley 


Baldwin and Hon. F. C. Alderdice 

. Gains ee a. ao * published 
" us e agreemen 

5 100 Per Cent Last Month | > 8 articles of the agreemen 

*. From Our Own Correspondent one of the schedules will be- 

SMONTREAL—Net revenue of the | Come tteuve oe a es 

a eo oe achieved. Right of cancelling the 

}per cent compared with the same eontinnt, — cece. 

mth last year. Net was $2,828,838 

$1,387,081 in September, 1931. 


revenues were down slightly 
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* tes Full | of 10 per cent now im on im- 
ports of foreign cod fish and marine 
shell, shall not be reduced without 
the consent of the Newfoundland 
government. 


Newfoundland List Wide 

For its part, the Newfoundland 
government undertakes to allow 
a 10 per cent British preference to 
some 61 enumerated items in the 
Newfoundland Customs tariff. On 
14 of these items, it is stated that 
if a 10 per cent preference invol- 
ves a loss of reyenue to the New- 
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_ VANCOUVER—Although Swedish 

“eompetiticn has been felt severely in 

@ Australian and New Zealand mar. 

this year, Westminster Paper 

has mie a@ good year, accord- 

to J. J. Herb, prestgent. Despite 

c in prices, the company was 

to improve its position and a 

dend of 4 per cent on the capital 

stock has been declared. 

: ith a payroll of 100, the company 

‘has been operating full time all year 

‘ rt business is being well 
jaintained in most lines. 


What's New in. 
Radio 


The answer is, of course, everything. 
Radio is attracting to itself the best 
brains engaged in every form of 
human endeavor — metaphysicians to 
barnt-cork wisecrackers. 


! 
: 
The field is so vast that some periodi- 
eal is needed that will record radio’s | 
happenings, assay their importance 
and accurately record the time of their | 
occurrence. j | 
All this Radio Weekly tries to do. You | 
will find that a careful reading of its 
pages will give new zest to the hours 
you spend with your radio set. 
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—. articles; they have now been reprinted: in the form of a 

_ Small booklet which is available at nominal cost. : 


This is a striking record of economic conquest; of 
Canadian growth through good times and bad. It inspires 
courage and faith in our ability to go on from the present 
crisis to new and greater developments. 


A study of economic history makes us wise. We under- 
stand the present depression and its problems better when 
We understand previous similar periods. Reading this 

oklet is a pleasant duty for every business man. 
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Power 
wes to Expand 


From Our Own Correspondent 

MONTREAL, — Negotia- 
tions have been undertaken 
by the Calgary Power Co. to 
acquire the utility system of 
the town of eod, in 
southwestern Alberta. The 
matter been placed be- 
fore the council, but no de- 
cision has been reached by 
the ratepayers. 


Heretofore Calgary Power 
has been supplying the power 
requirements of Macleod. A 
short time ago the company 
extended its transmission 
lines to connect up with those 
of the East Kootenay Power 
Co. and also to supply the 
city of Edmonton. Opera- 
tions in the northern field 
have been extended consider- 
ably since then and the move 
to acquire the Macleod sys- 
tem would indicate similar 
plans for the southern por- 
tion of the province. 


foundland government, a lesser 

margin will be allowed. 

Leading Newfoundland Trade Items Affected 
British erence 


By Pref. 
(Fiscal year ending June 30, 1931) 
Total Imports 
Imports from G.B. 


$644,371 $169,875 


328,430 
305,644 
394,201 


Key Sections Govern U. K. Trade | Soa 
concerning which Newfoundland has | Paints, etc. 


ees to un- 
dertake a general revision of its 
customs tariff as from July 1, 1933 
and “if and in so far as budgetary 
considerations permit, will incor- 
porate in legislation, prevision for 
new and more favorable conditions 
in regard to valuation of the pound 
sterling for eustoms pupposes.” 
Sections of the act which will 
become effective irres ve of 
whether or not a favorable arrange- 
ment for iron ore imports can be 
arrived at, are briefly as follows: 
1. That the U. K. will invite non- 
self-governing colonies and protec- 
torates in the Empire to accord New- 
foundland any preference which may 
for the time being be accorded an 
other part of the Empire. This will 
not apply to agreements between 
North Rhodesia and South Africa, 
South Rhodesia and the territories 
of the South African High Commis- 
sion by virtue of the Customs agree- 
ment of 1930. 
2. That Newfoundland will! accord 
to non-self-governing colonies and 
rotectorates preferences on a se- 
ected list of commodities as given 
below and also any preferences for 
the time being accorded to the U. K. 
if the U. K. so uests. This section 
does not apply where a protectorate 
does or does not accord preferences 
to Newfoundland or where a prefer- 
ence granted to some other part of 
the Empire is not accorded to New- 
foundland. 
The schedule referred to and the 
rgin of preference allowed by New- 
oundland in each case follows: coffee 
2c. per lb.; fruit, oranges, lemons, 
etc., 10 per cent; cocoanut 4c. per Ib.; 
tea 4c. per Ib.; vegetables, raw, viz., 


tomatoes, 20 per cent 


ALEXANDER BLDG. 
CHALKS UP DEFICIT 


Balance Sheet at April 30 
Reveals Weakened 
Position 


From Our Own Correspondent 

MONTREAL—Financial statement 
of Alexander Senaing Corp., which 
recently defaulted on its funded debt 
charges, for the year ended April 30, 
1932, shows that income was suffici- 
ent to take care of interest on the 
first mortgages but the balance did 
not cover interest on the debentures, 
while after all charges, there was a 
deficit of $52,027 on the year’s opera- 
tions, 

Revenue from all sources totalled 
$240,073. Prior charges such as op- 
erating expenses, taxes,. insurance, 
amounted to $98,138, leaving a net 
revenue from operations of $141,935. 
First mortgage and debenture inter- 
est combined totalled $56,648, making 
for a deficit of $14,715 before depre- 
ciation ,charges which amounted to 
another $37,314. 

The balance sheet as at Dec. 30, 
1932, reveals total assets of $3,083,094. 
Current assets are carried at $9,838, 
against current liabilities of $130,611. 
Amount due from J. A. Jacobs totals 
$57,834, while funds on hand at the 
Montreal Trust Co. for various pur- 
poses amount to $10,871. Deferred 
assets aggregate $3,464, while fixed 
assets amount to $3,001,086. The latter 
is sub-divided as follows. land, $1,- 
500,000, buildings $1,400,000, equip- 
ment $100,578 and office furniture 


08. 

On the liabilities side of the bal- 
ance sheet current accounts total 
$130,611, including $94,795 owing to 
the City of Montreal for taxes. Notes 

ayable, together with interest, to 

esbitt, Thomson and Co. are shown 
at $47,165. 

Reserves are shown at $228,958 and 
bond and debenture interest accrued 
at $11,527. 

Funded debt, less redemptions, 
totals $2,255,500, including $1,955,500 
of first mortgage bonds and $300,000 
of debentures, 

Capital‘and surplus is shown on the 
books at $719,559, less $311,188 deficit 
to date, or $408,370. 


Russian Petroleum Imports 
Raise September Figures 


September imports of crude petro- 
leum in its natural state amounted’ to 
76,913,048 gallons valued at $2,238,- 
277, of which 58,688,262 gallons at 
$1,741,387 came from the United 
States, Venezuela, 7,493,829 at $90,626, 
Peru 5,252,527 at $212,102, Colombia 
4,221,381 at $167,283, Trinidad 1,057,- 
049 at $26,929. 

Imports of crude petroleum not in 
its natural state amounted to 4,323,- 
515 gallons valued at $195,253, of 
which 2,560,700 at $110,386 came from 
Russia, 1,750,243 at $84,367 from Trini- 
dad and 21,572 at $550 from the United 
States. 

The importation of petroleum, not 
including petroleum for refining or 
illuminating or lubricating oils, 
amounted to 65,808,268 gallons at 
$288,138, 3,990,054 at $196,110 coming 
from the United States, 1,266,398 at 
$31,756 from Peru and 551,816 at $10,- 
272 from the Dutch West Indies. 


Dome Mines Options 
Claims in Swayze Twp. 

Dome Mines has optioned the Den- 
yes Exploration Synd. group of 11 
claims on the boundary of Denyes 
and Swayze townships northwest of 
Sudbury, according to information 
from that area. 

The agreement calls for immedi- 
ately starting exploration work The 
Denyes Exploration Synd. has other 
claims in the area and is continuing 
its exploration activities. 


Earned Preferred Divi- 
dend After All Charges 
Last Year 


From Our Own Correspondent 
MONTREAL.—Marked improve- 
ment is revealed in the financial 
statement of Lake of the Woods 
Milling Co. for the fiscal year 
ended August 31, 1932, Net earn- 
ings were $511,726 compared with 
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Imperial Conference, if implement- 
ed by the governments concerned, 
will lead to an increase in export 
volume, He states that there are 
indications that the 10 per cent 
duty on i flour will eliminate 
competition from Canadian wheat 
milled in bond in Buffalo which has 
heen a serious obstacle in the past. 
Total Assets Lower 

Cash shows a reduction of $33,000 
at $19,930 and accounts receivable 
are down $193,000 at $724,347. Inven- 
tories also show a decline totalling 
$1,426,929 compared with $1,690,899 at 
the end of the peo year. 

Investments in controlled com- 
panies are carried at $2,311,387, a 
decrease of $97,000. Investments in 
and loans to other companies, less 
reserve, are shown at $259,200, a 
decline of $20,000, and a separate 
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Plant in Vancouver is Felt 
. in Near 


Future 

From Our Own Correspondent 
VANCOUVER—This city will prob- 
ably be chosen in the near future as 
the site of the rth manufacturing 
centre in the Dominion for Canada 

Dry Ginger Ale, according to Geo 
J. Mitchell, eral manager, who 
shas been making a tour of the west. 
company now ge ry a plant 
at Edmonton, which is the farthest 
west in the chain. Other plants are 
at Montreal and Toronto. Ware- 
houses are maintained in Vancouver 
as well as in ‘a few other strategic 


* 


an operating loss of $935,468 in the 
revious year. Net profit was 
111,368, or the equivalent of $7.42 

a share on the preferred stock Property account, less reserve for| probably 
estimated net loss of controlled mt oo a eannage ted mn t 

companies, after interest on bank | assets ure lower by nearly $700,000 at 
loans and provision for deprecia- | $13,082,831. _ 

tion. No dividends were paid in the Bank Loans Reduced 

period under review and lus In liabilities; accounts payable are 
for the year was $111,368 which | jower by $68,000 at $395,864 and bank 
compares with a total deficit of | joans' have been reduced by $685,000 


$1,650,097 after all charges in the | to $3,210,000. These are secured by 
previous year, $4,000,000 of 6 per cent first. mort- 


age bonds held as collateral by the 
Profit and Loss F igures Fanke. A reserve for unrealized appre- 
Following is a comparison of 


ciation on appraisal of properties is 
profit and loss accounts for the 


is carried at $50,000. 


have shown 


Production 


$35,000 at $1,571,539, a decrease of 

past two years ended August =. Capital structure is 
Contingent liabilities 
*935,468 | tomers’ paper under 

278,672 | $191,616 and a guaranteed bond of 

$212,806 | $100,000 in U. S. currency. 

In_ his report to shareholders, 

President Meighen states that the 

.000 |; company is now feeling the benefit 

118,151 | of the complete reorganization and/| ers and 

“amend economies effecte2. of 


~-:: | Shareholders Try to Save 
Gem Lake Mines Property 


There is hope of the shareholders 
of Gem Lake Mines salvaging the 
roperty from the liquidator, accord- 
ng to W. S. Kickley, president of the 
company, in a circular letter sent out. 

An effort is being made to raise 
sufficient funds to in part pay off 
the creditors and arrange for the bal- 
ance to be paid in part in shares. 
Shareholders are being requested to 
contribute one cent a share and if 
sufficient funds are forthcoming a 
new company will be formed to take 
over the property. 


pee 
Asbestos Shipments Show 
Expansion in November 
From Our Own Correspondent 
MONTREAL—Shipments of asbestos 
from the Thetford Mines, Black Lake 
and Coleraine districts during a 
tember aggregated 5,580 tons. This 
is the largest tonnage since Novem- 
ber, 1931. This is the largest tonnage 
for any one month since November, 
1931, but the smallest tonnage for the 
same month during the past four 
years, 


to 72,22 

unchanged. 
include cus- 
511,726 discount of 
250,148 
120,000 
$80,210 


111,368 


Net earnings 

Less: Interest 
Depreciation 
Cont, Co’s. loss . 


Net profit 
Less: Pref. divds. ... 
Common divds. .... 


Surplus for year .... 
Add: Prev. surplus... 
Cont. Co’s loss, 1981.. 
Trans. from reserve.. 


111,368 
536.353 


42,833 ports oe oes 


numbered 5: 


Balance forward .... 604,888 


per cent or 49 
the United Kin 
Netherlands, 1,1 


of estimated net loss of con- to New Zealand, 


trolled companies. 
Working Capital Position 
1932 


*Deficit. 
{Including $100,000 for investment reserve 
?Production 


1931 

$ $ 
2,171,207 2,660,504 

Current liabilities .. 3,605,864 4,318,473 


Net working capital. 81,434,657 81,657,969 
SExcess of current liabilities over cur- 


rent assets. 

Reference is made in the report 
to intense competition and price- 
cutting in bread which, together 
with general business conditions, 
affected earnings of the company’s 
baking subsidiaries. Domestic 
flour trade was well maintained, 
but export trade was some 50 per 
cent below the normal of a few 
years ago, a condition which found 
reflection in increased manufactur- 
ing costs. F. S. Meighen, presi- 
dent of the company, hopes that 
the arrangement made by the 


cent a bushel iP 
wheat, even 
States 


cording to 


pes 


item in loans to controlled companies poeate a ronan a bat an 
creasing business on the coast w 

ustify establishment of a 

ancouver in the near fu- 


a good 
those of 1931, Mr. Mitchell reported. 


Vacuum Cleaner Output 
Holds Up Well 


of electric 
cleaners and parts durin 
bered 107,682 units valued at 
123 as compared with a total 
927 units worth $3,862,998 in 1930. 
The ——e of floor models dro 
worth $2,650,872 from 77,451 
at $3,034,895, while hand models ad- 
at $362,765 from 
81,476 at $334,728. The value of at-| t® 
tachments made for these machines 
was $364,486 in 1931 and $498,376 in 
the previous year. 
During the calendar year 1931 a 
total of 13,234 electric vacuum clean-, 
rts with an appraised value 


vanced to 35,468 


783,996 came into 
tically all from the United States, Ex- ' 
these twelve months 
69 machines and parts 
at $1,912,999 and of this total over 93 
225 machines went to 
om, 1,224 to the 

to Australia, 584 
240 to Germany and 


6 to the United States. 


Canadian Wheat May Get 
Preference Via U. S. Ports 


Wheat consigned from Canada to 
the United Kingdom obtains the six- 
reference over foreign 

shipped from United 

ough bil from Canada be 

on a throug nada, ac- 
unofficial 


laced on the preference regulations 
n British revenue circles, in view of 
doubt in Canada os to how transshi 
ment through United 
would affect the preference benefit. 

If the wheat, however, is cons 
from a United States port it will not 
obtain the preference, it was exp 
ed. “It is a question of where it is 
consigned from that settles the mat- 
ter,” said one official. It is expected 
however, the British Government will 
clarify the situation before the re- 
vised tariff are consummated. 


ure. 
Sales in British Columbia this year 


increase over 
Many Bodies Planning 
Coal Price Investigation 


Possibility of an enquiry into price 
of coal in looms from many 
sources. Following allegations that 
the spread between cost and selling 
price of Welsh anthracite in 
was very high, Dr. Charles Camsell, 
deputy minister of mines and éhair- 

of the Domini 


in 1931 


vacuum 
1931 num- 
$3,378,- 
of 108,- 


public hearings 
and its re-. 
port is expected in a week or ten days 
There is also the sini that oe 
the Canadian Senate will undertake ,. 
eS ets im 
P nary question ve 
ary 


issie8.. 


"at 


und 7 e ent | 

migration and Labor at the in-| 
—e of the Hon. Wesley Gordon, 
under whose aegis the Combi 
vestigation Act is ted. No formal 
brief for inve on under the Com- 
bines Act has been issued however. 

There is also the possibility that ‘a 

Royal Conmimission may have to 
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‘Canada’s Own Magazines" 


have gained their rightful place 


IME was when certain magazines published in the 
United States had in Canada a larger circulation 
than any of our own magazines. 


That time is past and gone. 


Today, each one of the five magazines listed on this page 
has, individually, a larger net paid circulation, by many 


thousands, than that of any magazine coming here’ from 


any other country. 


Canadian Home Journal and The Chatelaine each has 
at least 50% more circulation than has any women’s 
magazine coming in from the United States. 


Canadian Magazine, The Western Home Monthly, and 
Maclean’s Magazine each far outstrips in net paid 
circulation, the Canadian distribution of any United 
States magazine, no matter what its class or character. 


If there are still any manufacturers or advertisers who 
are under the impression that Canada has any lack in 
the way of important magazines, or whose knowledge 


of the advertising situation is based on conditions of a 
few years ago— | 
Then it is time to bring your information up to date. 
The fact is that in proportion to population, the leading 
magazines in Canada offer today a quantity as well as a 
quality of magazine circulation, fully equal to that 
usually employed by advertisers in the United States 
to cover that country. : 
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With a net paid circulation totalling more than 780,000 - 


copies each issue, the five magazines listed on this page 
now provide a coverage of better than every second 
urban home from coast to coast. Their circulation is 
more than two and one-half times what it was ten years 
ago. Their prestige and influence have been enhanced 


accordingly. : 
The use of the leading magazines of Canada will give 
(manufacturers national publicity of a character-and 


value which cannot be equalled through any other form 
of advertising at anywhere near the same low cost. 


In Canada the trend in advertising 
is toward the national periodicals 
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Investments Set 


BONSEEAL--Menires! Life = 
| surance current issue 
its house organ—The Maple Leaf— 


ome caustic comments to make 
a the matter in which the util- 


com have been 
tnancia y. 

r the heading of “Ducks and 
Drakes” reference is made direct! 
and indirectly to the bonds of suc 

es as Gatineau Power, 

estern Power Co., Calgary 

Columbia Power, 

thern Canada Power, etc. The 

manner in which some companies 


have invested in surplus earnings, | pe 
tion in 


commodities and the 
ment of the newsprint 


h. 
article reads as follows: 

“If you were operating a duck farm 
or duck emporium, er whatever is 
a place where ducks are raised 
for human consumption, and you 
found a lame duck on the premises, 
would you think it a mes plan to 
am utate the leg of a healthy duck 
and graft such leg on the lame duck? 
would be an interesting riment 
for a duck surgeon, if any there be, 

"i but a silly.piece of business from 
P een gis being @ ag a suc ; 
sort es lane n respec 
| te some of. = ¢ lity and in- 
dustrial ses. One might call 
it ducks and drakes with the 


money. 
a 4 market values of Gatineau/|) 


oe gad debentures have 
ls lower than warrant- 
the financial structure, power 
contracts and earning record of the 
company. There must be a reason. Is 
it because the suspicion lurketh that 
Gatineau r eenes ce bes been ees 
. r t an Inter- 
, ease Co., and ‘that the pro- 
cess. will be continued as perhaps the 
, company. will need further 
Hencial assistance? We know not if 
' | this be true but we do know that many 
| beliovs it to be true. 
2% or Sarplus 
“For many years pest 


, er company operati n the Prov- 
TICS . 0} [nes-ef Quobes, south of the St. Law- 
fonipes | rence, was ed as a very success- 

uDg | ful enterpri ugh skilful man- 
oT] em ' ae com- 

on 


rei 


aN ani gh 
Its bonds and shares were regarded 


wr 
1 


Organ 
From Our Own Correspondent 


Views Power Securities 


Caustic Comment on Certain Features of Utility | 


Forth in House 


| 
! 


to purchase bonds and shares of a 
company solely on the merits of the 
company itself, its records as to earn- 
ings and its financial position. One 
should also consider the moral has- 
ard, the character of the management 
and controlling interests, the possi- 
bility of the company. being weakened 
to protect other operations, or by 
speculative investments. 
Popes Industry Woes 

“Tho pulp and paper industry in 
Canada is in dire straits, It seems to 
be recognized generally that the re- 
cent uction in the price of news- 
print will make it difficult for the 
paper companies to break even, ex- 
nses against income, without con- 
sidering depreciation or interest on 
bonded indebtedness. Our vast and 
valuable forest heritage is being de- 
spoiled, not with profit to Candians 
but with serious loss, and for the 
benefit largely of United States news- 
paper owners. Have we gone mad? 
anadian institutions and Canedian 
men and women have tens of millions 
of dollars invested in Canadian pulp 
and paper companies, and are not re- 
ceiving today any interest or dividends 
on such investments. Is it not a 
calamity and so absolutely unneces- 
sary? operly conducted, our pulp 
and paper companies should yiel 
handsome profits instead, of losses. 
Two courses are open: 1 the pulp 
= paper cemmenios anes wee 
own ¢ap and regula uction 
to accord with demand. Along with 
this no new companies should be per- 
mitted to organ This seems the 
logical solution, but ‘unfortunately 
c has no appeal to those in charge 
of our pulp and paper concerns. € 
other course is the one being pursued 
namely, to reduce prices to the point 
where many companies will be forced 
out of business, hopelessly penkrept. 
Then the few survivors can raise 
prices and gradually rehabilitate their 
shattered structures. This would lead 
to greet bitterness on the part of 
holders of bonds and shares of the 
wrecked companies, In the first man- 
ner, each company would absorb part 
of the losses and in the other way 
some of the companies would have to 
stand all the loss and the survivors 
none, 

“Those responsible for the pitjable 
plight of the pulp and paper industry 
are: first, provincial governments 


hich ted timber cutti ights 
Ho partisans ad lib. and without re- | falling off 
gard to the consequences; and sec- | ity 


ondly, our financial and. industrial 


‘THE FINAN 


CIAL POST 


OTTAWA TRAM 
SEEKS SCHEDULE 
TEN CENT FARE 


Railway Board Advises 
Further Overtures 
With City 


From Our Own Correspondent 

MONTREAL—Ottawa Electric 
Railway Co, in its endeavor to se- 
cure an increase in tram fares to 
10 cents, has been advised by the 
Board Railway Commissioners 
to endeavor to work out an agree- 
ment directly with the city itself. 

Jnder the present arrangement, 
which has until next August to 
run, the fares are seven cents cash 
four tickets for 25 cents and 17 
tickets for $1. The company is 
asking that in the new agreement 
the fares be 10 cents all round for 
os with —— half ae 

year ago the company prop 

such a change but in addition asked 
that it be relieved of the obligation 
of snow removal on car line streets 
and of paying the annual mileage 
tax. It also asked to be permitted 
to use one-man cars on all lines, 


City Refused Offer 

The city at that time refused 

the cllowing the city’s refusal, th 

0 © city’s refusa e 
company appealed to the Railway 
Commission. The Chairman of the 
Commission decided to defer his 
judgment until the new year so 
that the city and the company would 
have an opportunity to get together 
in an endeavor to work out an 
agreement. 

In the representations made to 
the Commission, a representative 
of the city suggested a 10 cent cash 
fare and continued sale of four tick- 
~~ a 25 cents, dropping the dollar 


PROVINCIAL BUS 
TRAFFIC LOWER 


EARNINGS DOWN 


Big Transport Company 
ects Drop in Tour- 
ist Volume 
From Our Own Correspondent 
MONTREAL.-—Passenger carry- 


ings of Provincial Transport Co. | 


during the past season have been 
somewhat restricted but it is ex- 
pected that results for the full year 
will not be unsatisfactory. The com- 
pany, which is the largest bus 
0 zation in Eastern Canada, 
has felt the effects of the decline 
in tourist traffic and the general 
tion activ- 


in transportati 
Provincial Transport was organ- 


COLLECTIONS BETTER 
IN MONTREAL AREA 


Canadian Credit Men’s Re- 
port Covers Eleven Lead- 
ing C 


MACLAREN-QUEBEC 
MAKES PROGRESS 
AT MASSON FALLS lev 


Tunnel Boring of Mile othe, weekly. trade report of 

,, a- 

Len is Near ing tion for the * week ending ¢ October 22, 
ompletion 


1932, is as follows: 
“Wiad Caaijeategs | huha wah eres Miao Ween Mee! 
From Our Own inue very 
MONTREAL ~ Cuneteeate of sale inclined to be quiet. Retail trade 
the Masson Falls project of Mac- onglint Johns Wholesalers report 
Laren-Quebec Power Co,, is pro-|business quiet in comparison with 
ceeding according to schedule and] previous week, with no improvement 
goer, progress has pees mete wit . retail sales. Collections continue 
e@ development which is expec slow. 
to be in Sporation by tay” 1933,| Montreal. — Wholesale dry goods 
One of the major features of the | Juiet. Groceries continue in fair 
job was boring a tunnel! about one 7 ge — ant oes noe — 
mile in length; practically all of SF eee ee Saad 
this work has been completed with 
the exception of the last 100 feet. 
y the company is produc- 


clothing lines. jes’ wear also 

moving better. Hardware and auto- 

motive lines continue fairly slow. 

A Retail trade both city and country 
ing 75,000 horsepower at High 
Falls. At Masson Falls an instal- 
lation of 130,000 horsepower is 
planned; completion will enable the 


reported fair, Collections all lines 
— an improvement over previous 
company to take care of ac act 
with the Ontario Hydro-Electric 


Ww . 
Seventeen Generally fair volume of 
Commission for 125,000 horsepower, 


business reported by wholesalers. 
the first block of which is to be 


Jewellery trade reports improvement, 
Collections ony fair. 
Winnipeg. — en 
taken up on July 1, 1983, Increasing 
quantities of power will be delivered 


manufacturing lines is 3 
Wholesale lines moving a little easier, 
particularly dry goods, boots and 
under the contract until the full 
amount is delivered in 1936. 
Deliver to Affiliate 


shoes and clothing lines. Wholesale 

eries continue In fair demand. 

n retail lines the stormy weather in 

the early part of the week created a 
Other contracts held by the com- 
— include delivery of 66,000 
orsepower to the James MacLaren 
Co., so that present contracts dis- 


brisk demand for rubber footwear 

and heavier lines of “te This, 

th the 
pee of 191,000 horsepower of the 
16,000 horsepower now installed or 


however, has fallen off 
toward the 
in course of installation. 


milder weather prevailin 
end of the week. Generally speaking 
The company, is controlled 
through complete common stock 


retail trade only fair. Wholesale 
collections on current accounts being 
some by acLaren Power and 
Paper . which also controls 


made ame seem’ with very little 
James MacLaren Co., newsprint 


reduction ng made to date on the 
older proportion of accounts. Retail 
collections still require considerable 

manufacturer. reneeing was car- 

ried out in 1931 by the issuance of 

$12,000,000 of 5% per cent first 


pressure. : 
Regina.—Wholesale grocery sales 
mortgage bonds. 


continue fair, dry goods showi 
a considerable improvement over las 
year. Hardware lines fair to good, 
city retail] trades reporting improve- 
ment lately, with a falling off in 
— <a aon — sees is 
sas nearing completion. esalers 
Maritime Telephone receiving ayment of current ac- 
Has Small Station Loss| counts fairly promptly with nothing 
From Our Own Correspondent being received on old outstanding. 


MONTRBAL.—Maritime Telegraph Retail city collections fairly slow. 
and Telephone Co. reports a net loos Gonekes retail collections almost at 
of 76 stations during September, the | ® standstill) only # slight reduction 
number of stations installed at the | >¢ing made on accounts, principally 
end of the month totalling 39,898, as by wey of produce. 

a ose 


against 39,974 the close of the Jaw.—Wholesale boots and 
Seovieus month. One district re-| Shoes quiet; wholesale dry goods 


fair; wholesale and retail hardware 
ee. 7 — wah’ We fairly good; wholesale and retail 
Connecting companies held their groceries fair. Collections fairly 


own during the month, the net loss in | £°°¢- 
Saskatoon. — Wholesale grocery 
7. There was up fairly well; hardware 


sales holdin 
nstalled from solely “eten ; boots and shoes fair 


only, no material change over pre- 
vious week. As cars and machines are 
being stored for the winter, sales of 
oils and greases are gradually falling 
off. Dry Goods sales reported satis- 
factory with slight increase due) to 
colder weather bringing demands for 
heavier clothing. Retail trade fair 
only. Wholesale collections show 
ery little improvement. Retail only 


| stations numbering onl 
a drop in stations 
6,593 to 6,586. 

Toll traffic of Maritime Telegraph 
and’ Telephone for the first nine 
months of the current year shows a 
drop of 93 per cent from that 
reported for the same period a year 


numbered 133,004, of which 121,693 
were completed for a percentage of 


92.8. The average percentage of fain 


ago. 
During “toe toll traffic calls 


inree-Year Maturity Will 


- “gell Rapidly — 20-Yesr:: 


-* Bonds Are Callable | 
Fi After 15 Years 


i 
g 


eeite 
38" .8 
i ES 
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BRN 
fr 


leaders (so-called.) ized late in 1928 as a merger af | eometes ue oe on — ¢ 
indivi ies | as 91.9 and fo 
surplus was accumulated. It is cur-/ «f, — ane os Tietesies — > = nee wee 60 miles of exchanges 95.1 per cent. hegre: 
rently rumored that part of the sur-| headed in the same direction as the | pm . Since that time eet Se ene 
pa of the company has been ulp and paper industry? There has | f th . atic ha Avon River Power 
nvested (7?) in securities of other and Peon in recent years, one hydro-elec- | VET Scope OF the organization has : 
not too successful companies con- | tric development after another: new | Deen widened and through subsidi-| Expanding Into New Area 
in-| trolled by the same interests. Here companies were ed with bewild- | aties and affiliated companies, op- From Our Own Correspondent 
—_ ae to oe ering rapidity. Surely there must be| erations have been extended into} MONTREAL.—Permission to sell 
ulti- sist nd have ‘os Northwestern P or Coe I rane Diversif ness acum, "his Power Oo seboie’ te 
: if you ) ing enter- but as yet incuias’ daactent Sale chain | {272 by Nova Scotia Light, Heat and | jostsiet of farther debt adjustment 
sof and there bad been ears 


ae w sel Sas : Power Co., is sought by the Brooklyn - Retail and .manufa 
' _| comprise thousands of miles and) Light and Power Co. in an application | turing reported as fair Wholesale 
times, wou yom enbet 


: activities include sight-seeing trips | filed with the N Seotia Publi 

wthe hydra, | in addition to regular long and short | Utilities Corhmission, ee pee eee 

jperous have distance hauls. The rapid The Broskiva company does busi-| fair; boots shoes. ae ladies’ 

oF Semeesis ee a f Provincial rt is an indica-| ness at Brookiyn, Hants Co., and on| wear quiet. Collections on eurrent 

Sak worse ie eee aren % 29 stockholders | purchases are being met fairly 
ies? What right would 


0 
tion of the changing trend in meth- | September last 
travel oan ie fl ti of approved the sale to the Avon River promptly, but old accounts are very 
you have to risk loss of money that 
Was not your own? A reasonable sur- 


ods of is Power for # price not less than| quiet 
| plus is n to tide over a de- 
‘ pressed periens i the surplus is in- 


Calgary. — Wholesale and retail 
lines continue to show very satisfac- 
tory volume. All qther lines with the 
exception of a little winter clothing, 
which has shown inc ed volume, 
remain very quiet. ery little 
reduction being made on old past 


dues, 4 
Edmonton.—Business in all lines 
quiet, Collections slower owing to 


TY | favorably as investments and com- 
t- | manded good prices. A substantial 


li 
i 


ii 
cs 
Be 


i 
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“VIRGINIA OVALS |. 


"A CIGARETTE, BLENDED FROM THE 
FINEST TYPES'OF VIRGINIA LEAF. 
FOR THOSE WHO PREFER THE BEST 


NVI 


fl 


‘ower ontreal Is- 
other com Sontctat tiler eee: 
and many others, to say taught of ad- 


the improvement effected in high-| $16,575 the transfer to b ffee- 
ditions to the production of power by | W8¥ Surfaces in recent years. tive immediately npon ‘approyal ‘of . 
Automobile Employment Up 
n common stocks, its value Says Border Cities Report 
terribly when the depression 


other companies ch as Shawini y ere is no ublic investment in the Utilities Commission. 
outs ere, Calgary and British ns enterprise though at oe = of F oP 
olumbia Power. ormation it was expected some oreign Deman ersists Em 
“ ‘ai : : ; : ployment in the Border Cities 
oc and Paae tho guiptne to vot ede. aa eemamalty could be introdneed financing would be carried out.) ¢4. Canadian Automobiles| showed a decline in September of 978 
te. There Reve” been many | eC n homes as an economical | Securities of the company, however, Producti = eb hieles in| Workers, according to the Border 
mees of this in recent times. | fet the devcloomenis and oil, then | are closely held and necessary funds/ -,0 44, during September numbered | Chamber of Commerce. Total em- 
ryone is familiar with the record | is not the case Even the O, such | have been secured without recourse| 9349 units as comeaced mith 4067 in | ployment was 10,688 workers or 211 
f a well known mining com in se. Even the Ontario| to public horrowing. ' ess than @ year.ago. It is interestin 
of mining pany the previous month and 2,646 in the z 
poe eepeet, oe mee gene corresponding month of a year ago.| *#&t the automobile industry at the 
cumulated a handsome surplus during 


eee seen a cane it is not 
requi © pay dividends on watered J ‘ = : end of September, 1932, employed 
ceclated a pendeemeauraiogdapng |" Bonde are Bondar | Winnipeg Electric Co. amber figures show tbat output of] ult Pereergmr. tan ot, tue can 
davorests of oil bondholders. Un: | that this surplus was used for specu: /bondy have’ advaneed so intern? ating Net Gains |:?rm Fir closed model passenger cars | #6 industries employed 1,228 fewer 
ily, the co ave not | lative purposes, so that now when ; ; the From Our Own Correspondent 00 ¢ workers than last year. 
vo, and have not shows | operations are | not Tofitable, the | money inte eerthige tae’ Bet bit] MONTREAL—For the first time in| from 901 in August. "* *° ©") Other business barometers show 
p which the. independent | fonfe waa tion in eent ae, piers that the 


PEAS ap menae * 


committee have 

- ptriv out to act in co-opera- 
tion the first committee so that 
~ the ¢ of both might be directed 
> ble protection of 


that long distance calls dropped to 
14,445 in September as against 15,830 
the previous month while the number 
of active hydro-electric meters 
increased- from 27,282 to 27,287. 
Inactive meters dropped by 100, 
Total number of indigents on relief 
was 20,504 as against eee the 
end of August. Cost o ief in 

ber was $125,942 against $101,- 


money into anything else, @ old 
expression ‘his word ig as good as his 
©] bond’ must needs be revised as his 
bond is absolutely worthless, so it 
appeareth. Perhaps the legend should 
read: ‘his word ig worth no more than 


several months Winnipeg Electric Co. Customs’ records~ show 
reports # slight increase in net earn-| number of cars imported into Canada 
ings. ~Gross income in September | during September dropped to 56 from 
totalled $428,620 and operating ex-| 86, while during the same period ex- 
penses $304,701, leaving a net figure! ports advanced to 1,717 from 1,566. 
his bond.’ We were taught at schoo! | °f $123,919. For the same month last The export figure for September was 
that » bond was a sacred obligation, | 722" £795, Tevenues amounted | to/ the highest for any month of this year 
and that or who defaulted hie b a basi, and operating expenses $328,-| to date, 

was @ low order of being, a pariah. | 2°2_1°r ® net operating revenue of/ of September output, 1,081 cars 
Now a bond is a meaningless docu. | #2287. ... | were made for sale in Canada, leaving | 966 the previ th 

ment, a cheap, trashy imitation of | Cumulative returns for the nine| 4 balance of 1,261 cars intended for Seunn anenienna 

something of value. Years ago one months ended September, 1982, reveal | export. The apparent consumption of ga mteme receizts were $568 for 
spoke of a bond with bated breath, | £795% income of $4,149,780. This com-| cars during the month as determined 
with awe. Now when bond is men. | P8ted, with $4,301,456 for the same | by adding the 1,081 cars made for sale 
tioned, one snickers.” period in 1931. Operating expenses /| jin Canada to 56 imported, amounted 


eommittee was able to furnish. 
in order that the situation may be 
liy understood, it is necessary to 
in mind that the annual operat 
et Northwestern 

approxi , 2 

di ut 3 

ieee tied by Manitoba 
supp y Manitoba 
Co. would only yield about 
The contemplated develop- 
the Northwestern Power Co. 


to pull through. ' 

, Speculation in Wheat 

“The speculation in wheat by our 
—s and grain companies is now 
an_old story, but serves as another 
instance of purener use of trust 
Fosse, for so may be dubbed money 

vested by the public in any enter- 
prige, just as much trust funds ag 
money deposited with a bank or trust 
company. 

“These things 
the investor. +3 


combined municipalities of 
Windsor, Walkerville, Sandwich and 
Belle River. This compares with 
29,884 the previous month and 
$710,269 1981. Building 


ate bewildering to 
vidently it is unwise 


- 


~ | western Power Co. must suffer a very 


® 
‘ tanding bonds of North- | great loss. nae Electric Co. not 
‘western Power Co. are guaranteed as | only guarantees the bonds of North- 
principal and, interest by Winsipte western Power Co., but also guaran- 
a 


0 
Co.; and it is ap t tees the bonds of Manitoba Power 

that rantee is entirely sat. Co. and these three co i 
oe the bondholders of North- ae OE 


inextricably involved one with the 


A Conservative 
Utility Investment 


OTTAWA VALLEY POWER 
COMPANY 
534% First Mortgage Bonds, due 1970 
Price: To yield over 5.60% 


‘ 


This Company sells its entire power 


other At the end of its last fiscal 
ear, Winnipeg Electrie had a deficit 
n working capital of $1,237,000; its 
gross and net earnings were inade- 
quate to meet the additional obliga- 
tions as mentioned herein. As inter- 
est on the outstanding bonds of North- 
western Power Co. alone require $600,- 
000 per annum, it will be seen that the 
ability of Winnipeg Electric to make 
good on its guarantee, is open to seri- 
ous question. In addition, Northwest. 
ern Power Co, has current loans of 
$1,500,000, guaranteed by Winnipeg 
Electric Co., so that any solution of 
the difficulties will require provision 
of at least $3,000,000, in cash or its 
equivalent. 


Independents Are Ready 


_ “The independent committee, after 
intensive effort, is in a position to 
initiate negotiations which it is sat- 
isfied will clear up the whole diffi- 
culty and seeure to the bondholders 
of this compesy. practically the whole 
of their capital and with slightly re- 
duced, but absolutely certain, revenue. 
Obviously, the other party to the ne- 
gotiations and complete details can- 
not be given at this stage, but the in- 
dependent committee are able to offer 
assurances that such an arrangement 
can be made if immediate action is 
taken. 

“Having regard to the constantly 
shifting factors in the political, finan- 
cial and ‘ecofiomic situation, the in- 
dependent committee have no hesita- 
tion in advising that no extension of 
time should be granted, that the pres- 
ent opportunity should not be lost, 

that immediate negotiations 


| and 
output, under contract, to The Hydro- | should be authorized. Past history 


Electric Power Commission of Ontario. 
Descriptive circular on request. 


NESBITT, THOMSON 
and Company Limited 
355 St. James Street West, Montreal 


— Quabep 
_ Winnipeg Saskatoon Calgary Victoria 


Vancouver 
’ 7 


S Ottaws Toronto Hamilton London, Ont, 


indicates that as long as the control 


of the company remains in present | ~' 


hands, nothing constructive will be 
accomplished. The bondholders, 


| there ore, ought to insist upon a 2 
| change in the control and definitely | Gross rev. .. 6,977,272 


| 
| 


ought not to authorize any extension 
of time.” 


U. K. Buys Canadian Barley 
The purchase of Canadian barley 
by the United Kingdom has been 


| running more than double during the 


last month or two what it Was a 
year 
ago. The September expert was 
717,306 bushels, compared with 
332,482 in September, 1981. The total 


|; @xport to all countries was 769,088 Net earn. ... 1,276,684 


bushels, valued at $391,726, as com- 
with 757,930 at $320,989 in 


gone 
eptember last year, 


leaving net operating income at $1,- 
637, compared to $1,262,327 last 


year. 


Bell Telephone Installs 


New Privacy Equipment 
From Our Own Correspondent 


MONTPEAL.—Bell Telephone Co. 
of Canada. has installed what is 
known as privacy conipment for all 
commercial transatlantic telephone 
conversations emanating from _ its 
Montreal long distance centre. Hith- 
erto radio listeners have been able to 
intercept, in part, some of the 
transatlantic telephone conversa- 
tions; mow speech is “scrambled” so 
that reception is only intelligible to 
the two parties concerned in the call. 


Public Utility Earnings 
—lalE>L_=>=— EE —E— _—_—>>SS>>—_—_—== 


Winnipeg Electric 
September : 1932 
Gross earnings 

Operating expenses .. 


1931 
g 


451,622 
$28,235 


"428,887 
4,801,456 
3,089,129 


1,262,827 


” $04,701 
128,919 
4,140,780 
2,922,143 
1,227,637 


Twin City Rapid Transit 
8rd Quarter: soe 1981 


Gross rev. ., 1,935,885 2,404,927 
Oper. exp. .. 1,712,267 2,030,225 


228,068 $74,702 
434,445 487,974 


°211,877 *118,272 


Net earnings 

9 Mos. end, Sept. 30: 
Gross earnings 
Operating expenses .. 


Decrease 
$ 


469,592 
$17,958 


151,634 
53,529 
98,105 


Net earns. .. 
Fixed chgs. 
& taxes .. 


Net profit .. 


*Deficit. 


Nine months: 1932 wt Deeeeaye 
8,111,950 1,134,678 
6,388,698 864,462 


1,723,252 270,216 
1,502,281 88,627 
220,971 181,589 


Oper. exp, .. 5,524,286 
Net earns... 1,453,036 
Fixed ¢hgs 
& taxes .. 1,413,654 
Net profit .. 39,382 
Brazilian Traction 
1932 1931 Decrease 


483,080 
89,867 


893,213 


Sept.: 


Gross earn... 2,241,861 
Oper, exp. ,, 965,177 


$ 
2,724,941 
1,055,044 
1,669,897 
Jan. 1 to Sept. 30: 
Gross earn.. 22,691,127 27,385,018 4,698,886 


Net earn. .. 18,184,410 16,679,656 8,455,246 


ceding month the apparent consump- in Se oe 
tion, thus computed, was 2,398 cars 
and in September, 1931, it totalled 
2,299 cars. 


ermits at $17,475 held almost at the 
August figure and showed a good 
increase over the $11,945 repor 

Sept. 1931. Bank clearings for 
Windsor only were $9,184,258 show- 
ing a sone? soaeTacT drop & 
comperia w n - 
tember, 1931, 


Pig Iron Production 
Changes Little in September 


Production of pig iron during Sep- 


tember, a 30-day month at 5,709 long 
tons showed little change from the Wheat Exports Show Increase 


rate of the previous month when dur-| Wheat exports during the month of 
ing the 3l-day period a total of 5,992| September amounted to 23,000,000 
tons was made. While the August ton-| bushels compared with 16,000,000 
nage consisted of only 89 tons of| bushels a month ago and 17,000,000 
basic iron and 5,903 tons of foundry | for the corresponding period a year 
iron, the. entire September output of | 48°. Deliveries to country elevators 
5,709 tons was of the basic grade and | Were placed at 131,000,000 bushels for 
was intended for the further use of | this year. This compares with 59,- 
000,000 bushels last year. 


the producer. ; 
Tron blast Fomecs annnes cane lll 
the month included 9,614 long tons o a 
imported iron ore, 2,601 short tons of Weekly Bank Clearings 
Canadian ne retgn ge oe ~- 

tons of Canadian coke carbonized for 

imported coal. For the partes re ae ok teties 
months of this year a total o , . 22, ict. 20, 1 
tons of iron ore, 45,448 tons of lime- Ssint Joh $ 2,901,667 §$ 3$,602,410 
stone and 100,359 tons of coke were nee i eeve a OK 7 
charged to iron blast furnaces in| Ottawe ..-'::.°°  7,587'295 4.411:294 
Canada to make 96,219 tons of pig Mentoest 100, 406,303 84,640,610 
845 


iron. 

One 550-ton iron blast furnace was Peterboro’ 
operating in Canada at the end of oe , 
September. milton 


Kitehener ;...... 
Brantford ..++... 


Empire Nations Monopolize | London 


Sugar Trade in September Windsor O18 
All of Canada’s imports of raw) 58rnia 488,987 
sugar in September came trom Brit- | Sudbury «..++...- _ 706,287 
ish Empire countries. ® amount ‘ 
was 92,007,800 Ibs., valued at ee 
$1,413,746, the countries of production | poy Willism she 
being: British South Africa 43,667,600 | Winnipeg — 
lbs., Australia 21,840,800, Fiji Islands | Brandon 
14,446,900, Barbados, 6,743,800, | Regina 
Jamaica 2,601,800, Trinidad 464,800, } Moose Jaw 
other British West Indies 1,004,000, | Sasketoon 
British Guiana 238,100, ane amass see 
All of Canada’s export of refined | Calgary 
sugar in September went to British | Medicine Hat .... 
Empire countries. The total was | Lethbridge 
1,009,800 on = ae Ones an Westminster 
quantities: vewfoundlan 937,700 ncou 
lbs., British Honduras 61,500, Ber-| Victoria ......... 1,889,728 
muda 1,100, Barbados 700, British 
Guiana 300, other British West Indies UNTREATED EASTERN 


8,500. 
Nova Scotia Textiles Busy FD A p 
Shipments of manufactured silk 


and woollen underwear from the 

plant of the Nova Scotia Textiles | 25 ft. to 50 ft, 

at Windsor, N.S., during September, | ALFRED E. COWLING 
this year, exceeded those for any | Scotstown Que. 
month for the past three years. 


Oct. 20, 1932 
650,496 
48,379,502 


edt 
WwW Paaede, one for news, one for ree 
acts 
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stion- Wide Campaign 
‘Expected to Place 
ICED AT MARKET 
ree - Year Maturity Will 
‘Bonds Are Callable | 
| After 15 Years 


je Dominion Government will 


il to Canadian investors for a. 
amum of $105,000 on Mon- 
“October 31. With three year 
iB offered to yield 4.28 per cent 
year bonds offered to yield 
er cent the government will 
fe long term. at the low- 
 alnce batore e war with 
80 pope sen 0 yeee leas 
‘d ew York in October, 

}, to yield percent... 
e Dominion of Canada 4 per 
€ Siete at the coo to 
000 uu e right is re 
ved to allot or reject the whole 


y amount of subscriptions re- } 


fved if such subscriptions do not 
wease the loan by more 
There is ee doubt 


Céinsdisit Credit is Better in New York | 


Tm Kes Of the Canadi 3 
in Toe ton e Canadian dollar and Dominion of Canada bonds 


reflect returning confidence in 


Canada. The above chart 


by A. E. Ames & Co. shows the trend since September, 1931. 
ote the parallel movement of Canadian bond prices and exc 


Bond Prices, Exchange Rate’ 
Reflect Canadian Credit 


Strength in New York of Dominion of Canada Bonds 
and the Canadian Dollar Shows Strong Credit 
Rating; Bond Values and Value of 


‘ Dollar Move Together 


In‘. their November investment 
dea with Canadian credit 


é 


may be regarded with at satis- 
faction as an indication that im- 
provements in our domestic finan- 
cial affairs are being recogni 


This rise is shown graphically in 
the accompanying chart where the 
daily quotations of Canadian Gov- 


ad.| ernment bonds in New York and of 


Canada is not dif- 


ferent from any other country, for| ma 


one fact established beyond doubt 
in ars has been that ex- 
quotations for national bonds 
and currencies have usually given a 
faithful ‘indication of actual eco- 
nomic conditions. Occasionally ex- 
traneous and seasonal influences 
may exert sway but in 
the long run the markets accurately 
reflect the turn of events. 
rices of 


British bonds and the f 
were the market expressions 


of the budget deficit in Great Brit- 
ain, the instability of her interna- 
tional accounts and the sharpness 
of political turmoil. Similarly in 
the United States the federal defi- 
eit, bonus agitation, bank failures 
and Congressional threats against 
the integrity of the = standard 
found rapid repercussion in the de- 
élining prices of United States 

ent bonds and in a sub- 
stantial outflow of gold from that 
country. These are but two o 
many examples of the close corres- 
pon the state of fiscal 
and business affairs and the valua- 


in tions placed‘upon national bonds 
and national currenci 


NDED FROM THE - | 
VIRGINIA LEAF, 
REFER THE BEST 
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_ | . While General Stee! Wares 
al ae not ae aces 
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f rre ilities. 
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pomplete service is available | 
wa BE es am < made i a inst year 
companies can be arranged le - 
yr# and others who do not MY cothieniste not som? 
vice. [Investigate it yourself. interest payments 


Weld depend in large meas- 
f #8 on an improvement in 


® ess conditions taking 
neial Post within the next six 
ation Service 


s. Bonds, which were 
at a low of 20 in the 
sity Ave., Toronto 


fy summer, have recently 
sold as high as 45, 
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dollar 


Appoint Recei . 
ton Brock Hotel 


General Brock Hotel Co. 
was piers in receivership on 
Octo 20 and Montreal 
Trust Co. was appointed re- 
ceiver. This action follows 
default by the company of 
interest and sinking fund pay- 
ments due October 1 on i 
first mortgage bonds of which 
there is some $970,000 out- 
standing 


In "event that the com- 


pany not meet obliga- 
ons due within the 30 days 
of grace provided in the trust 
deed it is understood that 
bondholders will take action 
pe re on the peoperty. 

e hotel, located iagara 
Falls, Ont., has ered sev- 
erely from e in tourist 


The new bonds are not 8 good issue 
for trading purposes. 
It appears in advance that the 


are 
improvement in bond prices in re- 
cent thonths and who are able to 
‘and see the possibility 
of lower interest rates. The 
gale of the bonds to small invest- 
ots it is eved, will be consider- 
was the case in 
Loan. Th 


whereas the five year 
s of the National Service Loan 
not fulfill the irements of 
awhért term or a long term 
e. Ready over-subscription of 
the three year bonds is forecast 
by ing by institutions 
and strial companies of the 
loan will be ateletly on a 
‘of actual requirements it is 
Ot in the sales campaign 
the element of patriotic appeal is 
being subordinated to the purely 
business aspect of investment in 
the new bonds. 
Trend of Yields Down 
The indication that the new Dom- 
inion domestic loan, while carrying 
a 4 per cent coupon rate, will be 
sold at sufficient discount to pro- 
vide for a net return on the invest- 
ment of approximately 4% per 
cent brings to attention the recent 
trend of money rates and yields on 
Government, bonds. Some com- 


Net Income earnings Curr. 
1982 -~— — wm - 


9,438 *21 eg eee 
*377,787 aartie 0.15 1.86 


—Sold To— 
H. R. Bein & Co. ....+- ecvcee dovccvons ‘ 


Be Ontario Coepecccccccecccenvecveess Ott, +. Bank of Montres!, Bank of Nova Scotiae... % 


in ster-| the 


f wie finan abroad has 
ifficul 


dollar in New York 


i seasonal, the 
reflect, not only the passing of the 
ic phase in American finance 
ut also the heighte of our 
credit standing as a result of the 
better economie outlook in Canada. 
While in many directions busi- 
ness activity in this country con- 
tinues at depressed levels, amo 
elements which have impa 
confidence are the strength of our 
financial institutions, the absence 
of inflation in our fiscal policies, 
the strict observance of our con- 
tractual euieekets in foreign coun- 
tries and the resolute manner in 
which problems of public finance 
are met. 
Not alone are the rising quota- 
tions for Canadian bends and the 
Canadian dollar indicative of our 
high credit standing. It is especial- 
ly noteworthy that at a time ro 
n 
t, C a is the only for- 
eign nation which has had access 
to the United States money mar- 


kets during this year. The immedi- ad 


ate oversubscription of an issue of 
$60,000,000 Dominion of Canada 
4 per cent One Year Notes offered 
at pet a@ month ago is convincin 
ence of the regard with w 
our obligations are held abroad. 


ments on prevailing monetary con- 
ditions in so far as they have a 
bearing on the issue of forth- 

Government loan, have 


eral 
Scotia onl president of The Can- 
adian Bankers’ Association. 

“The return of about 4% per cent 
from Canadian Government bonds,” 
said Mr. MeLeod, teapys regarded 
as being high before the war, is 
attractive for such high-class securi- 
ties when the lower rates prevailing 
in the larger financial centres during 
the past year are taken into consider- 
ation. Both in London and New 
York money rates have shown 
striking ch 8 . Since last 
January the 


of tate 
has dropped from 6 ae to 2 per 
cent but from artificial rather than 
from natural causes. The departure 


of England from the gold standard 
rendered the Bank of England rate 
independent of international move. 
ments of capital and the paving of 
way for the British Government's 
conversion , whereby approxi- 
mately 82,000,000,000 Government 5 
= cent loan were exchanged for 
onds bearing a coupon rate of 8% 
per cent, also invalved a scaling down 
of money rates, British Consols now 
yield 3% per cent and in the past 
month a British Government offering 
of €150,000,000 of 2 per cent bonds 
due 1 8 at 9934 was over-sub- 


hen, in the United States, not 
withstanding that country’s economic 
problems, there has been a similar 


Will Re-organize 
Firstbrook Boxes 


Reorganization of First- 
brook Boxes Ltd. has been 
arranged whereby a new com- 
pany of the same name 

e formed to take over the 
assets of the present company 
subject to approval of the 
court. It is expected that the 
new company will assumé 
liabilities of the present com- 
pany. 

No cash is involved in the 
reorganization it is under- 
stood. There will be an ex- 
change of present securities 
for securities of the new com- 
pany and an early announce- 
ment of the terms of exchange 
is expected. The company 
has outstanding some $487,- 
500 of 6 per cent first mort- 
gage bonds, $496,600 of 7 per 
cent preferred stock and 60,- 
000 shares of no par value 
common. 


_ Summary of Week’s Annual Reports 


analysis of company earnings per annual statements received since last week's issue. Company name 
: e indicates stocks listed in Canada or New York. Net income shown is before preferred dividend, if 
ee Market prices are at close on Tuesday this week of last sale. 


Mkt. 
times 
Mkt. earn. 7 


Balance 
car. fwd. 
1932 1931 
$ $ 


10,260 / 822 nee eee 
1,810,882 8,531,562 8 eee eee 
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SALES BY MUNICIPALITIES PROVINCIAL AND DOMINION GOVERNMENTS 
Date Sold 


Rate Maturity Amount Price 


Basis 
53%  20-ins, $111,084 


103.57 6.10% 
10-ins. 62,748 
1 yr. $16,000,000 oeee wees 


%, 
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THE FINANCIAL POST 


GATINEAU POWER 
BOND VALUATION 
UNDER PRESSURE 


Several Circumstances 
Work to Disadvantage 
of Market Status 


- From Own Correspondent 

MONTREAL, — Selling pressure 
over the past two or three weeks 
has fo down the price of Gat- 
ineau Power Co.’s 5 per cent bonds 
from 82 to a current level of 76.-At 
one time the bonds were selling at 
70, at which point they yielded a 
little better than 8 per cent, 

As far as can be ascertained there 
have been no developments in con- 
nection with the company to war- 
rant the bonds selling off. enues 
of the company this year todate 
compare satisfactorily with those of 
last year, when the bond interest 
was covered by a substantial mar- 


Reasons for Pressure 


Pressure is attributed to three 
main causes. The thoroughly un- 
satisfactory situation in the news- 
a industry has had an impor- 

t bearing on the price of the 
bonds. Gatineau sells a large block 
of power to Canadian International 
Paper’s mills in the Ottawa Valley. 
Operations of these units are not 
as favorable as they were last year. 
This combined with the thought 
that some difficulty might be ex- 
perienced by the paper company in 
paying its power bill has | 
some selling. 

As principal and interest on these 
bonds are payable in New York 
funds, the drop in the value of Am- 
erican dollar in relation to the Can- 

dollar, has had a direct bear- 
ing on the value of the bonds. This 
is a fluctuating factor and has not 
been without its influence on other 
bonds of a similar type, such as 
Duke-Price, Shawinigan, Montreal 
Power, etc. 


Signs of Liquidation 


It has also been noticeable of late 
that there has been forced liquida- 
tion from American sources. This 

e of selling has been noted in 

é case of nearly all the Canadian 
podiic utility and power bonds orig- 

nally marketed in the States. 

The drop in Gatineau Power 
bonds would probably not have been 
so marked of late, were it not for 
the fact that very few commitments 
have been made by Canadian bond 
buyers, who have deferred new pur- 
chases until the new Dominion loan 
is out of the way. 


Bond Interest Position 


In respect to the ontning power 
of the company, the last financial 
statement for the year ended De- 
cember $1, 1981, showed a “break- 
down” in income. This revealed that 
earnings from the Ontario Hydro 
power contract and sales to the com- 

y’s own retail distributing sys- 

m, were sufficient to take care of 
operating expenses, interest on first 
mortgage bonds and depreciation. 
Income from other sources, includ- 
wer sold to Canadian Inter- 
national Paper, covered all other 
senior charges by a margin of 
$1,811,977. 


trend. Short term money rates are 
nomingl and quite recently the United 
States Treasury offering of $450,000,- 
000 of four and a half year 3 cent 
notes was over-subscribe some 
twenty times. 

“Other countries have been simi- 
larly affected and so has Canada, 
though this country has not experi- 
enced the wide fluctuations in money 
rates that have characterized other 
markets at certain times. 

aking into consideration the 
sound credit of Canada, the yield of 
the new loan is attractive, but, at 
the same time, can only be expected 
to apply to securities of this en 
grade type. For a century before the 
war Canadian Governments bonds 
never yielded higher than 4% r 
cent; in 1897 Canada issued £2,000,000 
at 2% per cent inscribed stock in 
London, England to yield 2.81 per 
cent and in 1914 the investor in a new 
Dominion of Canada loan received 
only 4.05 per cent. 

“With so large a proportion of War 
and Victory Loan maturities alread 
converted to long term issues, wit 
the encouraging manner in which the 
National Service Loan and the recent 
flotation of a substantial 4 per cent 
issue in New York were received, the 
situation in the Dominion is such as 
to warrant again ready response on 
the part of the investing public in 
subscribing to the forthcoming loan 
and I confidently hope and believe 
that it will.meet with the measure of 
success that has characterized pre- 
vious Dominion Government issues.” 

The personnel of the committees is 
as follows: 

Management Committee: Rt. Hon. 
R. B. Bennett, P.C., K.C., LL.D., hon. 
chairman; Hon. E. N. Rhodes, P.C., 
K.C., LL.B., Minister of Finance, hon. 
chairman; Sir Charles Gordon, G.B.E., 
chairman; V. M. Drury, vice-chair- 
man; J. A. McLeod, Bank of Nova 
Scotia; S. H. Logan, Canadian Bank 
of Commerce, M. W. Wilson, Royal 
Bank of Canada; Beaudry Leman, 
Banque Canadienne Nationale; R. A. 
Daly, R. A. Daly & Co.; J. H. Gundy, 
Wood, Gundy & Co.; E. Gerald 
Hanson, Hanson Bros., Inc; I. W. 
Killam, Royal Securities Corp.; A. J. 
Nesbitt, esbitt Thomson & Co.; 
Ernest Sgvard, Ernest Savard, Ltd.; 
H. R. Tughope. A. E. Ames Co., Ltd.; 
J. Gordon Weir, McLeod Young, Weir 
& Co.; A. F. White, Dominion Securi 
ties Corp. Ltd.; A. J. L. Haskell, 
secretary of the committee. 

Special names committee: chair- 
man, Alan Williamson, Wood, Gundy 
& Co., Toronto; vice-chairman, 
Norman Brooke, Royal Securities 
Corpy Montreal; Toronto representa- 
tives, J. L. Graham, J. L. Graham Co., 
G. C, Norsworthy, Griffis, Fairclough 
& -Norsworthy; Paul Flemming, 
Flemming, Denton & Co.; J. H. 
Christie, R. A. Daly & Co.; D. B. 
Weldon, Midland Securities Corp.; 
C. P. Feil, Matthews & Co. Montreal 
representatives, F. Mead, Mead & Co.; 
R. Brown, Harris, Forbes & Co.; D. K 
Baldwin, Nesbitt, Thomson & Co.; 
J.P. F. Kempf, Credit Anglo-Francais; 
J. O. Hastings, Hanson Bros. Inc.; 
W. S. M. MacTier, The National Cit 
Co. Arthur Lawson, W. C. Pitfield 


0. 

Dealers’ list committee: chair- 
man, R. Haldenby, Dominion 
Securities Corp., Montreal; vice- 
chairman, H. D. Leeming, A. E. Ames 
& Co., Toronto; Montreal representa- 
tives, J. D. McTaggart, McTaggart, 
Hannaford, Birks & Gordon; A. T. 
Ross, Drury & Co.; K. C. Collier, Col- 
lier, Norris & Henderson, Ltd.; G. G. 
Ryan, L. G. Beaubien & Co.; Toronto 
representatives, Harold Fry, Fry, 
Mills, Spence & Co.; C. R. Wisener, 
Bell, Gouinlock & Co.; T. R. Harrison, 
Harrison & Co.; W. A. Dyment, 
Dyment, Anderson & Co. 

Routine committee: A. J. L. Has- 
kell, chairman, Bank of Montreal; 
A. C. Jensen, Bank of Montreal; H. 
J. Coon, Bank of Nova Scotia; R. A. 
Daly, R. A. Daly & Co., Ltd. 

Publicity committee: Russell D. 
Bell, chairman, Greenshields & Co., 
Ine.; A. D. Cobban, Wood, Gundy & 
Co.; B. J. Roberts, Department of 
Finance. 


Ontario Secures 
$15,000,000 in N.Y. 


Ontario has arranged a 
loan of $15,000,000 in New 
York through the Bank of 
Montreal and the Bank of 
Nova Scotia to retire matur- 
ing obligations of $11,000,000 
and for other provincial 
needs/ The loan is at 3% per 
cent and matures in one year 
in New York funds. Cost of 
the financing to the province 
is not disclosed, 

No public offering of the 
notes is anticipated but a 
substantial part of the issue 
is understood to have been 
placed with investors. Prin- 
cipal installments payable by 
the province on ong term 
obligations up to June 1, 
1933, total only $4,011,000 
and guaranteed bonds add an- 
other $3,450,000, a total of 
$7,798,000. It would appear 
that the refunding operation 
affected short term loans 
obtained in New York during 
the past 12 months. 


REPORT CAUSES 


B. C. GOVERNMENT 
TO TAKE ACTION 


to| Plans Balanced Budget 


For Next Year; Cuts 


Expenditures 
From Our Own Correspondent 

VANCOUVER.—Faced by fixed 
charges totalling $15,500,000, the 
British Columbia government wi 
be unable to meet in full the econ- 
omy recommendations of the Kidd 
report, but it has pegged the cur- 
rent budget at $22,500,000, which is 
$2,000,000 less than the amount pre- 
viously set. 

The government now is required 
to provide for debt purposes $10,- 
000,000 more than the province was 
spending altogether before the 
war. In addition to that, the ts 
to municipalities are ab ,500,- 
000 and any attempt to reduce them 
will be strenuously opposed by mu- 
nicipal organizations. 

The government has, as a result 
of the Kidd committee’s advice, 
definitely decided that the budget 
must be balanced and that 
thought of failure to balance it 
must not be entertained. 

George Kidd, chairman of the 
committee which brought in the 
much discussed report, declared 
that most of British Columbia's 
—— eee eee a to a 

ailure to balance the 

— for 20 years. He warned that 
a deficit of $6,500,000 was in sight 
unless the budget was brought 
within sight of income. 


WALKERVILLE MUST 
REDUCE EXPENSES 


Lower Mill Rate Needed to 
Stimulate Collections, 
Seeks Govt. Aid 


J. J. Murray, finance committee 
chairman of Wa)kerville, Ont., has 
announced that budgete of spending 
bodies must be cut 25 per cent for 


1933 if the city is to avoid default on| Can 


its bonds. The present tax rate of 40 
mills must be reduced in Mr. Murray's 
opinion and the 1933 rate should not 
be higher than 35 mills while a rate 
of 22 or 83 mills would result in 
better collections and less loss of 
roperty. A reduction of 25 per cent 
n the budget would result in 
saving of from $70,000 to $75,000 and 
a@ reduction in the tax rate of 4 or 5 
mills. Mayor Bennett states Walker- 
ville’s position is sound since tax 
collections exceed 80 per cent. 

Walkerville has asked the approval 
of the Ontario government to a 
suspension of capital payment on the 
debentures of Walkerville Housing 
Commission for a period of five 
ears. The plan proposed is that the 

ousing Commission debentures be 
extended for five years and durin 
the next five years, no principa 
payment would be made, The Ontario 
overnment is not prepared to offer 
inancial assistance to the munici- 
palities having trouble with financing 
of housing commissions, but it is 
believed there is a possibility that 
the government might help munici- 

lities by arentins them a morator- 
um on housing commission bonds. 
Commission Has Deficit 

The deficit of the Walkerville 
Housing Commission amounted to 
$25,000 in 1981 and had to be met in 
the genoral tax levy 
this year. The number of purchases 
of Housing Commission houses who 
were defaulting on capital, interest 
and tax payments is increasing with 
the probability of a larger deficit 
next year. 

It is also proposed that the Ontario 
government will be asked to increase 
the proportion of Walkerville relief 
costs, At the present time, the 
Ontario and federal governments are 
contributing two-thirds to Walker- 
ville welfare costs, paying 80 per cent 
of the relief costs in Windsor, and 
100 per cent of relief costs in the 
seven defaulting municipalities. 


St. Catharines Report 
Shows Strong Position 


Over 75 per cent of the entire debt 
of St. Catharines, Ont., matures in the 
next 11 years and a sinking fund of 
over 65 per cent of the outstanding 
sinking fund debentures of the 
municipality is already on’ hand to 
retire the debentures, according to a 
circular letter prepared by Stuart K. 
Watt, city treasurer, prior to the 
city’s recent sale of an issue of 
$95,837 of 5 and 6 per cent debentures. 
St. Catharines is stated to have the 
lowest per capita net debt of any of 
the eight Ontario cities having a 
peogesee equal to or larger than 

t. Catharines. 

Gross debt of the municipality has 
been reduced steadily during the past 
seven years and is now almost 
$607,000 lower than in 1924. Debts of 
the several utility services of the 
city have also been reduced. At 
October 7, over 78 per cent of the 
1932 tax levy had been collected and 
of the tax arrears brought over at 
the beginning of the current year, 86 
per cent of the 1931 arrears has been 
collected and 26 per cent of the 
arrears of prior years, The city has 
no bank indebtedness at present. 

St. Catharines has an assessed 
value for taxation of $25,115,555 and 
the tax rate for 1932 is 41 mills. At 
October 7, 1932, taxes owing to the 
city totalled $446,235 of which $257,- 
569 was out of the 1932 levy. Total 
debenture debts at October 8 was 
$4,069,957 and sinking fund totalled 
$1,222,988 which represented @ sur- 
piss of $68,600. During 1931, the city 
ad a net surplus on current account 
of $4,136 and both water works plants 
and electric lights plant showed a net 
profit after deducting depreciation, 
specetng expenses, and interest on 
sinking fund on debt. Present 
aged is 26,161 compared with 
n 
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HAS LARGE STOCKS 
OF SOVIET LUMBER 


Abrogation British Trade 


With Russia May 
Help B. C. , 


Our Own Correspondent 
VANCOUVER —-Abrogation of 


the British trade agreement with 
Soviet Russia was interpreted 

as a further guarantee by the M 
erland that effective measures 
would be made to restrict sales of 
cheap foreign lumber, canned sal- 
mon and other products in the Brit- 
ish market at of Can- 


adian and other Empire goods. 
British Columbia lumbermen and 
on were uncertain at 
the conclusion of the Empire 
ie Conf 


effect to 
the promise of the British 
that Soviet imports would be res- 
tricted so long as the treaty with 
the Moscow government remained 
in force. Now, however, this tem- 
porary uncertainty has been dis- 
in 


Trea 


pel » although the two coast 
ndustries are still keenly interested 
the detailed working out of the 
restrictive plans, 


Has Much Soviet Lumber 
Results of the new tariff set- 
in Britain are not expected to have 
immediate benefits for British Col- 
umbia’s lumber business, however, 
as the British Isles are apparently 
well stocked with Soviet lumber. 
Anyway, the British market will 
absorb under normal ‘conditions 
only the high grade lumber, leaving 
a large pees of the lumber 
be disposed of elsewhere, 
Efforts are now 


tities of this lower 
in Chin 


a, 

Meanwhile lumbermen here are 
considering various means of off- 
setting the advan of North 
European exporters in the British 
market. One plan suggested is 
the establishment of a concentration 
base somewhere in Britain for lum- 
ber from Canada where orders could 
be filled at short notice to 
in various parts of the British 
without the delays in delivery now 
unavoidable owing to the great dis- 
tance nm producing point and 
market. \ 


G. Tamblyn 1932 Sales 


Show Substantial Level 
Sales of G. Tamblyn, Ltd. for the 
sine sens ried, September 30, 
were with 
$3,872,249 2 the ee Cana fiscal 
. It is etated that under exist- 
Ing conditions the decrease in sales 
is not large when it is remembered 


that every quarter in 1931 set up a 
record for all past time for 


company. 

Sales for the quarter ended Sept. 
80, 1982, were $851,080 as compared 
with $911,092 for the correspond- 
ing period of 1931. Net profit for 
the quarter decreased $24,362 when 
these two periods are con 


Appoint Walsh Advertising 
to Handle Chrysler Account 
Walsh Advertising Co. of Windsor, 

been appointed n 

the rysler Corp. o 
= vertisi oT 


1 place ad i in 
sler, De Soto Ply. 
bage, Dodge Trucks and 
buses and motor cosches, 
i Ties. aaa has veloped Oat 
evelo r 
amen that time. It is headed by 
T. E. Walsh, formerly a newspaper 
man who spent many years in various 
capacities with London newspapers. 
At 22 he 7 city editor ered ee 
Press and for ertising 
meneger for the dain Advertiser, 


Berwick Fruit Company Active 

The Berwick Fruit Company of 
Berwick, N.S. has set in operation its 
elied’ ‘This plant provid storage 

2 8 es 

for from 1 000 to. 16,000 barrels. 
is divided into five compartments, 
each heving its refrigeration coils 
independently conne so that an 
one room may be separately operat 
Nearly three miles of refrigeration 
pipe is laid in the storage departmen 


in Walkerville | net 


: 
Gross earn. ..... coos 81 
Operat. exp. eerereee 1,834, 27 


Aggregatet ... 1,271,386 


*Decrease. — 
tEarnings from Ist Jen. to 8ist Aug. 


= -« 17,126,891 17,782,800 
Lumber sold 8,825,781 1,022,763 


Price realized $111,687 $81,482 
Agg. man.t 65,944,106 66,791,638 


Agg. sold? 69,211,883 65,505,034 

Price realiz.¢ $998,950 $789,372 
{From Jan. 1 to Aug. 31. 
Increase. 


Railway Earnings 
Canadian National Railways 
3 1932 


14,108,689 
11,279,855 


2,828,883 
79.95% 


iam 
15,159,905 
18,772,823 
1,387,081 
90.85% 


182,552,815 
128,987,044 


3,565,770 


New Y. 
per: 


(Long Ten) 
Copper: Electrolytic spot, £85 10s; future, 
£36 10s. 


Standard spot, £31 7s 6d; future, $31 10s. 
Tin: ot} , jevre £153 5s. 


z ; future, £12. 
Zine: § £15 2s 6d; future, £16 Ts 64, 
Silver: 1 per ounce 


ber 25— 
spot, Se. to Sic. Ib. 
25—— 


up| fa 


Policy on Bernard Shaw 
at 76, Causes Comment 


Comment Bas recently been 
nderwriter, about the 


some Eastern Unde MO. 

life policy for £10,000 just taken out 

by Bern investment 
London 


U 
ard Shaw by a minent 

“Our = as A 

j age e@ act 
ex tained, “for aman bine 
self is 70 years, but we do 
quently insure’ first-cl 
tween the ages of 70 and 80 on the con- 
dition that we are given a statement 
as to the reason that has promated, 
the person to apply for insurance. 

“If the applicant is a man of sub- 
stance and he 


licy, with premiums participati 
profits, we would 2188 
($915) 

case of Be d 

quire £1,830 ($9,150) per annum. We 
reckon that the average future life 
of a man of this age is 5.7 years. Be- 


insure bim- | be 
ma fre- 
ves be-| Pi 


fore he had reached 82, therefore, we th 


would be more than covered. As a 
matter of we should not consider 
that we nr | a greater risk in 
insuring a man of 7 of age than 
2 man of 26 . It is an arithme- 
tical calculation, The risks would be 
y equal.” 


Sudbury Mining Claims Recorded 


Durin mber a - 
450 pe + siseadel ah he - 
f Sudbury i 
the last three 


years. 
period sales of miners’ 
néividuals amounted 


ofea 
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INVEST MEN? 


a (Ole: 
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GEORGE F. HARDY 
E A 


805-309 Broadway, New York City, N.Y. 
Member 
Amer. Soc. C.E. Amer, Soc. M.E, Eng, Inst,. Can, 


Consultation 


Yiletion 
Black Armstron 


Real Estate, Valuations, Ren 
Farm Lands, Mortgages and 


surance. 
200 Thre erry Trusts 


OSLER, HAMMOND & NANTON 
Stock Brokers , 
WINNIPEG 


MEMBERS 


Montreal Curb Market 
Winnipeg Stock Exchange 
' 


Inactive and Extinct Mining 
Companies in Canada 
The first book of its kind published in 


Canada covering ap oe 
mining companies a e 
existence during the 


2,750 
en in 


haat 
past 85 
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THE FINANCIAL POST, 
153 University Ave., 
Toronto, 


Please send me postpaid @ copy of Inactive and Extinct 


Mining Companies, .50 a copy, 


Address 


Cees reer seeseaeeeeee 


FOOT PONS H9 FESS 20908 





> elusion is drawn by Thornton Purkis 


: es ist finds himself entirely 


may get scant 
‘ rian of tomorrow. It is not| any event, the C. 


| the past, will make a larger allow- 


~ investment companies. This notable 
figure is Senator Lorne C. Webster. 
There is no particular objection 


practice. 
Commission would be an 


Investigation Act, F. A. McGregor, 
has the experience, the machinery 
and the authority to conduct such 
an investigation. The public will 
be suspicious of any investigation 
s.| that ignores so completely the gov- 


ernmental department whose duty | ; 


it is to deal with such complaints. 
arrangements 
made for the registrar 


z 


previous plea for the selec- 
the country’s best men, re- 
of their domicile, has al- 


ie 
g 
Fé 
| 
gs 
rE; 


adil 


CIRCLE OF REDUCTION 


ORWAY, Finland, Uruguay and 


other countries are seeking to 


re years saw: negotiate. trade agreements with 
1¢ inmotion under full steam,| Great Britain. Britain has cancel- 
panding, advancing, to become ajled her present agreement with 
DO wonder. Sir| Russia but will negotiate another. 
_The the greatest | The signing of the Imperial Con- 
chieftain in the world, the| ference agreements by Canada did 

talin°of the rails who had but to| not cancel our treaties with foreign 
ream to conquer. Today we know| countries. All of these points are 


L + ' 
was 


ng of the cost at which this | important. 


iw of achievement was attained.| ‘The Imperial Conference agree- 
bitter disappointments of Can-| ments represent an important step 
adian other taxpayers| in the ‘direction of general world- 
‘reflects the failure of this attempt | wide tariff reduction, the first such 
to replace economic sanity with| step taken by any cross-section of 
madness. this economic world since the war. 
Starting from preferential] tariff 
3 address on Russia was deliver-| reductions between the Empire 
_ ed in Toronto by Frederick Griffin,| countries, the movement will spread 
feature writer of the Toronto] outward, through treaties between 
Daily Star. Mr. Griffin is a:great | Empire countries and foreign coun- 
_ Teporter of news. From Russia he | tries, to touch the tariff policies of 
‘wrote vivid and photographic de-| all nations. Meanwhile, progress 
spatches on the bustling Soviet} in bringing about commercial union 
arena. This week, in his address, | in Europe or even in the closer link- 
_ he attempted a philosophic inter-| ing of the United States and Latin- 
‘pretation of the great experiment, | America will set in motion similar 
marked. by.some penetrating ob-| forces to crumble the walls estab- 
‘servations on the new Communist | lished by exaggerated economic 
pideology. But he had few reserva-| nationalism. The British countries 

__ tions in his proclamation that Com- 


workers and 


financial 5 
eee a splendid, a magnifi- 


“munism in Russia was working and 
working successfully, He interpret- 
»ed the push and furore as finalized 

achievement. Much the same con- 


spent. 


ECONOMICAL EVEN IN 
EXTRAVAGANCE 


in his series of articles in The HE Railway Commission aband- 
Financial Post. eed six-ounce gloves in deal- 
~The sober minded student, not} ing with the Canadian Pacific Rail- 
only of contemporary history but} way just as it did in connection 
of the fundamental movements of| with the Canadian National Rail- 
ways. Nevertheless running 
- Bhce for human frailty and for the through the report is the dominant 
5 relentless pressure of deeper forces opinion that if the C. P. R. direc- 
than groups of men can con-| tors invested extravagantly in the 

railway building mania, if 


because of a notion in their minds 
that they had to keep up with the 
‘ publicly-owned railway in service 
we to believe that even) and equipment or fall so far behind 
military war of 1914 to| that they would lose prestige and 

the great economic war of | traffic. 
ee years have changed - Time has proven that the C. P. R. 

rain. e? _ | directors would have done better b 

"he history of the new Russia is | the shareholders if they had allowed 
acted today and the visiting| the Canadian National to squander 
the taxpayers’ money and had con- 
copy. But his copy) tinued to plow a hard furrow of 
attention from the| rigorous and sensible economy. In 
t P. R. expansion 
entirely due to a desire to 
keep up with the National line. No 
doubt the directors convinced them- 


pin _ a and see. In the| recent 
Be it, In the age long struggle be-| they made costly mi i 
ot the forces of individual effort - _Sageprontpdingy 


mass motion the individual 


VUDGCY 


nat we will learn nothing from| was not 
ia. From such a vast labora- 
some contribution to human 
But men’s} selves of the essential merit and 


_ Bowilge will come. 
its and ideas. change slowly.| profit possibilities of most of the 


_ te undertake a probe of the 


Economic knowledge is not discov- 


red, it is learned. 


IS WELSH COAL PROBE . 
BEING EVADED? 
“TH Senate, through Rt. Hon.| There is some satisfaction to 
* Arthur M government; C. P. R. shareholders in knowing 
Teader, has indicated ite willingness | that even in their extravagances 
profit | the C. P. R. board were more mod- 
apm on the sale of Welsh anthra- | est and economical than their great 
ite in Eastern Canada. competitor. An illuminating com- 
Kt is also stated that the Do-' ment on this appears in the report 


new investments to which they 
committed themselves. “Keeping 
up with the National Joneses” was 
at best but a partial explanation 
of their policies. 


oS Se % 
mig { 


have started something that may 
go a long way before its price is 


where it is shown that between 
1923 and 1931 the cost per mile of 
branch line construction on the 
National lines rose from $40,214 to 
$51,640 while on the C. P. R. it 
declined from $385,470 to $30,299. 
To which the report adds this foot- 
note: 

“The cost of individual branch lines 
varies not only as een the two 

stems but as between branches of 

e same system; nevertheless, a ms- 
oe of the lines were built in simi- 
ar territory for like purposes. This 
difference in costs represents an ad- 
dition to the annual interest charge 
of almost $800 per mile.” 


WHY OUR FARMERS RUSH 
WHEAT TO MARKET 
N INTERESTING letter, writ- 
ten by. a continental grain mer- 
chant, has come into the possession 
of The Financial Post. This mer- 
chant feels that Canada is showing 
lack of backbone in the marketing 
of her wheat crop this year. He 
contends that all the factors in the 
wheat market are favorable; every- 
thing points to higher prices. Yet 
Canada is rushing its wheat. to 


market. He says: 

“To European observers it is a 
riddle why the Canadian farmers are 
marketing their good crop of good 
a in such an uneconomical way, 


the financial arrangements are not! . 


quite perfect for financing the crap, 
it would be very bad advertisement 
for the financial power of the Can- 
adian Government. Or does the extra- 
ordinary heavy yield per acre compen- 
sate to some extent for the lower 
prices? We doubt it. 

“Canada will never again be in the 
same splendid position as she is now; 
there is no other country willing or 
able to compete. 

“There must, therefore, be some- 
ag arene wrong in Canada, What 

8 


’ “Has the Canadian Government, the 
Canadian press, or the Canadian trade 
not fulfilled its duty of informing the 
Canadian farmer of the unique posi- 
tion which Canada holds, or are there 
secret forces at work against Canada 
taking advantage of this exceptional 
position ?” 

The writer of this unique and in- 
teresting letter may be quite sound 
in his analysis of the wheat situa- 
tion with its forecast of higher 
prices. On the other hand he may 
be quite wrong. We do not know. 
But there are some other things we 
do know. 

We know that Canada carried 
over 130,000,000 bushels of wheat 
into the current crop year, or 80,- 
000,000 bushels above a normal 
carryover. We know that this year’s 
crop is running anywhere up to 

150,000,000 bushels above last 
year’s wheat crop which gives us 
that much more wheat to sell. We 
know that the world’s purchasing 
power is no greater than it was a 
year ago and that assurance of 
early recovery is not yet definite. 


of carryover wheat as well 
as of much of this year’s crop and 


incurred in carrying this wheat. 


We know that the one thing that 


finally broke the wheat pools was 
their refusal in 1929 to market 


their wheat either as it was har- 


vested or on an orderly basis. They 


THE FINANCIAL POST 


The World at Large 


An Occasional Department Discussing World 
Economic Affairs That Affect 
’ Canada 


H TO be a vice-president—any 
kind of a vice-president. 


The statement of conditions of 
the Guaranty Trust Co., of New 
York, has just been received and 
by actual count this company has 
Be less Gon 45 — net ae and 

second vice-presidents “sted 0M! man, governor of the Bank of Eng- 
the title page of its report. land, who recently attracted atten- 

This title in the United States| tion by his eccentric action of tra- 
seems to have become simply a bit! velling incognito as Prof. Clarence 
of business red-tape rivalling any-| Skinner, thus making the front 
thing found in government circles./ pages of every pewppraer in the 


[7,L00KS like » rough night for| he wanted to keep secret 
the sailors next New Years. A| «The difficulties of the present 
Fleet order recently issued states tol : P 
Tok ott Endtehont dine otteliens ahaah economic situation are so vast and 
ing orders “Starboard” and “Port” eine or ‘ i ona roach ro 
y ; > |subject not only in.ignorance bu 
= ee cine: in humility,” he said. “It is too much 
posite meanings to those at present the Mestenl of light at the ee 
em. Some automobile 
drivers we know have been going oe a. nme Poet ae pare Sian 
on this basis for a long time but the I - sel ro “% ae re indis, 
een see ace aa Svitemtly tinetly ps I admit -_ for the 
it is not as complictied as it sounds heer York ae ee ged 
for the order is a result of the Inter-| padiy when traders read cabled re- 
— Convention for the Safety| ports of the address of the fam- 
of Life at Sea, ous international financier whose 


T HE government of Canada pays 
out extra cash when it buys 
New York funds to pay interest on 
bonds held in the United States 
but it makes a profit when it pays 
interest on bonds held in England. 
Likewise it occasionally loses 
money when it buys bonds at a 
premium or it makes a profit on 
the discount when it buys bonds at 
less than par. Considering the de- 
preciation on the dollar the gov- 
ernment comes out fairly well for 
last year. Its net loss was less than 
three-quarters of a million dollars. 

Premiums cost $4,290,841, most 
of which went to the gold mines 
as the premium on their gold ship- 
ments to the mint during the 
year. But the country made $1,- 
686,000 selling New York funds; 
$1,350,000 on sundry premiums on 
cheques and discount on sterling 
purchases; $505,000 on discount on 
bonds bought for sinking fund. 

The net result was a loss of 
$727,000. 


WHEN we were driving home 
with a friend the other night, 
he decided to put his car in the 
corner garage for greasing. When 
we walked into the garage next 
morning, the mechanic came up and 
announced that they had not been 
able to grease the car over-night 
And then in a somber voice: “Have 
ou heard the news?” Without wait- 


ORLD event of the week was 
the address of Montagu Nor- 


only previous public remark was, 
‘Don’t believe all you hear. 
The silent and taciturn consort of 
the Old Lady of Threadneedle street 
has clothed himself in a dark gar- 
ment of mystery and has worked 
behind oak-panelled doors of cab- 
inet room8 and iron grilles of bank 
chambers his wonders to perform. 
As with all men of mystery tre- 
mendous significance has been at- 
tached’ to his every movement and 
he could not board a train or a boat 
without giving rise to columns of 
usually idle speculative comment. 


OW he tells the world that it is 
hopelessly mired in depression 
and the nae in turn asks itself 
what did he mean? For no sensible 
rson takes for granted that Mr. 
orman broke a life-time silence 
without weeks of solemn thoughts 
and without a definite purpose in 
view. What was that purpose? 

To realize that Governor Nor- 
man is one of that group of inter- 
national bankers who exercise such 
profound control over the monetary 
and credit systems of American, 
British and European ples is to 
hold in hand the first clue. Possibly 
it is the only clue and it is one that 
points in more than one direction. 
The economic sceptic might- harsh- 
ly remark that perhaps Governor 
Norman feels that the international 
bankers are not satisfied with the 
havoc already wreaked in this capi- 
talist world and is prepared to make 
things worse in order that the prof- 
it accruing to those who will benefit 
in recovery shall be greater. The 
economic realist might remark that 
Governor Norman is anxious to 


ment, two burly bailiffs came up 
and demanded to know who owned 
the car. If any work had been 
done on the machine? Was the car 
parked there regularly? After a 
while the bailliff was convinced that 
no money was owing to the garage, 
that the car had been bought else-| .°j0¢ of it not so correct. most of it 
where and paid for in full. very obviously inspired by a deep- 


machine was being driven out of| seated antipathy toward the Canadian 
National Railways. In season and out, 


advice on this subject, some little of 
it sense, some nonsense, some correct, 


held i the garage, one of the bailiffs with 
ove Se eres, Prices” Gnd eee “And/|The Financial Post never misses an 


ruined themselves and thousands | 2. sense of humor called out: 


of their farmer members. 


We know all these things and, 


knowing them, cannot but be im- 
pressed with the idea that possibly 
the Canadian farmer is just trying 
to play his marketing game safely 
this year. Once bitten, twice shy. 


EDITORIAL NOTES 
The Manitoba Free Press says 
“The Financial Post is an ardent 
supporter of the Bennett Govern- 
ment.” Has the Free Press asked 
Mr. Bennett’s opinion on that? 
= ” 7 


9 ‘ #+| vember 11 a general holiday. It is 
ee nehh bank largely because the original meaning 
a chance to finish it. Bennett’s life 
goal has been attained but he can- 


not. very well quit now. 
* * . 


Prison riots are horrible affairs|there is 
but if the Portsmouth Penitentiary | presented. 
affair brings about an investigation j ae @ 

. ee Memorial Day and ceremonies in St. 
of the cruelties and discrimination | Catharines are more impressive and 
of Canadian prison administration|inspiring than the observance of 
it will aid in achieving penal reform 


in Canada. 
7 * 


* 

Newfoundland has issued a 24 
cent stamp depicting a view of a 
boat loading iron ore at Wabana. 
Another good subject would be Sir 
Herbert Samuel resigning from 
the British government because 
Newfoundland was given a prefer- 


ence on cod liver oil. 
- * * 


Roosevelt is not likely to be a|!0ss of a steamer carrying grain out cated as to the 


dangerous president but 
the United States will 


Roosevelt, an invalid, fails to last 
out his term of office and is re- 
placed by vice-president presump- 
tive Garner, dangerous and revolu-|the interests which succeeded in get- 


tionary radical from Texas. 
~ . 7” 


It takes a psychologist rather 
than an economist to explain why 
Europe thinks that world depres- 
sion was caused by the flow of 
gold to the United States while 
America feels that continuance of 
the process of recovery depends 
upon her ability to lose no more 
gold. 


* * * 


The opinion of the Toronto Star : 


on the Imperial Conference bud- 
get of Finance Minister Rhodes 
apparently is first, that it is anti- 
British; second, that it is anti- 
Canadian; and third that Mr. Ben- 
nett deserves no credit for it any- 
way as it is a straight steal of the 
Dunning budget. 
* ” 7: 
Our favorite editorial 


Herald-Tribune, falls into error 
when he says that in the two Am- 
ericas, only one government, the 
U. S. federal, spends as much as 
half the amount of the New York 
city budget. Hasn’t Mr. Lippman 
heard of Canada and its Canadian 
National Railways? New York 
budget last year was $621,000,000. 
On current account it spent a little 
more than that. Half of that would 
be about $300,000.000. Canada on 
current and special account and 
Canadian National Railways defi- 
cits spent over $500,000,000. 


what a fix), 
be in if| immediate 


4 writer, | 
Walter Lippman, of the New York }!e™. 


opportunity to caluminate and malign 
this great experiment in public owner- 
ship, and’ the publication of the sum- 
mary of the Duff Commission report 
presented an ideal opportunity for it 
to indulge its abhorrence to an even 
= extent pane Deena. Peet 
NTo most of what The Financial Pos 
ae so Canines Badan, —| Sto auy romain the CM Bef 
* . = ; n. 
Remembrance Day, November 11, is a| must be remembered that The Finan- 
statutory holiday, and for the < cial Post caters largely to a class of 
Soren, ie wea" mare honored ta to] “enders not, 19 srmpathy ith able 
, . ownership in any form. 
preach than Jn he observance, Joa: | thie Zach it naturally Vollows that, 
papers of the country, there is general Galakéne, pad while ‘its attacks a the 
dissatisfaction not only with the! canadian National may not do any 
piecemeal ‘observance of the day, but good, they probably do not do any 
with the statute which makes No-}horm. 


if I were you I wouldn’t come back 
here.” 


As Others See Us 


Keep It Out of Politics 

Huntsville Forester: The Financial 
Post asks the pertinent question: 
“Can we keep the C.N.R. out of poli- 
tics?” Not likely, but we can, by re- 
fusing to throw away the only safe- 
guard we pace, present it from being 
entirely wrecked, as would be inevit- 
able if its management is brought 
under the influence of the dispenser 
of political patronage. 


The Ultimate Objective 


of holiday is not stressed. Remem- 
brance Day should be a Holy Day. 
The Financial Post this week advo- 
cates the observance of the Sunday 
which falls nearest to November 11, 
as National Remembrance Day, and 
force in the argument 


To a great many people the annual 


November 11, as noted in the past few Mn 
years. The lesson of the tragedy of|. The Winnipeg Free Pen ee 
the Great War is more fully and|ing that an effort will be ma ~ a 
poignantly brought home to the larger | to apply the recommendations of the 
number and that should be the object | Transportation Commission as gradu- 
of Remembrance Day. It surely | ally to destroy the Canadian National 
should be a day for the glorification| 8 a publicly-owned institution, is 
of peace, which the day ushered in| not lessened by such a statement as 
at the eleventh hour. And to per-| this by The Financial Post: 

petuate peace should be the aim of Probably private ownership of 
all humanity. the Canadian National Railways is 


—_—_ the ultimate objective to be aimed 
State Insurance Next Demand at. But to suggest private ownership 
Port Arthur News-Chronicle. — Re- 


now would be to fly in the face of 
viewing the situation created by the | public opinion that is yet unedu- 


real seriousness of 
of Churchill, The Financia) Post says|the railway burden. Injecting such 
hat it is likely to put ap end to any| an issue into the discussion would 
possibility ‘of bringing | prevent concentration of effort upon 
about a reduction in insurance rates |the main problem of reducing costs 
which is nécessary to the financial| and would to a considerable extent 
success of the route. vitiate the good effect of the more 

The Post makes the prediction that | useful recommendations made by the 

Commission.” : 

ing successive governments to pour| There is no lack of evidence that 
tens of millions of dollars into build-|the turning over of the Canadian 
ing the railway and creating the port | National Railway to private owners 
will now likely commence a strong|is the “ultimate objective” desired 
agitation for state insurance. The | by that powerful body of opinion 
state insurance that will be asked | and influence for which the Financial 
in this connection will be nothing| Post speaks in its inveterate hos- 
more nor less than a bonus because | tility to public ownership. The re- 
the state cannot accept lower rates| port, even in its summary form, 
|than private companies and hope to| bears evidence that it represents a 
escape loss. compromise on middle ground of two 

The Post speaks the plain truth| sets of views. ; 
when it says it would be folly for the| vate or public ownership has been 
Federal Government to bow to such| thrown forward for a decision for a 
a demand. Enough money has been | period of years; and in the interval 
thrown into this venture already. there will be a struggle which will be 

If state insurance meant the gov- | none the less real for being obscured, 
ernment assuming that difference it| for mastery between these alterna- 
would represent the extent to which | tives. The course to be taken by the 
the plan, if adopted, would amount to} Trustee Board and by the Arbitral 
the sending of good money after bad. | Board will probably decide the issue. 
A merger in operation if not in name 
appears to be the likeliest outcome 
of the policies embodied in the recom- 
mendations; and this will mean at no 
distant date, a monopoly, private or 
public. Those who are determined 





Where Ignorance is Bliss 
_ The Northland Post, Cochrane.—It 
is now quite evident that a vast 
mistake was made in going to all the 


fuss and bother and expense of | 
‘appointing a Royal Commission to|that the latter shall be the line of 


investigate Canada’s Railway prob- | advance will require to be vigilant 
How much simpler it would | and determined. It will be a case of 
sleeping on their arms. 


In the Mail 


Disagrees With Purkis 
The Editor, The Financial Post: 

I have been reading the articles of 
Thornton Purkis on Soviet Russia 
with a good deal of interest He is ap- 
parently in sympathy with their 
ideals, but his reasons for being so, 
are not so apparent. I am glad to see 


|; have been to turn the whole thing 
over to The Financial Post, of To- 
ronto, the current issue of which! 
absolutely bristles with columns = 


“Stop Me If You Have 
Heard This One”’ 


Mr. Smith had just finished putting 
the seeds into the garden. 

“How about the birds eating the 
seeds?” queried Mrs. Smith. “Hadn’t 





the letter of Amédée Buteau in your 
last issue, asking for more specific 
details. I too would like to know more 
about these blissfully happy peasants 


you better put up a scarecrow?” 

“Oh, that doesn’t matter,” was the 
reply. “One of us will always be in 
the garden.” 


By F. 8. C, 


Montagu Norman Starts Something 


a hasty and therefore inci- 
pient tide of recovery prion to the 
complete deflation of obligations 
that can never be honored at the 
1932 price level. The economic senti- 
mentalist might believe that Gov- 
ernor Norman meant what he said 
that he was throwing up his hands 
in helpless admission of defeat. 


ROBABLY all are wrens: Sober 

minded folks sincerely hope so. 
ae will interpret his remarks 
much as the New York Herald 
Tribune did. As the Herald Tribune 
did a neat job of precise expres- 
sion of this reasonable interpreta- 
tion one can do no better than quote 
it verbatim, eliminating only that 
portion of the comment that indi- 
cates that the editor is an avid pro- 
Hooverite, anxious to turn every 
news cable into ammunition for the 
Republican campaign. 

“Mr. Mon Norman, governor of 
the Bank of England, has made a pro- 
nouncement on the state of the world 
which we believe he will want to sup- 
plement with an interpretation when 
a sufficient number of misinterpreta- 
thons have come back to him. This 
great financier knows his own mind, 
and he undoubtedly meant what he 
said, But it is possible to glance over 
his remarks and get the impression 
that from the vantage point of his 
office he has looked over the world’s 
economic structure and pronounced 
it a hopeless ruin, and this is not 
what he says. What sounds at first 
like a confession of defeat and de- 
spair is, at a closer reading, nothing 
more than a hard, practical worker’s 
impatient rejection of all the super- 
ficial diagnoses of a complex world 
ailment and of all the quack remedies 
with which armies of shallow, tire- 
some theorists keep jogging his elbow. 

“It is high time, he says wearily, for 
all the nostrum hunters to get it into 
their heads that this universal blight 
had no one cause in any one place, 
and that. it is therefore foolish and 
futile to sean the horizon for the ap-' 
pearance of a man with a cure-all 
prescription. If the task ahead of us 
were to organize a highly co-ordinated 
world under a single absolute auth- 
ority, he concedes that it might be 
reasonable to call upon that authority 
for a single formula that would solve 
all problems. But since the great 
world ailment is a complication of af- 
flictions, each of which is the subject 
of controversy among the doctors of 
a hundred nations, the ‘long view’ can 
elicit from the honest student nothing 
but the confession which Mr. Norman 
himself makes, which is that the prob- 
lem is too complex for any one man’s 


erase. : 
“This is not defeatism. It is ran 
an honest view of a world situation 
which is obscured in this country by 
much political quackery.” 


with lots of fleas and no shoes, and 
their jolly life, in the big barn. Just 
slavery under another name. 

I am surprised that Mr. Purkis 
should think the Russians astute busi- 
ness men, by reason of their being 
able to dislocate foreign markets by 
dumping goods piecseed by an enslav- 
ed peasantry. ilberforce was re- 
sponsible for stopping this many 
years ago. Mr. Purkis.is also in error 
to think that Canada’s refusal to ac- 
cept certain of their goods, will not 
stop them. It will, when other coun- 
tries follow suit, which they are do- 
ing, and indeed will have to do. The 
two kinds of civilization cannot exist 
side by side, and the Russian style 
will have to go, and is going. They 
have readopted numerous capitalistic 
fdeas during the past two years that 
were taboo five years ago. I think it 
was Plato, who was fearful of Athens’ 
Democratic form of government two 


Bonds for Investment 


Ay basic requirement of any invest- 
ment policy is that a substential 
proportion of high grade bonds 
should be held. Investment sugges- 
tions will be sent upon request. 


Address our nearest office. 


‘A. E AMES & CO. 


Business Established 1889 


TORONTO 
Mentreal Vancouver Victeria New York London, Eng, 


Canadian 


Goverriment Bonds 


should constitute a good proportion of your 
total investments in order to make the future 
secure. Interest rates are steadily trending lower 
and investment is advised at present levels. 


A f Government and Municipal off 
copy of our a offerings may 


be had upon request. Write us or 


0161. 


M*Lzop. YOUNG. WEIR & CQ. - 


‘Merropouran Bumpinc, Toronto 


thousand years or more ago, when the 
country was governed by the worst 
men, instead of the best. His fears 
were amply realized. Do you think 
Russia’s case will be different? 

—Jamieson Bone. 
Belleville, Oct. 21, 1932. 


Other People’s Views ||! 


the big monuments of Paris at his 


But It Was Stocks! 

The Free Press, Winnipeg. — High 
lights in nverz Nineteen twenty- 
nine: bonds. ineteen thirty-two: 
vagabonds. 


Maritime View of Waterwa 

Saint John Board of Trade Bulletin: 
Careful study of this subject in the 
light of available information fails to 
reveal its promise of any economic 
benefit to this province. Rather is its 
definite disadvantage to us contended 
in certain well-informed quarters. The 
people of Nova Scotia have arrived at 
a very similar conclusion, from the 
standpoint of their province. Of 
course, were the project obviously 
certain to reflect advantageously to 
the major portion and population of 
a ot ee ay would ah it 

eir duty ay the game, as they 
have always don However, it does 
not seem to be at all definitely estab- 


would prove the rer good of the 
greater number. Of course, the com- 
pletion of the enterprise is 

to absorb ten years—a long time, in 
which many things may happen, par- 
ticularly in a vast young country of 
magniticent natural resources, 

At any rate, and in common with 
Nova Scotia, we are conscious of a 
decided lack of authoritative data 
upon the whole subject concerning 


ONE TRUSTS 


AN EXPERIENCED 


CAPTAIN- 
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The question of pri-| ‘ 


f 
ao 


which we do feel it right and prope 
that we should be on i 
this respect has been dul eyed 
to Ottawa. 3 7 , 


The 
Efficiency M 
eke bas pet his in electric 
who has name 
ts on the Eiffel Tower. - Ps 
ently he offered to flood- 4 


own expense. He made a profit on it. 


He owns 7,000 taxis and fog = dre 


around at night to see 


tions. 


U. 8. Bank Failures 2 


Brandon Sun—The Canadian bank~ 
ing system seems to compare with the 


loosely controlled United States banks 
ing most remarkably in these days of 


economic stress. In the last % 
there has been one bank failure in 


Canada. During that period 8,613 
boahing _paaitessens 
joy States. In 1980, 1.345 closed 
e 
were 2,290. In the first six months of 
this year 808 United S banks” 
have failed. Not one failed in % 
ada. The depression is more devasta~ 


ting to financial institutions over the 
if trol by law in the United” 
ished thas the, eaterpeiog actasliyi bate ee eee ee 


border, but there 


Big Business in Xmas Trees 

The advance guard of the Christ- 
mas tree purchasers, mostly from the 
United States,‘ is now on the 
in several nents ae New Brunswick, 
arrangin or e usual exports, 
which will likely reach a vilone 
least equal to that of last year. One 
company alone speaks of forwarding 
forty carloads, : 


During the past 63 years, The Royal Bank of Canada 
has encountered every variety of conditions. Through 
wars, crop failures, booms and panics The Bank has 
gained strength and experience and grown steadily 
to its established position among the great banks of 
the world. Ina stormy sea, one trusts a captain who 
has weathered storms. 


” ROYAL BANK 
OF CANADA 


CAPITAL $35,000,000 - RESERVES $39,155,106 - ASSETS over $725,000,000 
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the Suniel of a nation- o0-| By 


¢ questionnaire ; tion 
Emaar melee : 
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The Financial Post In 

will answer by personal letter any 
scriber may have in his mind, dealin 
investments or insuraneé, at no ¢ 
than a stamped envelope to cover diré 
service is available to all paid subsc 
consider it alone worth much more 
of an annual subscription. It gives 
plete facts. i 


THE FINANCIAL POST, 
153 University Ave., 
ronto, 
Please send me The Financial Post for the next 
entitle me to obtain by a 
to enquiries regarding any 
by simply supplying a stamped return enveld 
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is thet @ substantial 
f high grade bonds 
J. Investment sugges- 
sent upon request. 
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are steadily trending lower 
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=] » York Annalist in the third quarter 


S over $725,000,000 


T. 
se ciel dh neta il ae 
ir 7 rigs Ries is » 
oot i vm nt q ‘ 
a 
* ‘ * 
; Se 


| 


SAILURE of business to respond 
any substantial degree to fa- 
ble seasonable and financial in- 


arkets took their welcome fly- 
nS — r, it ee — oe 
ted by many people tha 

‘Bad been made and that from 
, on, business would steadily 


based | other 


pint 
= 
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THE 


FINANCIA 


; POST 


~ Business Conditions in Canada 


\Furniture Manufacturers See 


Improvement Since August 


Orders and Shipments Best Since February — Prices 
Believed to be Firming — Upholstery 
Lines Benefit Most 


Improvement in both orders and 
shipments in the furniture manu- 


fac ind in Canada is 
narted os ustry: in a is re- 


r euyen. sa0eeeng to 
representatives in industry in- 
terviewed by The Financial Post. 
Business during August was the 
best since last February, it is re- 
ported. Opinion also points to 
a continuance of this improvement 
in September and 
ly in upholstery lines. 

Like many other industries, furni- 
ture-making reached its peak in 
1929 when sales, according te 
D. B.S. records, totalled over $44,- 
000,000. The 1930 — dropped to 
$86,000,000 and in 1931 ona Tee 

cents basis, volume took an- 

e of ro ay 265 per cent, 

The record of 1932 ate has been 
even more disappointing with sales 


‘(down another 85 per cent from the 


tal | ture plants in 


little n! 
is fact at that time, and al- 
gh it was obvious that such an 
ment in sentiment must 
ne y precede any substantial 


her} 1931, 


ness reaction may set in once the 


eosenel filup of fall business has 
ie spent. In Canada, for instance, 
ae reliable such as carload- 


ngs and electric power production, 
ich made a brave ing in 
August, have since proved disap- 
ae Electric power produc- 
ch made a s gain in 
gust was slightly higher in Sep- 
ber but the gain was less than 
for the season. Likewise 
padings, once the peak of i 
ment sed in the middle of 
er, le to about the same 
position as compared with 
‘1 figures, as bas been held dur- 
most of the year. 
he most depressing factor in 
Canadian picture is still, of 


at around the 50 cent leve 


prices slipped back 2 cents to 


new all-time low levels. Added to 
this the fact that visible stocks of 

in store iri Canada are over 
the 222,000,000 bushels mark as 


time last year and the pic- 
none too happy. 
s * = 

N THE United States, about the 
relative picture holds al- 
‘ones these are other things than 
the of wheat to worry business 

. As summarized by Ben- 

in Baker, editor of the New 
review number of that publication, 
ite numerous small indications 

of business improvement the out- 
look for the rest of the year and 
for the early — of 1933 is darken- 
ed by the fact that the fundamental 
ses of our situation have 

not been remedied; and that the 
measures, especially the 

laying new taxation, will inevit- 

y produce new embarrassments. 
Real et pitaneis, — rail- 
roads, ng legislation, and espe- 
cially the tariff yoblem,” he says, 
“gre likely to delay recovery.” 

Just for what it is worth and in 
order not to overlook other opinions, 
we quote the summary of a nation- 
wide ‘telegraphic questionnaire un- 
anh the past two weeks by 


rothers, of New York, 


1931 level. On the average, furni- 
are not oper- 
ating at more than one-third of the 
1929 level, at the present time it is 
said, Current shipments are about 
36 per cent below a year ago as 
com with 40 per cent below 

the low ebb of summer. 


Ppices Hard to Estimate 

Just how much of this decline in 
dollar volume ig due to lower prices 
is difficult to estimate. According 
to the monthly index of wholesale 
furniture prices compiled by the 
Dominion Bureau of Statistics and 
including 11 items, prices have 
varied but little in the past six years 
and are now. but 2 per cent below 
the 1926 and 1929 level. This does 
not seem reasonable in view of 

rice quotations in retail stores and 
view of the fact that the majorit 
of manufacturers are selling the 
goods at prices which are probably 
at or below the actual cost of pro- 
duction. ; 

One important feature of the 
industry’s position at the present 
time is that very earnest efforts are 
being made to bring about some sort 
of “rationalization” whereby the 
majority of manufacturers would 
co-operate to operate their plants 
on a reduced level until such time 
as demand catches up more near! 
with productive capacity. Mortal. 
ity in the industry has been heavy 
especially in the past year and at 
least six prominent manufacturers 
have within the past few months 
been forced to the wall. Notable 
among these have been Malcolm and 
Hill and Jacques Furniture Co., of 
Kitchener; McGill Furniture Co. of 
Cornwall and the Canada Furniture 
Co. This has thrown a considerable 
volume of distress merchandise on 


but manufacturers are/ 4) 


the market 

hopeful that this situation has now 

been cleaned up to a large extent 

and that a firming of prices can be 

ey loo’ for during the 
te 


Tr. 
Another favorable factor is that 
one of the major weaknesses of the 
industry namely the carrying of too 
emaes business leaders across the 
U States. Here’s the summary: 

“The most striking feature of the 
replies was the almost unanimously 
expressed opinion that the low point 
of the depression was passed in the 
summer of 1982. Approximately~ 95 
per cent of those replying were of 
this conviction. 

“Ample evidence was reported in 
all but a few industries of a definite 
improvement, and a return of confi- 
dence in a slow but sure upward 
climb during the winter and spring 
months, 

“Conclusive evidence was also 
shown that American industries have 
benefitted by the depression by 
placing themselves on an efficient 

is for future profitable operation 
by decreasing operating expenses and 
production costs. Inventories in 
general are reported as ranging from 
normal to very low.” 


Investment Securities 


Unusually attractive yields are now 
obtainable from Government Bonds, 


high-grade Public 


Utility issues aud 


selected Industrial securities. Copies of 


our current weekly 


offering list will be 


forwarded to investors upon request. 


‘Royal Securities Cérporation 


244 St. James Street 
MONTREAL 


Helifex Saint John 
New 


330. Bay Street 
TORONTO 2 


Quebec | Vancouver 
2, ae, Se 


| Your Investment Enquiries 


Answered 


Free of Charge 


Investment Enquiries 


The Financial Post Investors’ Enquiry Department 
will answer by personal letter any question a sub- 
scriber may have in his mind, dealing with finance, 
investments or insurance, at no extra cost other 
than a stamped envelope to cover direct reply. This 
service is available to all paid subscribers. Many 
consider it alone worth much more than the cost 
of an annual subscription. It gives you the com- 


plete facts. 


THE FINANCIAL POST, 
153 University Ave., 
ronto, 


Please send me The Financial Post for the next year (52 issues), this to 
entitle me to obtain by letter, a personal reply from the Investment Editor 
to enquiries regarding any Canadian investments in which I may be inter- 
ested by simply supplying a stamped return envelope. I enclose $5.00. 


October, especial-| | 


large stocks of merchandise, has 
been fairly well overcome and that 
there are now comparatively few 
factories with very excessive stocks 
of furniture on hand. Dealers’ 
floors are also thought to be fairly 
well cleared so that any pick-up in 
demand will be reflected fairly di- 
rectly to epee neseran —— 

Although furniture argely a 
uxury trade the modern trend to- 
ward radio and bridge is thought to 
be having a salutary effect on the 
demand for the industry’s products. 
Thus by reason of the popularity of 
these two forms of indoor entertain- 
ment the demand for living room 
furniture has increased and the liv- 
ing room has more than ever come 
into its own as the social centre of 
the community. The fact that busi- 
ness in the upholstery branch of 
the furniture industry has been the 
first to show improvement at the 
present time, would seem to support 
this theory. Undoubtedly as soon 
as any money is available in the 
average home for furniture, the liv- 
ing room will be one of the first 
rooms to feel the effect, for the 
modern housewife if she keeps up 
to the Jones at all will do so first of 
all in her living room where her 
friends come to play bridge and 
where the family congregates to 
listen to the radio. 


Radio Mixed Blessing . 
Indirectly the tremendous expan- 
sion of the radio indus recent 
been a sou 


been for the most part a profitless 
job with competition very keen and 
prices very low. About its only gir- 
tue, cularly in the past twelve 
mon has been that it has kept 
men employed who would otherwise 
have been idle. 

The furniture industry of Canada 
is represented as far as the manu- 
facturers are concerned, by some 
three hundred and sixty-six various 
establishments. A great many of 
these, however, are small ones. The 


larger concerns employing a num-| oct. 20 


ber of men, would not greatly ex- 
fn 1930 was approximevely $41,000. 
in was ap te y ’ ” 
000; emplo about 12,000 men. 
The value of products at the 
factory in 1980 was about $37,000,- 
000. a 
Centres in Ontario and Quebec 
The chief furniture manufactur- 
ing centres are Kitchener and 
Waterloo, Ontario, which district 
may be said to include Preston and 
Then there is Stratford, 
another big furniture centre, as is 
so Hanover, Owen Sound 
Chesley, with factories at South- 
ampton and Meaford. There are 
also several furniture factories at 
Kincardine, with other furniture 
factories in various parts of On- 
tario. In Quebec, there are two 
large factories at Victoriaville, and 
a large factory at Beavharnois, with 
. large chair factory at Waterloo, 


The chief furniture wood is still 
walnut, but there is a large quant- 
ity of birch being used, as well as 
elm, gumwood, oak and mahogany, 


and | 13.90 Belgian ... 


W. C. CLARK 


Brilliant Canadian economist and 
investment banker, whose appoint- 
ment as deputy minister of finance 
at Ottawa is announced. 


Lower Activity in U., S. A. 
Cuts Electric Power Exports 


One of the important items in Cana- 
dian domestic exports is electrical 
energy. During the fiscal year 1930-1 
the export was valued at $4,453,280, 
chiefly from Niagara Falls. In 1931-2 
that export dropped to $2,710,410. Dur- 
ing September the export was $357,- 
000, compared with $487,000 a year 
a 


0. 
‘Conditions in the central industrial 
area of the United States are th 
cause of this decreased export, of 
course. Buffalo is the largest pur- 
chaser. In that area in September the 
production of electric energy ran in 
one week as high as 11.2 per cent less 
than a year ago. ‘ 


Foreign Exchange 


A REPORT AN CAEL A AES 8 
New York Funds 


High Low 


ig 
(Premium) (Premium) 
% % % 

. 87-8 x 121-4 117-8 
a 87-8 121-4 12 
ese ® 8 15-15 14 117-8 
«oe 87-8 715-16 12 11 1-4 
. esne coed 12 11 1-4 

«. 89-16 81-4 111-4 

Sterling, Francs and Lire 

Close Demand in New York 
Sterling Francs Lire 

-» 3.41 5-8 $.927-16 65.11 1-4 

«+ 3.88 7-8 


«+ 8.39 5-8 3.92 1-2 
- 3.39 5-8 3.93 7-16 11 
«++ 3.89 3-8 $.93 15-16 5.11 1-2 
+» 3.31 1-4 


111-8 


3.93 1-4 5.12 


Close Demand in Toronto 

Oct. 17 
5.55 
25.78 
15.07 

49.80 Japanese .. 26.20 25.82 


Par 
5.26 Italian . 


24.95 


Current Prices at Wholesales 

(N.Y. unless otherwise stated) 
Week Pre- 
ending vious 
Oct.22 week 

$5.50 


06% 


Last 


Cattle (cwt.) ....$5.00 $6.35 


also a big variety of veneers. Ma-| Cotto 


terials used in 1930 were valued at 
$14,000,000, and wages paid ap- 
oe $15,000,000, 


are approximately 1,300 | Hides, Ib. 


ere 
retail furniture dealers in Canada, 
over 600 of them being in Ontario, 
and. 260 in Quebec Province. Up- 
holstered and living room furniture 
equals about 25 per cent of the 
quantity of furniture sold. Bedroom 
and dining furniture 25 per cent. 


Radio Licenses Issued 
Make Better Showing 


Radio licenses issued by the radio 
branch of the Department of Marine 
in the first six months of the current 
fiscal year ending Sept. 30, 19382 
totalled 544,129, according to figures 
released from Ottawa this week. 
This figure compares with 598,358 
licenses issued during the entire 
fiscal year ending Mar. 31, 1932. 

By provinces, Quebec and Manitoba 
make the best showing, both areas 
reporting a larger number of licenses 
issued to date this year than in the 
full twelve-month period of 1931-32. 


- , Canadian 
“\; Business Indicator 


Compiled by The Financial Post 


Phe 


Weekly Indices* 
6 90.8 
61.1 61.3 
of Comm. ..... 58.5 58.7 
Crumps (Brit.) .. 62.7 62.9 


*N. Y. Annalist base, 1913, others 1926. 
tAverage 1931. 


Monthly Indices 


Prev. 
test month 


66.9% . 69.8 

Retail (Aug.) .... 81.5 89.1 
U. 8. Labor (Aug.).. 65.2 72.1 
Gt. Brit. (Sept.) .... 68.9 67.0 


tBasis of price quotations is as follows: 
cattle—steers, good, over 1,050 Ibs., top 
price, Toronto; copper—electrolytic, 
York ; cotton—middling upland, New York ; 
rubber—smoked sheets, spot closing, New 
York; silk—Japanese 13-15. New York; 
sugar—96 degree centrifugal ¢/f. New York ; 
wheat—No. 1 Man. North., Ft. W.-Pt. A. 
basis ; hides—heavy native steers; coffee— 
Rio, No, 7, spot, New York. 


Last 
year 


a 


i Weekly 


Transportation— 1932 


Car loadings (Oct. 15) .... 
C.P.R. gross earn. (Oct. 21) $ 
C.N.R. gross earn. (Oct. 14) $ 


C.P.R. net earn (Aug.) .... $ 

C.N.R. net earn. (Aug.) .... $ 
Iron and Steel— 

Pig iron, tons (Sept.) 

Steel, tons (Sept.) 

Automobiles prod. No. (Sept.) 

ee exports, No. (Sept.) 

Construction— 

Building Permits (Sept.) .. $ 

Contracts (August) z 
Newsprint— 

Production, tons (Sept.) .. 

Exports, tons (Sept.) ..... 
Sugar— 

Imports, raw, Ibs. 

Melt. & ship. Ibs. 

Manufactured, Ibs. 


Flour— 
Production, bbls. 
Wheat flour exp., bbls. (Sept.) 

Other Industrial Indices— 
Lumbering: Plank & board 

exports, mill ft. (Sept.).. 
Boots & shoes, pr. (Aug) .. 
Petroleum, imp. crude, gal. 
(August) 
Cotton, imp., raw, Ibs. 
(August) 
Rubber, raw, imp., lbs. (Aug.) 
Coal, imports, tons (Aug.) .. 
Gasoline sales, gals., (Apr.) 


(Aug.) « 
. 


Trade— 

Imports See 

Exports (September 

Wheat exports, bus. (Sept.) 
Labor— 

Employment Index (Sept.).« 
Electric Power—Output— 

M. Kilowatt hours (Aug.) .. 
Finance— 
Failures, No. ( 


Ascent) — 188 

, Liabilities -) $ 2,825,097 $ 
Beak a me $ 2,116,00 
78,141,747 $ 
25,207,000 $ 


1,158,530°$ 
1,022,043 $ 


*Four weeks’ period, Aug. 20 to Sept. 10. 


Bank debitst (Aug.) 
Bond sales (Sept.) 
Insurance sales (Scept.) ... 
Automobile Financing: 
Used cars (August) .... $ 
New cars (August) 


+(000’s omitted). 


46,774 
2,774,000 $ 
3,085,581 $ 


Monthly 
697,206 $ 
209,175 $ 


5,709 


2,208,280 $ 
12,688,500 $ 


150,691 
119,277 


98,885,200 
82,116,218 
81,916,973 


(Aug.) .. 1,272,009 
$85,118 


$5.45 
1,768,359 
89,776,589 
5,995,000 
2,178,019 
1,196,210 
35,877,000 

$4,504,129 $ 

42,186,815 $ 
26,874,237 
86.0 


1,231,018 


Latest 
1981 


58,889 
3,178,000 $ 
8,059,687 $ 


Cumulative Jan. 1 to date 
1932 1931 


1,728,890 2,003,197 
99,853,000 $ 116,889,000 
118,745,563 $ 138,824,377 


6,808,793 $ 
8,371,283 § 


9,692,312 


1,152,721 $ 
2,178,688 


614,034 $ 


$80,322 
582,855 
77,495 
13,044 


17,585 
83,390 
2,646 


96,219 
257,848 
53,550 
7,942 


$2,340,749 $ 
99,989,800 $ 


88,602,995 
217,134,900 


10,407,999 $ 
26,142,600 $ 


1,687,758 
1,504,222 


178,412 
161,170 


1,451,168 
1,337,263 


540,008,000 
603,009,163 
578,124,071 


98,401,300 
88,920,024 
89,406,199 


520,013,000 
569,162,759 
550,000,815 


9,301,068 


4,210,968 
| 


731.64 | 
12,062,805 | 


668,538,344 


55,335,000 
41,381,008 
8,099,315 
118,810,000 


494,965,007 
439,055,660 
126,192,271 


1,333,287 
556,565 


8,406,423 
3,534,100 


534.96 
12,217,428 
644,965,555 


56,579,000 
82,269,945 
6,643,542 
114,925,000 


$48,789,473 $ 
$48,729,930 $ 
132,990,365 


86.86 
1,627,006 
106,065,392 


4,754,000 
5,160,225 
1,488,880 
39,215,000 


45,379,099 $ 
48,991,385 $ 
14,385,637 


107.1 


1,256,149 10,819,441 


1,416 
27,715,048 
21,068,548 

$86,855,250 
367,283,000 


16,191,101 
16,501,528 


10,835,016 


1,588 
27,023,887 $ 
16,828,824 $ 


15 
2,850,09 : 
$ 271,586,603 $ 
$ 
$ 


4 
00 
982,400 
30,066,000 


1,488,373 
1,418,134 § 


0$ 
306,579,000 $ 


9,844,938 $ 
10,067,558 $ 


SOME INDICES 
RECORD GAINS 
IN SEPTEMBER 


Mining, Milling and Em- 
ployment Show Im- 
provement 


By SYDNEY 8. SMITH 

Despite the improved showing of 
a considerable range of industries, 
the final version of The Financial 
Post index of business remained 
during September in a zone of 
comparative stabilization apparent 
since early summer. After three 
years of steady decline a line of 
resistance has now been estab- 
lished against further substantial 
retreat before depression influ- 
ences. 

The business index computed 
from 47 factors in a physcial vol- 
ume basis was 79.2 in September 
compared with 80.5 in the preced- 
ing month, 


32 Per Cent Below Normal 

In other words business opera- 
tions in September were more than 
20 per cent below the average level 
of 1926 and about 32 per cent below 
the line of long-term trend de- 
termined by an examination of 
data from 1919 to June last. The 
low level of the present period 
holds out a promise for the future. 
Production is much below the level 
of normal demand .and readjust- 
ment will necessarily lead to ex- 
pansion. 

_The picture of business opera- 
tions in September was not with- 
out its bright spots. Nine factors 
indicating the trend of mineral 
production unanimously showed 
gains in September over the pre- 
ceding month, adjustment for seas- 
onal tendencies being effected in 
each case. Production of coal was 
914,467 tons in September com- 
pared with 720,478 in August, the 
gain being more than 20 per cent 
after seasonal adjustment. Imports 
of bauxite for the production of 
aluminium four times the total 
in August, reflecting preparation 
to fill a large Russian order. 

A significant feature of the 
month was the excellent showing 
made by employment. The princi- 
pal employers of Canada increased 
their workng forces during Sep- 
tember by more than 5,000 per- 
sons, a definite gain being indi- 
cated after seasonal adjustment. 


Milling More Active 

The milfing industry in the last 
month for which statistics are 
available, was more active, the out- 
put of wheat flour and other prin- 
cipal products showing general 
gains. The production of refined 
sugar was also greater after seas- 
onal adjustment. The meat e- 
ing industry after usual adjust- 
ment was less active while cheese 
and canned salmon exports showed 
decline. 

An important development was 
the importation of 6,204,000 pounds 
of crude rubber compa with 
2,178,000 in August despite the 
fact that tire production in recent 
months has been at a rather low 
point. The leather boot and shoe 
industry continues active, sugges- 


A“Key” to the Key Men of Canadian Business | 


The Names and Addresses of 6000 — i 


tive of the trend in industries pro- 
ducing for direct consumption. 

Imports of raw material by the 
textile industry showed decline 
while the employment records of 
clothing factories indicate height- 
ened activity. Raw cotton and wool 
were imported in lesser volume, 
cotton yarn showing a gain. 

Exports of shingles showed a 
gain, while other indicators of the 
wood and paper group were less 
favorable. 

The low level of the iron and 
steel, automobile and construction 
industries contributes to the indif- 
ferent showing of Canadian pro- 
duction indexes. Production of steel 
ingots was limited to 23,139 tons 
while the output of pig iron was 
5,709 tons. Automobile production 
was 2,342 units compared with 
4,057 in August. 

Imports of crude petroleum were 
76,900,000 gallons com th 
89,777,000 in the prec 
The index of construction based 
on contracts awarded and building 
ee = a Roptenye 
com wi -1 in August. 

The gain in the —— of elec- 
tric power was less no 
for season. Ave daily out- 
put was 42,638,00 kw.k. compared 
with 39,710,000 in August. Car- 
loadings at 215,654 showed marked 

in over the 175,625 in — 

e heavy movement of in 
the Prairie Provinces accounting in 
part for the gain. The trend of 
external trade was favorable. 

The decline in bank debits after 
adjustment for price changes and 
seasonal tendencies was about 4 
per cent. : 


Business Briefs 


Failures under the Bankruptcy Act 
as disclosed by The Canada Gazette 
for the week ending October 15, 1932, 
show a decrease of 14, —_ being 
1982—-28 and 1931—42. Figures for 
the whole period of the year up to 
October 15, 1932 are: 1932—1,717 and 
1931—1,632 an increase of 85 or 


5.2 per cent. j 

Raw T Exports—Canadian 
unmanufactured.tobacco exported to 
Great Britain in the last six months 
amounted to 3,724,379 r= valued 
at $1,022,714, compared with 1,469,- 
072 at $448,419 in the corresponding 
period last year. 

Car ngs for the week ended 
October 15, totalled 46,774 cars, a dro 
of 5,185 from the previous week an 
20 per cent less than for the same 
week in 1931. Grain, merchandise and 
miscellaneous freight loadings were 
all light, the peak of the grain move- 
ment having been reached one month 


month. 


ago. 

Creamery Butter output in Sas- 
katchewan for September totalled 
1,555,825 lbs., a drop of 241,650 lbs. 
or 13.4 per cent from the correspond- 
ing figure of 1931. Practically the 
whole of this decrease is accounted 
for in the southern and northern 
sections as the central part shows a 
Sameenen of only 2.4 per cent, it is 
sai 


Automobile Financing 
I Holds Up in September 


Total number of cers financed in 
September was 5,027, in August 6,065 
and in September last year 5,957. The 
amount involved was $1 1 in 
September, $2,184,691 in August and 
$2,613,934 in September last year. 

New cars financed in ber 
were 1,508 at $941,610, in Au 1,709 
at $107.12, in Se st year 

‘ at 434. 

Used cars financed in Septem 
were 3,519 at $959,221, in August 
at $1,161,564, and in September t 
year 4,190 at $1,374,500. 


New Industries 
and Plant Extensions 


in Canada 


Compiled W 
By The Financial 


Old Victorian Products, Ltd. of 
Glencoe, Ont., is planning erection of 
a new factory building in Glencoe, 
The firm manufactures waxes and 
polishes and other similar. products 
and a wider in Great Britain 


market 
2 = asa ace the Ottawa 
will be a two-story structure with 


7,200 ft. floor space. 

Columbia Handle & Lumber Co. of 
London, Ont., has been purchased by 
W. H. B on, former manager of 
the works; P, R. Braddon, son of 
W. H. Braddon and Henry Pocock. 
extension of operations wnder the 
management is expected. 

Hamilton Sterling Electric Co. with 
head office in Hamilton has been 
incorporated under federal charter to 
carry on the business of manufac- 
ae electrical apparatus in that 
city. 


Niagata Searchligh 
Falls, N.Y., has announced that it 
will commence manufacture of its 
products in Canada at Niagara Falls. 


An | tion of about 


Dey a subs 
re of $10,407,999 ree 
Septomber of last year, 


tes 
detailed 


Some 50 eities 


het th bed is ed 400 permits for 
stics = nite far 
dwellings estimated te Geet 7 


over $ 
authority 


waits dot athe Wihidines 
was 


res vely. 


of 


fie as 
re 


Idi to cos 
approximately #90800 and $2,200,0 


Saskatchewan reported an’ inc 
value 


in the estimated 
with 


t Co. of Niagara | >¢# 


Ont. Max Eaton is president of the/* 


company. 

Aberfoyle Manufacturing Corp., 
which is at present erecting a plant 
at Guelph for the manufacture of fine 
mercerized cotton yarns, announces 
that machinery is being installed and 


that the plant will be operating in a| Of th 


few weeks. 


peg and : 
regis lower totals. of 
issued than in either the 
oe on : 


m 
Fine Foods of Canada, Ltd. of 


Tecumseh, Ont. will commence manu- 
facture in Canada of the Gerber line 


of strained vegetable products for : 


infants and convalescents. 
ments have made between the 
Canadian concern and Freemont Corp 
of Freemont, Mich., manufacturers of 
these products in the United States, 
whereby $75,000 and the Gerber 
trademarks and tent rights for 
Canada, Great ritain and the 
British Dominions will be given to the 
Canadian company in return for a 
minority interest in the capital stock 
pall a voot John _ prosiaess 
and general manager o ne Fo 
will retain his 50 p.c. ownership of 
the voting capital stock of the 
company. 

Harris Abattoir (Sask.) Ltd—has 
completed extensive al tions and 


extensions to their Moose Jaw plant |: 


and sare See converted it - a 
overnment inspected packing house. 
ly capacity of the plant is now 
600 og and 100 cattle per day. 
Faith Manufacturing do. of 
has been organized as a subsidiary of 
a company by the same name 
Chicago ,to commence manufacture of 
the company’s products in Hamilton. 
Part of the Tallman Brass and Metal 


STANDAR 
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EAT FLEISCHMANN’S 


Yeast for Health — 
A vitalizing, corrective food in daily use by asan 


. 
‘ 
{> 
; 
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en 
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MANUFACTURERS AND DISTRIBUTORS OF 


Fleischmann’s Bakery Products, 


Magic Powder, Gillett’s 
Chase & Scaborn's a 


Yeast for Health, 
Yeast Cakes, 4 


Company Directors and Officials 


invaluable reference and list for various types of. 
nesses, This book gives leading men all the connectio 


HE FINANCIAL POST 


has now revised the 


' 
x 


spe 
+ 


DIRECTORY OF CANADIAN DIRECTORS AND | 
OFFICIALS —a book containing about 6,000 names |}. 
of Canadian directors and company officials. It is an 


ns of 


other leaders whom they are meeting. . 
In it the Directors of public Canadian companies are 


alphabetically listed, with their name, initials, 


business 


address, home address in most cases, and a list of the |} 
companies with which each is associated, Officials, such © 

as vice-presidents, general managers, secretary-treasur- 
ers, who are not sitting on the board of directors, are also 
listed with their name, initials, position occupied, and 
business address. The type is large and all names are self- 
indexed alphabetically. 


400 Pages 


6,000 Names and Addresses 


Those Who Should Find This 
Book of Great Value 


' EVERY CANADIAN DIRECTOR—to give all the business con- 
- nections of other directors with whom a director must meet from 


time to time. 


BANKS, TRUST COMPANIES, FINANCIAL HOUSES—to look 
up a man’s importance and connections in a business way, as a 
guide in granting credit and for other purposes. 

annually millions of dollars worth of stocks and bonds, life insur- 


ance, etc. 


CHARTERED ACCOUNTANTS 


an independent record of other directorates held by 


any company being audited. 


MANUFACTURING FIRMS—this list is a cross section of the 
in Canada—men who live in fine homes, drive 


men of wealth 


expensive cars, travel and have the means to 
These men not only have a high standard of fring 
purchasing power for the companies they direct. 


Executives of Advertising 
Agencies 


Direct Mail Advertising 
Companies 


Aeroplane Manufacturers and 
Air Transport Companies 


Architects 

Art Galleries 

Automobile Dealers 
Brokers and Bond Dealers 


Electric Refrigerator 
Companies 

Department Stores 

Newspaper Editors 


~~ 


THE FINANCIAL POST 


DIRECTORY of 


CANADIAN DIRECTORS 
and OFFICIALS 


1933 


To this book have been added the members of the Federal 
Cabinet, the Board of Grain Commissioners of Canada, 
the: Canadian Bankers’ Association, Winnipeg Grain 
Exchangé, Railway Board, Ontario Hydro-Electric Com- 
mission, Provincial Liquor Commissions, Stock Exchanges, — 


and the directors of Publishing Houses, Newspapers, Trust 


men buy 


AND AUDITORS—to supply 
directors of 


their tastes. 
ut have huge 


Hotels 


Life Insurance Companies and 
Agents 


Fire Insurance Companies and 
Agents 
High Class Jewellery Stores 


Lawyers 
High Class Men’s Furnishing 
Stores : 


Radio Dealers 

Large Real Estate Offices 
Sporting Goods Stores 
Steamship Companies 
Bankers 


The 
DIRECTORS AND OFFICIALS comprises a complete 
record of those men who have created and built u 
adian business institutions—men who have great influence 


and buying power. , 


and Loan Companies and Insurance Compani 


Financial Post DIRECTORY OF CANADIAN 


Can- 


$10.00 acopy. Order your copy now. 


USE COUPON 


THE FINANCIAL POST, 
158 University Ave., Toronto, Ont. 


cheque for $10. Please send me, postpaid, a 
eee oh BY oF camadion Directors and Officisle, 1980, us 


Finantial Post Directory 
as published. 
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demons 
| aha 


of their husbands, illustrating the| known to ignite spontaneously with-| 19 


| Moderns Flaunt Fire 
But Ancients Feared It 


| Strange Customs 


of Yesteryear Are No More 


Amazing Than Modern-Day 
Carelessness 


Prebored by Joint Committee on Prevention and Control of Farm Fires 


To primiti 
fire excited 


sumed. Among 

was thought to be the best agent 
by which they could become allied 
to the spiritual world, the contact 
that would ensure purification of 
the soul, and the driving away of 
and hob-goblins, besides 
light for their journeys 
whereby to cook their 
food. 

The wise men among the Indians 
used to lay themselves quietly on a 
stack of wood as a sacrifice by fire, 
and it was common for the wives 
to try to be burned with the corpses 


effect of the rei of 

custom. Generations of the future 

will look wu our careless and 

wasteful its with just as much 

horror as we now view these cus- 
toms of. by-gone days. 

Myths Closely Akin 

when the world was 

a sent did not know as much 

Zoout ature’s secrets as they do 

now. They did not have the art 

ing, or, if known to them, it 

was only by a few, and its value for 

down the facts of history 

clearly understood. Hence. 

some of the causes of the growth 
of myths and legends. 

the chief 


about fire, its uses an 
rs. It is this idea which is 
core of the stories about Agni, 
of fire in India; and Vesta. 
the common hearth 
Vulcan, the Roman 
and of the Titans, 
stricken by lightning. 
difference between the classic 
‘and the lowly Indian is the 
nement of p ss. Prometheus 
ven, and “lo,” 
r Indian stole it from an ol 


by + 


was the rty of a par- 
ae esas ake 


stered by gift, but could be 
It was a violation of primi- 
to ask for the gift 
ion, or to give a portion. 


There is much png show that 


arded 


iH 


z* 


Borrowing Meant Formality 
The formality of borrowing fire 
was a cautious negotiation and the 
theft of fire puniaha le with death, 


agony in primitive law extending 
o the " ffendi family, so that 
there were reasons for using 
the word “borrowing” in respect to 


general custom the 
natives of carrying fire on a layer 


is| of clay on the floor of the canoes 
ts careful 


a} in si; 


f| terrup 


enero oe Stmenlens Saw wae wees 
slump can lained 
tee related to the fall ta commod- 
ity prices. . ar 


Whatever the causes of the pres- 
ent ei as Blake finds in it 
an opportunity for recovery, s- 
sible a year ago. There have n 
more than losses for British 


As for constructive steps to re- 
covery, the root of the matter is to 
make it pane = — = pte 
ductive equipmen volume 
of short-term funds now sterili 

is a reduction in bank 
tates, followed by a reduction in 
rates for long term loans. Creditor 
countries must resume ing to 


cat wil 

new ve equipment. A 

: — uation of gold cur- 
ies would help. The plan is de- 

eet upon international agree- 


Mr. Blake winds up b ing, 
_ “The final conclusion’ may “legit. 
_ mately be drawn that a great in- 


in the material welfare of 
a classes of society is a practical 


ility of the present era, but is 
it upon success in the 
of reform and fur- 


_ ther progress in the orderly devel- 
Segants — industrial 
- This handy and readable volume 
¥ published by Thomas Nelson & 

ed Toronto, at $1.75. 


“Cause and Control of the Business 
a Cycle 


~-The business cycle continues to 
function inexorably with such wide- 
‘spread effect that new studies and 
ew ideas on the subject are always 
Md order. The latest analysis of the 
siness cycle comes from E. C. Har- 
be ar M.C.E., M.B.A., a member of the 
_. faculty of Massachusetts Institute of 
_ Bechnology, “Cause and Control of 
_ the Business Cycle” is a scientific 
analysis of the business cycle reduced 
to a language that the aver reader 
of the financial pages of a daily news- 
Paper.can understand. Pedantic jar- 
gon has been practically eliminated. 
The preface frankly states that the 
book contains the explanation of the 
_ business cycle. Factual proof is pre- 
sented to show the explanation is 
sound. Harwood concludes that peri- 


* fs of boom prosperity are made pos- 


sible by excessive credit added to cur- 
‘Tent purchasing power or, in other 
words, that bank credit for current 

‘sonsumption needs is supplied not 


ized.| a long 


and i ae and sy 
pro on in their caves or huts. 
One of the early uses of fire was 
ing. There were day sig- 
nals by smoke, and night signals 
by bright fire. Incidentally, the 
odor of smoke became a signal or 
warning of the presence of man. 
The T s were very skilful 
in smoke signalling. While smoke 
and fire signals were generally used 
by American Indians, some tribes 
develo an elaborate code by in- 
ng the smoke column or 
obscuring the fire at intervals at 
night. 
A Sanitary Agent 
_In the ancient practice of medi- 
cine the application of heat for 
ng was common and wide- 
spread. Most of the practices were 
mixed with superstition, in which 
no doubt the ancient veneration of 
the mystery of fire had a prominent 
Fire and smoke were em- 
ployed as sanitary agents. 
Fire as a war agency has an ex- 
tended history. Its ancient crudity 
has given place to modern scientific 


| American Indians shot fire 
arrows and also hurled a weapon 
which consisted of a heavy wooden 
missile with bulbous head bound 
with a flammable material and flex- 
ible shaft capable of being thrown 
distance. The weapon was 
more effective than the arrow and 
more primitive. 


Id. ——s for the killing of men. The 


Paternal 


Natural ignition may be divided 
into tebe: frictional, chemical 
and electrical. 

Spontaneous ene is the ignit- 
ing of material by the intern de- 
velopment of heat within the ma- 
terial _ itself. For example, 
masses of hay under certain 
conditions may heat to a tem- 

rature at which the aoe will burn. 

ily waste or rags used in polish- 
ing furniture or cleaning machin- 
ery, if left in a pile somewhere, are 
liable to cause a fire from spontane- 
ous ignition, due to the rapid oxida- 
tion of oil, which raises the temper- 
ature sufficiently to make it burst 
into flame. An oily mop has been 


in an hour. 

Lightning is thought to have fur- 
nished one of the sources from 
which ancient men derived fire. 
Since the establishment of forest 
reserves it has been found that 
lightning is a source of great dam- 
age to the timbered areas. 

Fire is Chemical Reaction 

Fire is a chemical reaction be- 
tween the elements, oxygen and any 
other material that is combustible. 
Oxygen is a gas which has neither 
color nor taste, and is present in the 
air to the extent of 21 per cent. 
Although incombustible in itself, 
oxygen is the chief supporter o 
combustion, or, in other words, it 

uses other things to burn when 
they reach a kindling temperature. 
Conversely, in order to quench a 
fire oxygen must Be excluded, or 
the material cooled down below its 
burning point—or both. : 

In the case of nearly all materi- 
als with the outstanding exception 
of pyroxylin plastic (nitrocellulose 
motion picture film, pyroxylin, lac- 
quer, celluloid, and the various 
trade names under which pyroxylin 
is sold), the oxygen necessary to 
support combustion is obtained 
from the air. If the supply of air is 
cut off by blowing “foam” the 
surface of burning oil, or blanket- 
ing the burning material through 
the gas generated from a chemical 
fire eet (using carbon 
tetrachloride as the extinguishing 
fluid), the fire will be quickly ex- 
tinguished, especially if the fire is 
in a confined place. If a fire has 
gained considerable headway and 
generated a large amount of heat, 
the temperature will have to be re- 
duced below the ignition point by 
drowning out the fire with water. 

Charcoal Ignites Easily 

Charred wood ignites more easily 
than uncharred—thus charcoal ig- 
nites at 589 deg. Fahr. and certain 
wood at 800 deg. Fahr. Clay heated 
to 750 deg. Fahr has driven out of 
it the water of combination and be- 
comes incapable of softening by 
water. This knowledge was made 
use of by the earliest users of fire. 
Lava was a practical demonstration 
of the solvent power of fire within 
the experiences of some of the 
groups of primitive man. All fires 
are small at the start, and it is by 

ick action that well-equipped ci 

ire departments are able to quenc 
upward of 75 per cent of the num- 
ber of fires with chemical extin- 
guishers and thus keep the losses 
from fire, as well as water damage, 
down to a minimum. 

Scientifie Problem 

Fire fighting is becoming more 
of a scientific problem each year. 
Methods of extinguishment are be- 
ing made from new angles to meet 
the new and ever-increasing haz- 
ards—just as farm and industrial 
operations of all kinds are advanc- 
ing dnd their methods are becom- 
ing more scientific and more sani- 
tary. With the introduction of elec- 
tricity and gasoline and the more 
general use of machinery, tractors 
and automobiles, fire hazards now 
exist on the farm that were not 
thought of a few years ago. It is 
therefore necessary to counteract 
these hazards so as to make life 
and property reasonably safe on the 
farmstead. 

Like many of Nature’s gifts that 
are abuses, fire may be a terrible 
curse instead of an inherent bless- 
ing. Fire, uncontrolled, is a ruth- 
less destroyer of man’s handiwork. 
It is no respector of persons or 
things. In its fierce greed it will 
burn up farm dwellings, barns, 
crops and livestock, a city or a 
town, or destroy millions of feet 
of valuable lumber when its fiery 
fangs attack the forest. 


ism Plus 


Saint John Telegraph-Journal 


Governments are never at a loss to 
find w. ys of spending the people’s 
money.} Aided and abetted by dema- 
gogues and faddists, however, they 
have reached the stage where level- 
headed citizens have become alarmed 
and a chorus of “Halt” i. being 
shouted throughout the country. 

A situation has developed whereby 
governments are looked upon by many 
as the saviors of every misdirected 
private endeavor, and the citizenry as 
a whole is called upon to bear the cost 


of somebody’s ill-conceived enthu- | 


siasm. 4 
Individual initiative, the quality 


which branded our ancestors as real | 


pioneers, has been overclouded by a 
rising wave of paternalism which has 
tended to ‘break down the Spirit of 
ames ane i fependence which 
e heritage le ° 
+B g t by our fore 
But a change in sentiment is taking 
Place. All across the country a wave 
of opposition to the socialistic ten- 
dencies of our governing bodies is 
sieing. . 
n this page is an editorial 
The Financial Post which outlines tan 
changed sentiment in some quarters. 
Continually rising taxes has brought 
the matter to a head. No country 
can prosper while its business and 
industry are forced to bear taxation 
eee peeeetererteenieeeeerenee, 
only on the basis of self-liquidating 
short paper but supported by assets 
of the investment type. An index of 
inflation has been formulated which 
is designed to measure the degree of 
inflation existing at any time. 
“Cause and Control of the Business 
Cycle” is published by Financial Pub- 
lishing Co., Boston, and sells for $2.50. 


burdens which grow heavier with each 
succeeding year. There is a limit to 
which these loads can be piled up, 
and the limit was reached some time 
ago. 

The season has arrived when the 
chief duty of governments is to see 
in what manner the persistent drain 
on the business of the nation can be 
lessened, and in any such effort they 
must have the support of every citi- 
| zen. Only in this way will the eco- 
nomic progress of our country be per- 
mitted to keep pace with the return- 
ing world prosperity now in evidence. 


Small Fruit Crops 
Yield Well This Year 


All varieties of peaches yielded 
well this year, says the Dominion 
Bureau of Statistics. Considerable 
loss was sustained through ground 
rot developing in practically all 
varieties, whether sprayed with a 
preventive or not. 

Bartlett and Duchess varieties of 
pears are yielding an excellent crop 
with good size and quality. Anjous 
are very good. Kieffers are below 
normal in yield, but of good quality. 
Other varieties are practically 
normal, 

The plum crop is estimated at 10 
per cent less than last year’s yield. 
Damsons and Shropshires are the 
heaviest yielding varieties this year. 

Three to five year old plantings of 
grapes are very heavy with a Sees 
new acreage coming into bearing. 
Older plantings are below average. 
Considerable damage has resulted 
from Leaf Hopper, as well as some 
damage from hail in the central area 
of Lincoln County. 





them $212,200 


THE FINANCIAL POST 


RETAIL BUSINESS 
OVER $10,000,000 
IN SHERBROOKE 


Business Done 
Retail Stores in 
1930 


Retail business in Sherbrooke, 
Que., in 1980 reached a volume of 
more than $10 millions, transacted 
by 366 il stores and 162 service 
establishments, according to pre- 
ae eee released recently 
by the Dominion Bureau of Statis- 
tics. Total sales of retail stores 
were $9,545,100 and gross receipts 
of service establishments amounted 
to $771,900. 

The greatest number of stores 
and value of sales were reported for 
the food group, in which 151 estab- 
lishments had sales of $2,570,000 
or almost 27 per cent of the total 


by 366 000 


ness of $1 , while chain 
stores were ie for 22.14 


per cent. 

Service establishment receipts of 
$771,900 are made up of amuse- 
ments $175,700, domestic service 
$155,100, repair $151,000, aoe 
service $128,400, photograp y $25,- 

, transportation and cartage 
17,700, and all others $119,000. 
he greatest number of stores is 
in the personal services group which 
has a total of 66. Repair stores 
number 45 and domestic service 17. 

Employees in service establish- 
ments numbered 241 in 1930, and 
salaries and wages $205,900. Do- 
mestic service had the largest num- 
ber of em in with 80 and they 
received $74,800. Amusements were 
next with 51 re es and a pay- 
roll of $32,900, followed by repair 
with 44 employees and $35,300 in 


wages. : 
Principal statistics of the retail 
merchandising group are: 


sales of retail stores. These stores dots 


rsons and paid 
or the year. In 
by these 


employed 259 
addition to the sales 


food stores, the bakeries and dairies bed 


which report to the census of indus- 
az bee retail sales of $347,869 in 


There were 1,138 employees of 
retail stores in 1930 who received 
$1,140,600 in salaries and wages. 
The general merchandise group em- 
ployed the most persons, 302, and 
paid the largest amount, $278,300 
in cones Bae, — The food 
group employ persons who 
were paid $2,275,800 and the auto- 
motive grou had 129 employees 
and pai aries and wages of 
$1,586,500. 

Single store independents did 77.3 
per cent of the business in 1930 
with a total of $7,375,500 while sec- 
tional and national chains were 
only responsible for $1,071,900, or 


f| 11.2 per cent of the total sales. In 


the oy Son. which is the one 
in which chain o izations have 
the strongest hold, independents 
did 53.5 per cent of the total busi- 


For National Advantage—-For Individual Benefit 


Total 3 19,545,100 1,899,500 

tIncluded in these figures is $62,200 
which represents service receipts of mer- 
chandising establishments. 

tTo these sales may be added $312,800 re- 
tail sales of wholesalers. 


Food, Tobacco Wholesalers 
Lead in Toronto 


There were 937 wholesale houses 
in Toronto in 1930 with sales amount- 
ing to $226,118,500, employing 10,373 
persons who were paid $16,941,800 i 
salaries and wages. Stocks on han 
at the end of the year amounted to 
$33,283,100. 

Food and tobacco products was the 
chief group in 1930, the 197 estab- 
lishments engaged in this business 
having sales of $67,635,500, or a 
little less than 30 per cent of the 
total. Next in importance was the 
dry goods and apparel group with 
164 establishments, doing a business 
of $30,406,200. 


_ . Credit in Canada 
Editor, The Financial Post: 


The basis of credit in this country 
is represented largely by the deposits 
of the people in the banks, of the 
people in the hands of trust com- 
panies, and money which policy- 
holders have paid into life insurance 
companies. It is suggested that these 
funds be loaned indiscriminately and 
without due regard to the rust” 
feature. of the funds to “correct 
certain weaknesses” in the present 
credit system. An editorial writer of 
a Canadian newspaper says: “Will 
the bankers of Canada lead the way 
to correct certain weaknesses in the 
present credit system of the 
country?” “Circulate this money” is 
the remedy offered for restoring 
rosperity and making everybody 

*PPy, the inference being that it is 
the duty of the government or the 
banks to attend to the distributing, 
with cheerful disregard to who owns 
the money or what would be the 
consequences of any such attempt to 
scatter it without the consent of the 
owners. 

These 
belong to the government, nor to the 
banks, nor to the “public.” They 
belong to thousands of individual 
citizens who earned the money, saved 
it by doing without things they 
wanted, and stored it away against a 
day of adversity. They and they 
alone have the right and the power to 
put it into circulation. Let it be 
suggested seriously that if money in 
savings accounts is not safe, that if 
mortgage loans are not to be repaid 
in full, that if insurance investments 
are in any way undermined, that if in 
other ways the people who save, 
create capital, and make our whole 
economic system possible—if they are 
to reap no benefit, if their assets are 
to be taken from them for the benefit 
of those who did not save, then the 
outlook for democratic civilization 
as we have known it is bleak indeed. 

When they talk about the great 
banks strangling the life out of 
industry and or they don’t know 
what they are talking about. Our 
banks are just about the only finan- 
cial props we have to be thankful for 
these days. Underlying all these 
proposals/is the spirit of confiscation. 


savings deposits do not 


banking 


, = ae 


system will 
Our banks are about the only 


and spent freely. The 
that their losses should be recouped 
by those who went on the even tenor 
of their way saving their money for 
the inevitable “rainy day” which has 
now afrived. Many of these people, 
during the period of inflation when 
interest rates were low, suffered 
ae because of the very condi- 
tions that made others prosperous. 

“Nationalization of Credit” sounds 
well, but no one seems to know 
exactly what it means. If the inten- 
tion is that some government depart- 
ment is to decide when and upon what 
terms loans shall be made, the first 

uestion will be who is to provide the 

unds? The suggestion made for the 

nationalization of credit and a 
managed currency does seem strange 
in this age and hey for anyone who 
is familiar with financial history to 
advocate the issue of what would 
practically be an irredeemable paper 
currency. 

No one denies the seriousness of 
conditions everywhere at the present 
time, the only difference of opinion 
im regard to it is in the means by 
which the difficulties are to be 
overcome. Slamming our banks and 


now propose 


or 


the country possesses at 


present time. 

In eonclusion, 
uote a statement made by 

ada’s foremost bankers: 
schemes 
they tal 
strangling the life out of ¢ 
and society they don’t know 
are talking about. 
just about the only financial 
we have to be thankful for 


ey 
t might be just as well to 
some of our editorial writers, | 
ublic men, that bankers do not 
nto-public discussion over the 
emerits of 0 
which’ our banks function, but ¢ 
information is always available § 
those who care to seek the same 
the banks are always open every 
ee ot ne DWARD E. B 
REWER, 
Edmonton, Alta. 


Quebec Greets Many Travellers 
Approximately 35,000 passer 
have arrived in Quebec 
ocean liners since the opening of n@ 
gation last April. Five thousand 
these were 
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Plan Now to Buy ~ 


DOMINION OF CANADA BONDS 


On Monday, October 31, Canadians will have an opportunity to in- 
vest in a new issue of $80,000,000 Dominion of Canada Bonds. By 


\ 


1932 


buying these Bonds you will accomplish two things: 


1. You will obtain the soundest investment available to Canadians, 


secured by the resources and integrity of the Dominion. 


2. You will assist in further strengthening Canada’s financial posi- 


tion, with favourable effect upon general business. 


OTWITHSTANDING the trying conditions 
which have prevailed during the past three 
years, Canada has established an enviable record 
of financing. For example, among other accom- 
plishments, the Dominion has refinanced—be- 
fore maturity and at a reduced interest rate— 
$640,000,000 of its public obligations, due in 


1931, 1932, 1933 and 1934. 


The new Dominion of Canada Bonds, which 
will bear 4% coupons, will be offered at a suffi- 
cient discount to provide an income yield in 


For national advantage—and for your individual benefit—plan now to buy 
Dominion of Canada 4% Bonds, 1932, when they are offered next Monday 


line with current interest rates, Within the last 
few months Great Britain and. ‘Hitter countries 
have arranged important financial operations. 
In each case, these have met with marked suc- 
cess, investors having quickly recognized the 
trend toward lower interest rates. 


The success of the new Canadian loan is im- 
portant. It will further demonstrate the confid- 
ence of Canadians in theit own country and 
this confidence will be reflected in the money 
markets of the world. 


This preliminary advertisement is published by THE DEPARTMENT OF FINANCE to enable 
Canadian investors to make arrangements to participate in this offering. 
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e Largest 
Opportunity 
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“For purpose it is s 
that if predunen wish to 


ers, of course, at any of these 
are in @ position to 
relists 200. 


review, they could : 
initiative, establish 
contacts.” Bee 


Trade With Australia?) 
Improves Since Treaty 
en- 


Benefits of the n- 
ate made 


tered into with Au 
Gat sestey 


the Canadian exports to 
this year and last year. are O° 
first five months of wokiate 
peer the vale: was 13381, 
sam 
increade of mi conte 
ome o 6 oS ATS as 
follows: Cotton fabries from ios 
at $184 in 1981 to at 
fhe 
2,779 at $27,420, increase 
nd boards from 16,209 
at $282,456 to at er are in- 
— $214,747; square timber 175 M 
cree Bane pee ge 
qy~ increase $1 gained f 
Pipe and tubin n rom 
$11,921 10°s24335, increase $12,414; 
machinery N.0.p. $22,658 to $24,675, 
saree $2,017; tools n.o.p, $149 to 
64,111, increase $63,962; passenger 
Pot nil to 898 at $242,365; auto parts 
25,316 to $58,130, increase 
a watches and parts nil to $47,- 
sik: electrical apparatus $10,059 to 
Sons at Glass beh rans en teat 
renee $0 ant. 348 tons at $60,476, 
' here were some decreases in lead- 
ng Canadian commodities. The ex- 
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from 24,328 


chiefly salmon, dro 
to oo RST owt at $209,- 
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437, decrease $64,586; farm imple-| ° 
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Action Re ed as Re- 
flecting Operating Re- 
 gults of Past Year 


From Our Own Correspondent 
MONTREAL. — No action has 
Gar and “ Co. os mi to 
, re: 
oan tion on the com- 
mon | 


is of 

60 cents a share. — 
The company’s fiscal year ended 
last month and it would appear that 
figures on the year’s 
were such as to influence 
directors in ommitting the divi- 


Efforts have been made by the 
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Total export of planks and boards 
‘in September was 35,455 M. feet val- 
at $627,605, of whié® 11,800 M. 
feet went to the United States and 

11,009 to Great Britain. 
er fir was the largest class 
with 11,422 M. feet valued at $135,- 
869; 4,275 M. feet went to the United 
3,000 to Australia, 2,371 to 


+ | China, 775 to Japan and 420 to Hong 


~| Douglas fir 


December 
of 15th, 1983, 
ary 21st, 1 


a. by th Baym a factory und 
; e 0 unde 
-contract with the growers All be 
-85 a ton, but bonuses on the 1932 
| are also anticipated which will 
the value of the crop and net 


the growers en average gf $1,000 each. 


; License No. 22 da 


. Spruce was next with 11,31 

M. feet valued. at $198,650, 8,102 M. 

feet ey to the United States and 
3,088 to Great Britain. 

was the heaviest purchaser 

fir timber with 


feet of hemlock planks and boards. 
The export of planks and boards in 
t was M. feet and in Sep- 
931, 86859 M. feet. The 
uare timber export in 
August was 9,091 M. feet and in Sep- 
tember, 1931, 9,755 M. feet. 


| Canadian Vegetable Oils 


Starts Up in Vancouver 


Vancouver—Another new indust 
came to Vancouver. recently . wi 
establishment of the first unit of a 
vegetable oil factory—the first of its 
kind in Canada—here by Canadian 
Vegetable Oils Ltd. Cost of the first 
unit is $45,000. 

The company’s products will be 
factories 


pa sr to Canadian soap 
an Canada 


edible oil. refineries. 
eget. le pile - the value 
9. ’ propor- 
tion ‘from the United States The 
Vancouver company will obtain most 
of its raw material from the Orient 
and the South Seas. 


DIVIDEND NOTICES 


By Bank 


‘THE FINANCIAL 


| Far Reaching Effects Seen | 
From Parley 


Royal Bank Sees Possibilities of Greatly Increased 
Empire Trade if British Industrialists 
Take Initiative 


From November Letter of Royal Bank of Canada 


From the beginning of ‘the de- 
pression, new tariffs, foreign ex- 
restrictions and embargoes 
have been employed in almost every’ 
country in order to check imports. 
By the first quarter of 1932 the 
Id value of the imports of the 
United Kingdom had n reduced 
to 46 per.cent of the value of the 
imports of 1929. For the United 
States this ratio was 85 per cent; 
for Canada, 33 per cent; for New 
Zealand, 30 per cent, and for Aus- 
tralia, 17 per cent. It would seem 
then that efforts to reduce imports 
have been amazingly successful. 
International trade has entered 
upon an eclipse, 

It is the British peoples who have 
been most restive under these new 
restrictions. The British Empire 
was founded upon traditions which 
are closely linked with world trade; 
both the standard of living in Great 
Britain and the prosperity of the 
Dominions are more closely asso- 
ciated with the growth in world 
trade than with any other single 
factor. The rejection of plan r 
plan for improved commercial co- 
oe between the nations of 

world seemed to indicate that 
the world was not 
mutual 
upon the problem. In the dilemma 
created by this great need for trade, 
an Emp Economic Conference 
was assembled to determine the ex- 
tent to which loss of international 
trade could be offset by increased 
trade within the Empire. The con- 
cessions made at the conference 
give promise of an increased volume 
of trade between Empire countries. 

British Preference Wide 

Current newspaper and periodical 
comment on the tariff concessions 
made by the Dominions, and par- 


ticularly by Canada, fail to give due 


weight to the generous preferences 
already accorded to British 
In the years 1930-31-32 there have 
been at least three major revisions 
of the Canadian tariff, and the 
items in which there have been 
made constitute at least 
five-sixths of Canada’s total im- 
rts. If from total imports we 
uct the value éf raw cottcn and 


petroleum and other raw materials | ; 
anada 


which come into C free of 
duty, there is a preferréd British 
rate on about nine-tenths of the 
remaining Canadian imports. Each 
of these s has produced some 
increase in the general tariff and 
each revision has brought increas- 
ing opportunities for the British 


pore 
ince these revisions were made 
at a time when the volume of inter- 
national trade was falling rapidly, 
it is not possible to secure evidence 
as to the probable net effect of 
these revisions upon flow of trade 
in normal years. On October 13, 
an estimate was issued by the De- 
t of Commerce of the 
nited States stating that in nor- 
mal rs the most recent changes 
w reduce United States exports 
to Canada by about $75,000,000. 
Like calculations issued in conn2c- 
tion with the former revisions bring 
the total of their estimates of the 
effect upon trade to more than 
$125,000,000. There is no evident 
reason for these estimates to be 
exaggerated; in fact, if the follow- 
ing facts are pertinent, the British 
exports to Canada in normal years 
may. be increased by much more 
than the amount suggested. 
Markets Need Study 
With their initiative held in check 
by the, discour: ents connected 
with falling erie levels, British 
peg ~ ee ot 
not ye explo the opportuni- 
ties offered by the Canadian mat. 
ket. Canadian merchants and im- 
porters have gone so far as to sug- 
gest that the British have not been 
alive to the preferences granted 
under the tariff which was in exist- 
ence prior to the revisions men- 
tioned. It is their contention that 
adequate stocks and replacements 
have not been kept in Canada, that 
few intensive studies have been 
made of the peculiarities of Can- 
adian demand, that adequate ar- 
rangements have not been made for 
financing the sale of goods custom- 
arily sold on the partial payment 
plan, and that suitable organiza- 


*| tions have not been built up to 


|Would Rationalize Milling 
On Imperial Foundation 


Toronto, October 18th, 1932, 


The Shawinigan Water and 
Power Company 


or quarter ended 
to a Sheced ‘Octeter Set 
t, 
1982, and a dividend of thirteen (i8e.} 
cents per same ina, et tH 
, ‘ebruary 
sig shareholder of record Janu- 

By Order of the Board. 

JAMES WILSON, 

y Secretary. 

Montreal, October 18, 1982. 


NOTICE 


Sienictininnpilichitladanbonttaahhic. sce 
Notice is hereb iven that 
License No, 21 dated. Sentunher 29, 


"| 1982, has been issued by the Depart- 


ment of Insurance, Canada, author- 
Subscribers at Fireproof- 
nderwriters to tran- 
sact in Canada the business of Fire 
Insurance, Sprinkler Leakage In- 
surance, Tornado Insurance, Insur- 
ance against damage to property of 
any kind caused by the explosion 
of natural or other gas, and Insur- 
ance against loss of or damage to 
property from falling aircraft. 


Notice is hereby given that 
September 29, 

1982, has been issued by the Depart- 
ment of Insurance, Canada, author- 
izi the Subscribers at Metro- 
Inter-Insurers to transact 

Canada the business of Fire In- 
surance, Sprinkler e Insur- 
ance, Tornado Insurance, Insurance 
against eae to property of any 
kind caused the explosion of 
natural or other gas; and Insurance 


loss of ° 
Sy rahis oo” 


service the products which are sold 
in this’ country. 

On the other hand, the reply 
which the British manufacturer 
might make to these contentions is 
to the effect that preliminary in- 
vestigation had shown them that 
the volume of business they could 
do in competition with the Ameri- 
can plants just across the line was 
not sufficient to warrant th 
pense necessary for carrying on 
these activities. If there is even a 
modicum of truth, however, in the 
contentions mentioned above, then 
the eapreeesionty emphasis which 
recent publicity has laid upon the 

otentialities of the C. mar- 

t, together with the new tariffs, 
may lead to some of the chan 
suggested. Certainly, the Canadian 
market is now receiving more care- 
ful analysis by British manufactur- 
ers. 


Time is Required 

As yet, the percentage of im- 

ro- — trom Great — 
no n changed. 

takes time to ‘build ap new trade 
connections, to establish agencies 
and service organizations; these de- 
velopments do not take place rapid- 
ly during a depression. The public 
has not become. accustomed to 
— trade avoynn but in —— 

ritish goods ma: as 
well known a Oanade ia eurees- 
aera names and goods from the 

nited States. 


In general, the price level in 
Great Britain and the cost of manu- 
facture should be sufficiently low 
to enable British manufacturers to 
offer goods at prices which will 
prove eer attractive. The 
very fact that British manufactur- 
ing is’ not done on as ree 5 scale 
as that which prevails in the United 
States should permit the British 
manufacturer to adjust his product 
to the idiosyncrasies of Canadian 
demand more readily than could the 
manufa¢turer in the United States. 
British goods have the reputation 
for high quality; this reputation will 
react very greatly in their favor. 
Canada has made the concessions; 
the volume of sales will now 
dependent upon the initiative of the 
individual manufacturer or ex- 
porter. 

Great Forces at Work 


It seems probable that there are 
forces at’ work, sufficiently com- 
plex and powerful, to make great 
ch in the routes of world trade. 
As Canada makes new agreements 
with countries; both within and 
without the Empire, there will be 
corresponding changes in the 
sources of many of our imports. It 
is becoming more and more clear 
that such arrangements are to be 
made on a reciprocal basis and that 
a larger proportion of imports than 
in the past will come from coun- 
tries which accept Canadian prod- 
ucts in return. 

For the world as a whole there 
can be little doubt that close bar- 
gaining will not produce as a 
volume of trade as would result 
from a free inter-play of natural 
economic forces. For the Empire, 
and particularly for > 
same statement does not seem to be 
necessarily true. To a very con- 
siderable extent it would seem that 
Canada could supply her own re- 
quirements from Empire sources, 
even though she were cut off from 
a large proportion of her trade with 
the rest of the world. If the peak 
of the movement toward higher 
tariffs were reached at the wa 
Confeence, and if the world from 
time time on come to a clearer un- 
derstanding of the dire conse- 
quences which follow upon trade re- 
striction, the conference may even- 
tually be considered a major turn- 
ing point in economic history. 

As to whether present develop- 
ments are merely part of the psy- 
chological reaction to post-war con- 
ditions, and particularly to the de- 
ae it is too early to forecast. 

mpire countries produce a surplus 
of a wide vari of products. If 
they cannot sell these to other parts 
of the world it is certainly essential 
that they sell them within the Em- 
pire. It is only in this manner that 
the standard of living can be main- 
tained at anything like the level 
which now exists. 


and! English Writer Sees Solution of Canadian and Aus- 


tralian Flour Industries’ Problems in Reorganiza- 
tion of Business Along Empire Lines 


From Our Own Correspondent 


MONTREAL.—Pointing to the 
success which has attended ration- 
alization of the British flour mill- 
ing industry, W. Norman Vernon, 
president of the National Associa- 
tion of British and Irish Flour 
Millers, expresses the opinion in 
the English journal “Milling” that 
Canadians and Australians might 
do well to investigate the possible 
advantages of a scheme similar to 
that adopted by the United King- 
dom millers. 

He points out that Canadian 
mills are operating at less than 40 
per cent of capacity, a condition 
which Britain even in her worst 
days did not experience. Austral- 
ian mills are in no better condition. 
What then he asks, is in the way of 
a sound scheme of reorganization 
on an imperial basis? 

He continues in part: 

_ “At present, Canadian and Austra- 
lian millers are actively engaged in a 
cut-throat competition for their re- 
spective home trades; so that the 
millers there might take a leaf out 
of the records of millers here and 
rationalize. There are snags, of 
course, but the latter are made to try 
the scheme; and, if overcome, are an 
added testimony to its soundness. 
Quite a number of the mills of Canada 
and Australia have chain stores and 
bakeries in connection or amalga- 
mated; that is a factor to be consider- 
ed. Then there is the displaced labor 
which must result from any scheme 
which reduces potential capacity to 
actual requirements. But it did not 
prove insuperable in Britain, and 


there does not seem to be any reason 
why the leaders of milling in the Em- 
pire overseas should be unable to 
solve their own troubles on this 
score, 
Question of British Market 

“Finally, there is the question of 
the British market for Canadian and 
Australian flour. At present, there is 
intense competition between these 
two units (and within the units them- 
selves, between the various agents and 
factors) for the trade enjoyed. With 
the. prospective growth of strong 
wheat in Australia, and the improve- 
ment likely to be effected in the fu- 
ture, in the grading of Australian 
grain, this competition threatens to 
be more severe. A really healthy 
scheme of reorganization will take ac- 
count not only of their domestic needs 
but of their export trade, which should 
be the subject of mutual agreement, 
reducing or eliminating the present 
oompeneees 

“The above suggested economic im- 
perialism is full of the most hopeful 
possibilities. It indicates a way in 
which industrialism may find a chance 
to save itself. It is a gesture of the 
empire, made by the home milling 
trade, in the interests of imperial 
milling good-will. It is, likewise, a 
gesture to the world, indicating an 
avenue of escape from the present in- 
dustrial impasse; that is, if its re- 
ception by the empire overseas is 
favorable and is reflected at the World 
Economic Conference. Within it are 
the germs of an alternative to the 
communism which Russia has decided 
upon in her despair and also an al- 
ternative to the political interferences 
that are the despair of business men.” 

From England also ¢omesg the 


WORLD TROUBLES 


REACH FAR NORTH; 
NO ONE IS ISOLATED 


Hudson’s Bay Co. Gov- 
ernor Addresses Employ- 
ees Over Radio 


In a radio address to the far-flun 
a poe of the Hudson’s Bay Co. I. 
P. Ashley Cooper, governor, after a 
visit to all the district offices, de- 
a and fur purchasing — of 

e@ company in the Dominion, 
stresses the intimate connection 
there is between the daily work of 
the factor living far from railroads 
and civilization and such world 
events as political uncertainty in 
the United States or the financial 
troubles of a European country. 

Good Ground Work Done 

“Business throughout the world is 
at a low ebb,” continued Mr, Cooper. 
“Men in. all trades are in 
trouble, Exchanges. tariffs, politics, 
all seem to be strangling us at our 
work, 

“While there is no very clear sign 
of improvement, I am satisfied that 
during the last twelve months a good 
deal of solid ground-work throughout 
the world has been done. 

“Business in the fur trade has been 
very difficult and that is largely due 
to world cenditions. Over those 
affairs you have no control. 

“But there are affairs over which 
you have direct control: I mean the 
operations at your own posts. Here I 
speak with optimism and with great 
appreciation of what you have 
accomplished. 

“At almost every post throughout 
the company improved results have 
been obtained. That is a great 
achievement and these improvements 
have been obtained by your own 
vigorous efforts. 

“To get these results; you have 
— in your belts; you have whole- 


POST 


eartedly adapted yourselves to the / 


new conditions. 


Conditions in Cities Harder 

“In this connection I want to say a 
word of special appreciation to the 
men in the extreme north and the 
more isolated posts. You are far 
removed from contact with world 
changes. Nevertheless, you have 
realized the necessity for retrench- 
ment and you have given us your full 
co-operation. And if ever you feel 
that times are difficult, remember 
that conditions in the cities are 
definitely harder than anything you 
have experienced. 

“Every post manager Ys working 
hard to keep down expenditure; but 
that is only one side of the picture. 
If we are to make a real success, 
remember that we must increase our 
business—we mx. st build up our trade. 
aa that constantly in mind. 

“You will remember, too, your duty 


to your customers and to your 


be | trappers, White, Indian and Eskimo. 


I have seen with satisfaction how our 
post managers are helping them It is 
rene duty and your interest in these 

ard times to help them to improve 
their condition and to be self-sup- 
porting once more.” 


BRITISH QUOTA 
ON PIG PRODUCTS 
MAY AID CANADA 


If Report of Commission 
is Approved, Canada’s 
Exports Should Rise 


Report of the Pig and Pig Prod- 
ucts Reo zation Commission 
tabled in the House of Commons, 
London, this week and advocating a 
quota system for the supply of’ 
con and ham to the British market 
is believed to pave the way for a 
substantial quota of the Canadian 


this | product. 


The report recommends steady- 
ing the price of bacon and ham 
products in Great Britain to the 
—. where pig raisers in Great 

ritain can operate at a profit by 
means of a quota restricting im- 

rts of pig products into U. K. to 
0,670,000,000 Ibs. a year. The 

ota would commence on July 1, 
933, and is equivalent to the aver- 
ove supply available in the period 
1925 to 1931. On the basis of 1931 
supply this would mean a reduction 
of imports by 2,500,000,000 Ibs. 

The committee recommended home 
production should be limited to the 
quantity producers can guarantee to 
supply and that for this purpose all 
sales of bacon and pigs should be on 
a contract basis. ' 

The initial quota for home produc- 
tion from next July 1 would then be 
equivalent to the volume of bacon 
contracts held by curers, and the re- 
mainder of the base figure of 10,670,- 
000,000 pounds would be allocated to 
exporting countries as _ national 
quotas. 

Home Quota Would Increase 

Subsequently, the report continued, 
the home quota would be increased 
at a maximum rate which would 
double the output in two and a half 
years, and annual adjustments would 
be made in the import quotas. 

The commission’s proposals in- 
cluded creation of a quota advisory 
committee which would determine and 
allocate the quotas and a pig industry 
development board to unite producers 
and curers in a common effort to de- 
velop the industry. 

The advantage claimed for Canada 
is in the extent of the quota placed 
on the Dominion. While foreign coun- 
tries, it is proposed, will have a quota 
less than the amount they have been 
shipping to the U. K. in recent years, 
the quota extended to Canada is 
aber than her bacon exports to 
Britain ever reached and only ap- 
peemee during the biggest war years. 

er quota is to be 280,000,000 Ibs., or 
2,500,000 «wt. (112 Ibs.). 

Canadian Export Low 

In the last fiscal year Canada ex- 
ported to Britain 105,249 cwt. of bacon 
and hams. This was the lowest in 
many years and will be exceeded this 
year. In 1926 the total was 1,232,926 
ewt., but: has srensile fallen since 
then until it reached last year’s low 
level. 

Should the quota be successful in 
raising the prices in Britain, Canada 
and all other countries will get the 
benefit of higher prices. oreign 
countries will have the volume of 
‘Lair exports into the U. K. market 
cut #3 compared with former years, 
whereas it is claimed the quota given 
to Canada is greater than she can 
produce bacon and hams to fill for 
the next few years at least. 


report of the Ottawa delegates of 
the Liverpool Corn Trade Associa- 
tion and the London Corn Trade 
Association. After dealing with 
events which led up to the final 
decisions arrived at at the con- 
ference with respect to a prefer- 
ence on Canadian wheat and free 
entry for Canadian flour, the dele- 
ates report that in their opinion 
ree importation of flour is pre- 
judicial to the interests of the 
grain trade and t the farmers. 
But having expressed this opinion, 
they were satisfied that any action 
in it would best be initiated by 
the milling trade. 


1900 
great) 1901 


~~ 


]No Bonus Paid. ~~ 


On Royal Trust 
Stock in 1982 


Frem Our Own Correspondent 
MONTREAL.—Royal Trust Co. 
has omitted payment of the rare 
lar bonus on its capital stock 
year. For the past two years a 
bonus of 2 per cent has been paid 
on October 81; extra dividends of 
varying amounts have been 
without interruption since 1907, 
Regular dividends at the rate of 
16 per cent have been maintained 


this year on the capital stock of | preg 


par value $20. Total disbursement 
on the shares in 1922 will be 16 
per cent compared with 18 per cent 
(16 + 2) last year. 

Present shares represent a five 
for split undertaken in 1930. Pre- 
vious disbursements on the stock 
have been as follows: 


AFFECT C. S. L. 


Drop in Exports and Cut 
in Rates Militate Against 
Income 


From Our Own Correspondent 

MONTREAL.—Drop of one-half 
cent a bushel in the rate on wheat 
shi from the head of the lakes 
to Montreal, together with the sud- 
den stoppage of export demand, 
have not tended to improve the 

osition of Canada Steamship 

ines. 

For several weeks past Canada 
Steamship had been experiencing 
a ial flow of in traffic. 
Added to this was the higher e 
for eco ae 
increa from 4% cents a bushel 
in July to 7. cents a budhel on 
October 1—so that pro for a 
marked improvement in revenue 
appeared promising for the current 
grain shipping season. 

Scheduled Rates Cut 


On Sunday last announcement 
was made that the tariff would be 
cut one-half cent to 6% cents, as 
compared with the 7 per cent rate 
prevailing since the beginning of 
the month. This reduction fol- 
lowed complaints made to Ottawa 
by representatives of the western 
wheat pools and Prairie govern- 
ments who considered the rates as 
established by the Associated Lake: 
Freighters of which Canada Steam- 
ship Lines is a member, as being 
excessive in view of declining 
wheat prices. 

Western interests were also put 
about by the story published in the 
Winnipeg Free Press that in order 
to obtain the British 
direct shipments would have to be 
made, thus conferring a monopoly 
on the Canadian vessel owners. 
This supposition is denied in cable 
despatches from London, which 
state that in order to obtain the 
6 cents a bushel preference over 
foreign wheat, Canadian shi 
have only to consign their w 
on a through bill of lading from 
Canada. If the wheat, however, is 
consigned from a United States 
port it will not obtain the prefer- 
ence, it is said. — 

Shipping agents at Winnipeg 
are reported as saying in comment- 
ing upon the farmer’s complaints, 
that the rates have been much too 
low and a seven cent toll was not 
excessive, when it is considered 
low water conditions at the 
had reduced the draught of upper 
lake carriers from 20 to 17.9 ft. 
This, they claim, consider- 
ably the carrying capacity of the 
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Details of 1931 earn- 
ings of Canadian com- 
anies in which pub- 


ic has investment, 


The background of 
each company — his- 
of organization 
and development — 
names of officers and 


directors. 


Details of all bond 


and stock issues. 


reference, | 4 


‘appear that the volume of 
to’ be * 


Will Give 


OF PRAIRIE CROPS 
“SHOW BIG DROP 
Grain Dealers’ Fi is 
409 Million—Searle Esti- 
mate Down 7 p.c. 


ubstantially lower estimates for 
the 1932 prairie wheat crop have 
been made in the past week as com- 
with preliminary estimates 

made by the Dominion Bureau of 
Statistics and the Manitoba Free 


tember 12 estimated a total p e 
wheat crop of 452,678,000 bushels, 
has now cut its original estimate b 
7 per cent and on Oct. 17, from 

—_ i forecast a crop 
0. 


£10800 Low 


Northwest Grain rs whose 


% 
4| estimate has just been announced 


forecasts of 409,896,000 
. These aol ote DES 


reliminary 
Pushels and a 
of 426 
D.B.S. 
Nov. 10. 

Co 


of 446,000,000 
Press estimate 
bushels. The final 
will be made on 
on Sttorence in 
the estimates, the Grain Co., 
in is a y year, says: 
2 corre- 
spvedénte of the Searle Grain Co., 
whose observations cover prety grai 


n 
growing district of atche- 
wan al renisdher eitioenies the 
n their districts, 


mates upon the 
ri 


thres returns up to 

the earlier ripening varietiebowhich 
had escaped a great dtteht the 
damage hereafter mentioned. These 
estimates indicated a total production 
of 452,678,000 bushels. 

“Correspondents’ final estimates, 
compiled from actual threshin 
returns, now indicate a total of abou 
419 million bushels, a e difference 
between the final threshing returns 
and earlier estimates. The following 
unusual factors, however, no doubt 
account for the decrease. 

“More than average rainfall oc- 
curred throughout the West duri 
June. This promoted a generous an 
heavy growth of the wheat plant in 

orm of leaves and stem. Then 
from the middle of July up to the 
middle of Atgust much less than 
normal rainfall occurred, so that the 
gener growth of the plant was 
not maintained. Added to this ad- 
verse condition a series of unusually 
hot winds occurred toward the end of 
July and 
August which literally desiccated the 
lant which finally ripened with 
arge amount of straw and much less 
than the normal weight of wheat 
kernel. This deterioration in the 
wheat kernel was difficult, for ob- 
servers. to detect. They naturally 
estimated the probable yield as usual 
in relationship to the quantity of 
straw. Every year, in some districts, 
this same difficulty in estimating 
occurs, but this is the first time for 
many years that such a condition has 
been so widespread. 

“Of the difference of approxi- 
mately 34 million bushels between 
the two estimates 26 millions are 
accounted for in Saskatchewan, 6 
millions in Alberta and 1.6 millions in 

anitoba.” F 


ships which in tarn cut the revy- 
enues on cargo. 

_As Far as Canada Steamship 
Lines are concerned it would now 


d 
from this season —_ 
fo tend temps, the Geieaanes 
owever, the 
results are likely to be satiate 
tory, inasmuch as the movement 
last year was of‘limited propor- 
tions, ~ 
Extend Columbia Grain Elevator 
Excavations for an extension to the 


W.E. &L.S. RLY. 


ASK CONCESSIONS 


Trustee Seeks to Collect 


Monies Due — Must Meet ~ 


Bank Loans Soon 


Guarantee Trust Co., acting ag 
trustee for the bondholders w the 


defunct Windsor, Essex & Lake Shore 


Railway Association, has taken action 
to secure rentals due to the railway 
by the Sandwich, Windsor & Amherst. 
burg Railway and 9 per cent of the 
earnings. of Camnadiah. Greyhound 
Lines which operates a bus service on 
the route of the defunct railway. The 
association, which represegts the 
interested municipalities in the Ror. 
der Cities group, has appointed q- 
special finance committee to enter 
into negotiations with the bondhold- 


ers. 

Interest of $3 is due the Can- 
adian Bank of merce on Novem- 
ber 1 on a $100,000 bank loan and each 
of the nine municipalities involved in 
the association are expected to meet 


adian Bank of Commerce and 
Bank of Montreal hold a total of 
$280,000 in notes against the associa< 
tion of which $30,000 matures in Feb- 


aggtega 


te 
mature until 1959, if the line were 


continued in operation. The bonds, — 
howeve?, are payable now since oper- — 


ation has been suspended. 


May ons 

John Sale, K.C., association counsel, 
states that the association retains its 
statutory power to collect funds due 
from municipalities and that these 
powers would be in effect until the 
association is dissolved by legislation. 
The association is advised to ask such 
concessions from bondholders as 
waiving of the 10 per cent peas 
clause, payment in Canadian instead 
of American funds and a lower rate 


provincial 1 
allow the ‘sale of debentures 
farmeaee spread over 10 or 15 
ext interest payment on the 
sor, Essex & Lake Shore 
Association bonds amounts to 
000 due February 1, 1933. Tentative 
su ons have been made 
Mayor Croll, of Windsor, that inter- 
est rates might be reduced from 6 
5 per cent. It is not necessary te 


obtain legislation in order to effecta 


settlement with bondholders a8 any 
action which is approved by 75 per 
cent of a meeting of bondholders 
which 51 per cent of the bonds 
represen 


into the first part of|x¢ 


Windsor R. C. Board 


Favors Moratorium . | 


Windsor Separate Schoo! Board has 
gone on record as being in favor of 
the moratorium plan pfoposed by 
Mayor Croll for Windsor and has 


tee 
¥ 


is effective. oe 
he outstanding and unsold m i 
al debentures which secure a 


* 
os 


-| ruary, 1988. Bonds of the railway  9/ 
$1,000,000 and do not 


appointed a committee to confer with | 
city officials with a view to applying — 


the plan to the bonded debt of the 


Separate School Board which amounts — 


to slightly over $1,000,000. \The 
arate School Board looks after the 


sale of its own debentures and will 


be able to take care of its debts this — 
year but due to difficulties in the 


coinens of taxes some plan will have 
oe a 
ments of principal on bonds althou 
interest yorneene would be continu 
The Schoo 

Croll plan as far as possible. 


pted to defer future pay- © 


Board would follow the "4 


At the present time, the Board io 


ci and interest and all 

,000 of this has been met this 
The $7,000 comes due in Decembé 
and the Board will be in a finan 
position to meet its obligations. 


See ewes 
INVEST 


Columbia Grain Elevator at Vancou- | == 


ver is completed and construction 
work commenced by the Dominion 
Construction Company, The project, 
which involved an expenditure of 
approximately $30,000 and provides 
additional storage facilities 


150,000 bushels of grain, will 


completed by December Ist, 1932. 


CITY & DOMINION COMPANY LTD 
r Melinda St Pie take 


SURVEY OF 
CORPORATE 
SECURITIES 


afl 
vilat9 


Facts covered include: Earnings state- 
ments and balance sheets for 1981 compared 


tive opportunities if 
perio 


consider “switches.” 


Funds in which bond 


interest is payable 
Dividend ‘sale 
when payable. 


and 


with those of 1980 and 1929; details of each 
bond issue; whether interest is payable in 
Canadian, New York or sterling fun 
bond interest earned, etc. 


Bonds and stocks of well managed and 
long established companies have 
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a pera Textile Go. 
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fair 
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eee r in viewing the 
trend. Competition from 
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take a still bigger loss on 
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Situation Major Influence 
But recent changes in 


has a 

Textile 

cost production in 

=r co always will 
y 

Sani the sides of 


which tend to relegate 
changes to the background. 


this storm which has 
Dominion Textile Co. has 


‘Weathers Big Difficulties 


It be argued that if the 
company’ has been able to make 
this showing in face of conditions 
in the past three years, 
ts for the future cannot be 
considered discouraging. This does 
not mean to imply that the com- 
pany’s troubles are over. Earnings 
this year are likely lower than last 
ossibility oe re- 

ayments can- 
F But figures 
establish the fact that during a 
od when cotton values dropped 

an unheard of manner and trade 
activity was at a very low ebb, 
Dominion Textile Co. was able to 
Given an 
improvement in the general busi- 
ness situation and a strength in 
cotton prices, indications are that 


existing 


year and the 
‘duction in dividend 
not be discarded. 


maintain its position. 


the company would benefit. 


How this relative stability has 
been achieved in recent years is 

_ worth investigating. One of the 
chief factors is the company’s wide 
and established market for what 
might be termed its primary pro- 
There are numerous in- 
their baste 
tities of cotton in their basic 
oars These sales of, cotton 
for industrial purposes have built 
up a steady backlog. That they 
aor a decline in the past year or 
two is natural, but they would be 
ick fo respond to any speeding 
industrial activity. Indus- 
rovide one of the 

‘widest channels for the company’s 
\ production; as yet there is no in- 


duction. 


* dustries which consume 


operations. 


ol 
trial outlets 


¥ 


commodity. 


s in fashions have swung 
demand for 
Cotton over to silk and artificial 
silk, Broadly speaking, this does 
' Not affect Dominion Textile to any 
&ppreciable extent. The company, 


@ certain amount of 


in fact, has adapted its output to 
the new trend and is now the larg- 
consumer of rayon yarns in 
Canada 
Wide line of artificial silk weaves 
= _ a good market has been 
ound. 


Mills Are Modernized 
m an operating angle the 
}  oMpany’s mills are as modern as 
|} «4ny in the world. From year to 
| Year large sums have been 
4} Ploughed back: into the property; 
y  ~—-Rew equipment has been installed, 
4} _sCRew processes adopted, and costs 
ve been kept at a level which 
}ihas allowed a profit in spite of 
_ Competition. The mill of Montreal 
Cottons, a subsidiary, has recently 
ior been entirely overhauled and now 
: nts one of the finest cotton 
in existence. It-is interest- 
to note that the mill is one of 
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of Dominion Textile Co., 
rgest manufacturer of cotton 
Sal a 
an 
ave tment on the Mooteent Bane 
xchange. The ne Get has built 

E ial position over 
‘long period of years and divi- 
mds have been paid on its com- 
mon stock without interruption’ 


_ . A company, however, cannot be 
_ judged from an investment angle 
~ mn its past record alone, although 
dts history is of great importance. 


a 
| Beturity are vitally interested in 
et Ee and in view of the diffi. 

| _ eult situation which has surrounded 
or the past 


the 
. few it is interesting to peer 
«gad and estimate what is in store 
e the moment, the new tariff 


oods 
_ ~need not be discussed. Though im- 


_ portant ing directly on the 
_ situation surroundi . Dominion 
' Textile Co., the new British pref- 


erences are a relatively minor af- 
compared wi funda- 


the industry. 
e, the new tariffs are an added 
en, but manufacturers are in- 
~~ elined them more as an- 
rt aoe irritation in an already diffi- 
_ cult problem, rather than a major 
*. facto i long-term 
ritish 
avs keener than ever 

| under the new preferences; cotton 
have had to meet 
is competition in the past by 
- selling goods at a loss will have to 


lines if they are going to continue 


: the tariff 
- have no bearing on the funda- 
_ mental situation in the world cot- 
ton industry and it is this which 
ior influence on Dominion 
o. Cheap labor and low 
the T&ncashire 
have in the past, 
rove a 
cot- 
ton manufacturers. The unpreced- 
ented decline in raw cotton values, 
coupled with lower demand from 
the trade on account of business 
conditions, are ether problems 


suffici 
and dividend requirements 
with the pacention: of the last fiscal 
year ended 81, 1932, when 
profits fell short of full dividend 


needs on the common by $152,286. 
equal to $4.44 a 


ion of a radical change in this 
tion; the world has not yet 
a substitute for cotton as a 


It is manufacturing a 


’ . Your Investments 
Canadian invetmensy wil be stawered by an ete 


who desire 


mail, and of interest 
page. We cannot extend service to non-subscri nor do we 
securities generally t 


Dominion Textile Stands 
__ As Leader in Industry | 


Progress in Past Has Been 


Noteworthy Due to 


_ Establishment of Wide Market for 
Diversified Output 


the largest single cotton manufac- 
turing units in the world. 

An instance of recent plant ad- 
ditions is seen in Dominion Tex- 
tile’s big investment in its print 
works at Magog. Within the past 
four years machin i 
around $1,000,000 has been in- 
stalled; output from this unit has 
proved one of the company’s most 
ey ventures, Another in- 

1 ‘growth is the invest- 
ment.in the tire fabric industry. 
In .1928 Dominion Textile pur- 
chasedsiwhat is now the Drum- 
mondeille Cotton Co, and through 
this subs is manufacturing 
tire fabric on a wide scale, When 
the automotive business was pros- 
perous this division did well; re- 
cently ‘there has been # samp in 
activity. It may be supposed that 
increased on of motor cars 
in the future will speed operations 
at Drummondville; in the mean- 
time replacement business is being 
maintained. 






































































am with t ee f ‘ded 
ou un 

eat, econ shares ou 

were increased in 1929 through the 

offer of rights to shareholders to 


ive held at $75; apart from this 
capitalization not been changed 
since the formation of the present 
in 1922. Funded debt 


co 

to 912,000 compared with 
pro carried at a depreciated 
value of $19,208,401. 


in- 
vestors see consistent plant expan- 
sion ae with conservative 


we been incrgased from $30,489 

500 in 1924 to $36,150,707 in 1933. 
The only in capital was the 
issuance of 45,000 additional 
shares of no par common stock. 
Paes a ear fa 
year, 0 
March 81, 1932. Payments 

made at the rate of $5 


a share'since 1926; at the 
end of last was $7 266. 
of New 6 


Spread in Bond Prices 

I was recently importuned to buy 
an unlisted bond.in the “John Doe 
Corporation” at a price of 40 and 
interest and upon making enquiries 
I found that the 
in Toronto on the day I made the 
transaction was approximately 36 and 
interest. 

It would seem that the broker from 
whom I bought this bond charged me 
$40 more than I could have bought 
the bond for the same day in Toronto. 
Have I any recourse? : 

There might be considerable dif- 
ficulty in securing a judgment 
against the broker who sold you an 

bond at 40 when the market 

in Toronto en that day was ap- 

eng 36. The Financial Post 

oes not presume to give legal ad- 

vice but it would seem that the rule 

of “let the buyer beware” would 
enter into the case very er 

If action were taken, it would be 
ay to definitely establish the 
fact the Toronto retail offer- 
ing price was approximately 36 and 
that sales had gone through at this 

rice. While the spread of — 

tween retail price in Kitchener 
and in Toronto seems excessive on 
an active bond, it is possible that 
such a spread could occur without 
intent on the part of the broker to 
take an undue profit. Considerably 
broader spreads have occurred in 
the past few months on the less 
active industrial bond issues. As 
you are doubtless aware, there are 
really two markets on a bond at the 
same time, the first being the street 
market on Which basis bonds are 
traded between brokers and the sec- 
ond being the retail market. There 
is generally a spread of at least 
1 or 2 points between the price at 
which thé broker could buy ye ins 
tion bonds -on the street the 
price at which the broker would of- 
fer the same bonds to a client. Since 
you do not mention the bond pur- 
chased, we are not aware as to just 
how actively it is traded in the 
street or what the price trend has 
been in the past week or so. 

If the broker acted for you in the 
capacity of an agent and bought 
bonds at 36 and sold you at 40 and 
commission, there would be definite 

und for action. If the broker 
adted as a principal in selling you 
the bond, action would be much 
more difficult. : 





Canada Steamships 

I am a subscriber to The Financial 
Post and would like to take advant- 
age of your enquiry service. Can you 
tell me anything about the current 
position of Canada Steamship Lines, 
a company which, I understand, is 
having a difficult time this year? 

A published official announce- 
ment of Canada Steamship Lines 
stated that the company’s opera- 
tions have shown improvement re- 
cently. Movement of grain down 
the Great Lakes is active, and a 
considerable portion of the com- 
pany’s tonnage is engaged at the 
moment. Further, crouse the 
ae of Associa — 

reighters, grain-carrying ra 
have been stabilized and the cur- 
rent tariff is seven cents a bushel 
compared with a low of around 
three cents a bushel when price 
cutting was at its height in 
the summer, Naturally this has 
found reflection in earnings of 
Canada Steamship Lines, whose: 
chief revenue is ved from the 
carriage of grain. Current bank 





and 
No answers can ven by telephone or telegram. 
supply current re ee it. 

orecasts of the probable trend of any security. 
one of fact and not of opinion. 


rchase one new share for each. 


et on this bond | ponds 


information bearing on thei: 
questions 


. A 
insurance enquiries on sheets 


les in a “ist you 
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imported goods; any loss su 


increased 
present agreements. 


it in good stead, There are man 
lines which it manufactures whic 


stance is not likely to be 
from the United Kin 


_— concerns Dominion Textile 
0. 


Prospects For Future 
There are some factors which 
per be noted. As production is 


the next year or two brings an 
improvement in purchasing power 
it may be expected that demand 
for cotton will rise and all 
divisions of the company’s opera- 
tions should feel a stimulus. In 
short, though the new tariffs will 
prove tem 
they cannot be regarded as a potent 
factor in viewing the long-term 
outlook for Dominion Textile Co. 
Strength in the raw cotton mar- 
ket would also find quick reflection 
in the company’s position. The past 
two years have witnessed steady 
in cotton values; 
rices dropped from 10.70 cents to 
.82 cents a’pound during the com- 
pany’s last fiscal year. In that 
period gross sales were $13,854,000, 
a drop of 9 per cent from the pre- 
vious year, but volume of sales of 
gray cloth and, printed goods was 
actually higher, an indication of 
the ects of low cotton prices. 
Conversely the effect of a gain in 
raw cotton values is —— 
Leading Factor in ustry 
cele ‘up, it is seen that 
Dominion Textile Co. is the lead- 
ing factor in the Canadian cotton 
manufacturing industry. Its man- 
agement has proved its ability in 
the to make money to 
adapt operations to ing con- 
ditions. Difficulties in the past 


assets | three years have been severe; the 


ee yh ao hee gon them with- 
out an position. 

At the moment there has been 
no improvement in business, while 
previous problems have been ac- 
centuated by new tariff agree- 
ments, Earnings may well show a 
lower tendency but the strong 
financial position established in the 
past should enable the ae to 
tide over present troubles. Diversi- 
fied output and its strongly en- 
trenched position in the domestic 
field should both aid the company 
when a change for the better ap 
pears in business con 
tions. 





loans have been paid off though 
the loan which was outstanding at 
4he end of 1931 is still on the 
company’s books. As you know, 
interest on the first mortgage 
due October 1, has been 
paid, there was some doubt ee 
ously as to the company’s ability 
to meet this obligation. 
Though the difficult situation 
g the company has been 
temporarily relieved, it is not wise 
to hazard a guess as to future op- 
erations, due to the large wheat 
crop there will probably be a good 
deal of. work for the company’s 
boats early next spring, but op- 
erations are largely bound up with 
the marketing of the wheat crop, 
a factor which shows wide varia- 
tions from year to year, 


Montreal Trams 
Kindly let me have your opinion on 
the current position of Montreal 
Tramways. Are earnings keeping up 
to those reported for 19317 
tions are that earnings 
of Montreal Tramways Company 
will show a decline in 1932 as com- 
with 1931. This may affect 
e comnion stock by way of a 
lower distribution of dividends, but 
we do not anticipate that the com- 
pany will have trouble in meeting 
interest charges on its funded debt. 
The bond is well regarded in in- 
vestment banking circles. 


Cities Service Qil 

What are the chances for dividends 
on Cities Service Oil company securi- 
ties being resumed? 

Cities Service Oil Co. has a wide- 
spread organization interested in 

1 kinds of utilities and in many 
enterprises for the securing of 
crude oil and natural gas, which are 
speculative in nature and which can- 
not realize their potentialities in the 
present demoralized conditions of 
the oil business in the United 
States. Under the circumstances, 
all dividends have been stopped for 
a time and all that one can do is to 
await patiently improvement in 
business. generally and in the oil 
industry in particular. 

Cities Service president claims 
that the failure of the securities 
market is responsible for present 
troubles to a considerable degree. 
The company had as usual, large 
plans for expansion on hand and 
expected to finance these by sale of 
securities as usual. It was unable 
to do this but had commitments. Its 
task now is to consolidate its posi- 
tion from earnings. Some time next 
winter or spring its annual report 
for 1932 will give some idea as to 
what progress it is making in this 
direction. 


Simpson Ltd. Bonds 

Would you advise selling Dominion 
of Canada 1934 bonds in preference 
to Simpsons Ltd., 5% per cent. 1949’s 
which were pertnenes at much higher 
than prevailing prices? 

The owner of the bonds is not de- 
pendent on them for his living ex- 
penses, but wishes to use the pro- 
seeds in connection with his daught- 
er’s education. 

Dominion of Canada bonds due 
November 1, 1934, are currently be- 
ing bid at 102%. Because cf the 
short maturity of the bonds there 
will be comparatively little fluctua- 
tion in price before the principal 
amount is due. The Simpson’s, Ltd. 
5% per cent bonds, due 1949, would 
toal'te fluctuate in price a great 






















ingress into the Canadian 
market. Dominion Textile will 
have to meet the lower prices of 
stained 
in this way in the past will be 
uring the life of the 


But the wide diversification of 
the company’s business will stand 


will not be menaced by the new 
duties; industrial business, for in- 
affected. 
Actual volume of imported goods 
om is not 
very large; it is the fact that the 
lower price will have to be met 


so costs are lowered; if 


rarily embarrassing 
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of the bonds 
of securi 
poration issue. almost $ 
has been substantial appreciation| stocks better 
in Canadian bond prices since the| by earnings and surplus. 


the chief demand has been for the| onl 
high grad 
minion of Canada bonds, with the| three years of this period. 
result that. prices of such securities | company is continually adding to i 
nave attained a comparatively high | lines, . 
evel, 

The Simpson’s, Ltd., 5% per cent 
bonds are speculative in that much 





C.1.L T. 


od seasonal business during 
all and the coming winter, 
bonds might oo considerab- 
iy in view of the better earnings of 
the company. On the other hand 
if the buying power of the com- 
pears customers is not improved 
yy better general business condi- 
tions, and if normal weather con- 
ditions do not bring out the usual 


seasonal buying, these bonds might 
Th fall and winter of 


end of the last fiscal 


; pared with a cost va 
8 lower. The os}. 
i and neg quite oo - 
e summer o was quite cool, : 
and this was not conducive to a large 1931 and no interim fi 
turnover of seasonable goods and 
wearing apparel, While Simpson’s, 
Ltd. ‘earned bond intefest twice 
over, after depreciation in the year 
ended February 3, 1932, it is appar- 
ent that earnings have been on a 
lower scale in the past fiscal year 
and much may depend spon fall and 
winter business. It might be re- 
membered that the Simpson’s, Ltd. 


the stock market. 


Simpson Co. 
Dufferin Paving 


high point. Would it be a good thin 





ferred stock? I have some shares. greater? 
_In 1931 Dufferin Paving opera-| | 
tions showed a deficit of $118,329} mistake to anemes to get money b 


after paying $129,143 first prefer-| speculating in the stock marke 


red dividends and $75,000 second/ It is possible that Nigkel might: 
esteesed dividends as well as/climb but money so invested would 
to every unforeseen 
for de letion. The first prefer-| market influence that might — 
rrow 
t your Nickel, you 
earned on the second preferred} would be just that much worse off, 
stock. The company had to ask} even with a temporary setback in 


rie, 
ence dividend was therefore only|in the meantime. If you 
partly earned, and nothing was|in order to bu 


for depreciation and $45,-| be subjected 


shareholders to} the market. 


second prefe 
The present 


return the dividends. 


economy programmes of govern-| vise investing in any securities un- pee 
ments and municipalities and the| til your problem with regard to the nk Year 
drop in building may limit the com-| house is solved. An investment pro-| P. E. I. ....--+.-s«« 872 1,189 ication 
pany’s earnings for some years. gramme should deal with surplus| Nove Scotia .-....,. in'se  /iaaee a 
isonaeniee money -_ ant aon ee _ Quebec ......... ths 127,804 ~ 
. yours which sho ep Ontario ....... eevee 208,420 285,048 
1 oties tint sister of Mete | Wolate for the debts you have. to| Mania cccvcvws: ABR Mee mie Oo orn oa 
Dauch Paper Co. are quoted at $1.50 | Meet. Save all that you possibly} alberta ........-... 23,787 27,401 e Rat 
and aaa like to know if a gamble |¢@" and your difficulties will Br, Columbia ....... 55,534 b a 
of $300 in this stock might work out | less when the due date comes, SOROR, -cndeneeyeetes = ~ a on fs 
profitably over a period of five or ten| The holder of the second mort- 509,305 | 696,858 Hn eee 
years. Will the company earn its bond | gage should be willing to give more —————— Corporation © Ny 
interest this year or is there a possi- | time if he gets $1,500 paid off. Fruit Juice Exports Gain , \ = 


bility of a reorganization? 


Hinde & Dauch Paper Co. of Can-| International Coal & Coke 
ada as one of the chief manufac-| What are the 
turers of fibre shipping containers | tional Coal & Co 


Canada, might well be expected to/| hold? 


show an improvement in earn- 
activity in Canada. 
been ch 


reductions have been effected in| on February 15, 1932, to s old- 
operating costs’and that bond inter-|ers of record as of Feb 1, 
est possibly depreciation| 1932. No dividends were paid in 


charges will be earned in the cur-| 1931 or in 1930, while 4% was 


business. In 1928-1929 the com-| preceding years there had 

pany earned bond interest by a wide| nothing paid but in the preceding 
margin but while interest was earn-| 12 years dividends had been paid in 
ed in 1930, earnings on the ¢ommon/} most years. The stents work- 
stock dropped to 2% cents per| ing capital is strong. It earned less 
share, io in 1931 loss on opera-| than a cent a share in 1931 and in 
tions was reported. Earnings on | 1930, but four cents in 1929. Im- 
the common stock will tend to im- peveaeet in conditions in Western 
prove as bonds are retired. Canada would be a benefit. 


Ottawa Valley Power Algoma Steel 


Will you be good enough to let me I presented a coupon of Algoma 


have your views on the Ottawa Valley | Stee! Corp. 5 per cent bonds for 
Power Co. I hold a smal] block a payment but the bank returned it. 


bonds in this enterprise. Has the company been declared 


Ottawa Valley Power has con- |>#"*rupt. If so has a protective 
tracted to deliver power to committee been formed and what are 


C the | the plans for the future? 
Ontario Hydro-Electric Power/ Following petition of a creditor, 
Commission and though the latter | a winding up order in bankru 
has not taken all the power called | was granted against Algoma Steel 
for under its contract, this does not | Corp., in June last. The Chartered 
affect the income position of Trust and Executor Co. has been 
Ottawa Valley Power. This enter- | appointed liquidator. 
prise, as you know, is a joint| No protective committee of bond- 
undertaking with the Ontario | holders has yet been formed and 
Hydro and it is doubtful if any | we have not been able to obtain 
=a will be made in contracts any information on prospects for 
which would adversely affect the | such an undertaking. No plans for 
position of the bondholders of /|a reorganization of the company 
Ottawa Valley Power. have been put forward but our 
“ understanding is this is being de- 
Canadian Hydro layed until some improvement is 
Would you please give me some in-| shown in the steel industry. 
formation on Canadian Hydro Elec- Eventually it may be supposed that 
tric Corp.; I have been watching the| g complete capital reorganization 
preferred stock and it seems to be of Algoma Consolidated Corp. will 


discounting some difficulty; . 
earnings shown a decline? , be effected; owing to the key ae. 


Both earnings and balance sheet | tion of Algoma Steel in 
position of Canadian Hydro Elec- | PoSite structure it may be expected 
tric Corp. have undergone a steady | that, interest of that company‘s 
improvement since the beginning | bondholders will be a prime con- 








have 


S the year, At the end of June | Sideration. 
e company showed no bank loans ke aie 
on its Solsess sheet while cash Canada Cement 


_ Would you please give me some 
information on Canada Cement Co.? 
I have considered the purchase of 
some of the common stock which I 


position was satisfactory. All the 
credits advanced to International 
Paper and Power Co. have been 
cleared up and the company has | notice is selling at a low point. Have 
no maturities to meet until 1941.|earnings declined and what are 
In the three months ended June 30, | future prospects? 
1932, net revenue after all charges| Earnings of Canada Cement Co, 
was $762,180, compared with pre-| have fallen off this year due to 
ferred dividend requirements of | slackness in the construction indus- 
$187,500. In the twelve months|try. The comueey. produces about 
ended June 30 last, consolidated | 80 per cent of all the cement manu- 
revenue available for dividends was | factured in Canada, but until build- 
equal to $21.97 a share on the pre- | ing shows an upward trend demand 
ferred. A favorable feature of the | for cement must remain at a rela- 
company’s operations is the fact | tively low level. The company in 
that the greater part of its output|Tecent years has improved its 
is delivered on long term contracts | properties considerably and given 
which would tend to assure a cer- polis oeeee ee om 
tain stability in earnings. e able to strengthen its position. 
cee Dividends on the preferred stock 
have been deferred. 


Donnacona 
I hold a first mortgage bond of 
Donnacona Paper Co, I notice interest 
is not being paid; is there any hope 
for the bondholders? 


Canadian General Electric 

I notice that Canadian General Elec- 
tric common stock is quoted at 110 
bid, the stock being of $50 par value. 
I haven’t noticed any sales recently. 
What is the position of the company? 


The preferred shares seem to have 
stood up well through the depression.| AS you are doubtless aware, 


Which would be best for a hold? Donnacona Paper Co. has recently 
There has not been a sale of Can-| passed through a process of reor- 
adian General Electric common| ganization by which control of the 
stock since August 29, 1932, when| company has been vested with the 
115 was paid. Evidently the bid| first mortgage bondholders 
yon refer to is too low to tempt| through the issuance of class “A” 
olders to sell. The highest point| shares in satisfaction of the waiv- 
in 1932 was 180 in April and in 1930| ing by bondholders of certain 
the stock reached a high of 420. rights. These include cancellation 
_ Although under present condi-| of semi-annual interest payments, 
tions work available for Canadian} annual sinking fund installments, 
General Electric Company is at|and similar modifications. The 
a comparatively low ebb, the com-| position of the company, however, 
pany is predominant in the business,| has been clarified under the re- 
and it has a very strong financial} organization plan and though bond- 
structure. The company has paid| holders are asked to forego their 
the dividend on its 7 per cent pre-| interest payments for a peri 
ferred stock of $70 par value regu-| future prospects of the company 
larly ever since 1907, while its total are not altogether discouraging. 





deal more, due to the longer term| and fixed assets have been con-| 
and the lesser degree| stantly increasing and its surplus TOOKE BROTHERS 
attaching to it as a cor- | added to poe by year until now it is ‘ 
000,000. There are few 
We might point out that there| Canadian companies with common 
Settecencd bee 
panic levels of May and June, but| 1906 it missed common dividenis 
from 1925 to 1929 inclusive. It 
e issues, such as the Do-| added heavily to surplus in the last 
The 
ts 


) { Among my holdi 
will depend upon the business done | ferred ona peasen 6 ares of Cane jaa 
by the company within the next few| International Investment Trust. When 


months. If the company can secure | ¥45 the last dividend paid on the pre- 
the | ferred and do you know if the com- 
the | P@2y has made any headway this 


rt 

Like other investment trusts, 
Canadian International Investment 
Trust has felt the effects of the wide 
decline in security values. At the 
ear on Feb- 
ruary 29, 1932, market value of 
investments was $2,657,465, com- 
lue of $3,889,- 

1. Income has tended to shrin 
this year. Directors have taken no 
dividend action since the end of 
i h be bl hed. et. 
earnings have been publis yet. 
The company holds a well-diversi- 
fied list of investments but any im- 
provement in its position must de- 
pend upon higher share values in 


Speculating to Pay Mortgage 
I owe $2,500 coming due early next 
year on a second mortgage on a house 
which I had built. I don’t seem to be 
bonds are chiefly secured by the| able to interest the large companies 
common stock of Robert Simpson| in lending me money to pay off part 
Company, and are subordinate to| of this amount. I have $1,500 on hand 
the 5 per cent first mortgage sink-| but will find it hard to save enough 
ing fund gold bonds and 6 per cent | '° Ae Se ae. Laren tent 
n ickel doubled its value 

preference stock of the Robert this year from the low point to the 
‘| for me to invest this $1,500 in Nicke 
in order to get the $2,500 quicker? 


How are the chances for resumption | Would it be safe to buy on margin so 
of dividends on Dufferin Paving pre- | that the profit from a rise would be 


You would be making a great 


In your case we would not ad- 


rospects of Interna- 
r e Co. common stock? 
corrugated paper products in| I have some shares. Should I sell or 


The dividend record of Interna- 


ings with any increase in industrial | tional Coal and Coke Company on 
its 3,000,000 shares of $1. par value 


Management of the company has | common has been somewhat irregu- 
during the past year|lar. No fixed rate or date of pay- 
and we understand that substantial | ment exists. The last payment was 


paid 
rent year although there has not/in 1929, 6 per cent in 1928 and 2 
been a substantial improvement in| per cent in 1927. For the four 


od, the |. 







































Christmas Orders Speed 
Activity in Plant 
Operations 


From Our Own Correspondent 
_ MONTREAL.—Seasonalu 
in business of Tooke Bros, be- 
come apparent. Orders for the 
Christmas trade are making their 
appearance th it is yet too 
early to estimate turnover for 
es oliday. is making 

e company is a strong 
bid for business. Sales of ordin- 
ase nee Save tended to fall off but 

has been offset to some extent 
by introduction of novelties and 
special ensemble offers which are 
proving popular — 

The box factory also busy. 
This unit supplies large quantities 
of fancy boxes for the Christmas 
trade; special have be-|/ 
come an increasin important 
factor in mercha in recent 
years. Tooke Bros. orders in this 
connection have been fairly sub- 
stantial. 

Sales Down Last Year 

In the last fiscal year ended 
June 30, 1932, sales were down 
about 30 per cent in dollar value 
and 17 per cent in units compared 
with the previous year. ten 
resulted in a loss of 880 and 
the net deficit was $126,800. This 
uded a write-off of $47,416 for 


i 3 
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Dominion of Canada, >. 
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Dominion Guaranteed 
| Provincial Government 
| and Municipal Bonds... .. 
















































incl 
bad debts. ; 
Output of Tooke Bros, is per- 
haps most closely identified with 
its production of shirts but output 
also includes collars, neckwear 
underwear and similar lines of 
haberdashery., Through a subsid- 
iary the company manufactures 
handkerchiefs and paper boxes. 
Radio Licenses in Quebec 
Greater Than Year Ago 
Private radio receiving licenses 
issued during the 1932-33 fiseal year 
to the end o Sa numbered ” 
305, compared with 598,358 issued dur- 
ing the entire 1931-32 fiscal year. 
Quebec with 144,836 issued this year 
to date compa with 127,804 during 


the previous fiscal year was the on! 
acouienn to show an increase. . 


_ Figures Y provinces are: 










































Ontario fruit growers and those $ 
cess fruit are noting the fact 
that adian fruit juices and syrups 
are taking well in Great Britain this 
year. The quantity sent there in the 
rst five months of the present fiscal 
year was 204,367 gallons as against 
V1 gallons im the corresponding 
last year. Fresh fruit exports 

ave also increased. 


of 





























































Consider Port Plan 
Plans for the ater development 
of the Port of t John, as an all- 


ear-round are being consid 
ollowing age of tines called 

by Mayor Brittain. A definite pro- 

— of expansion is to be formu- 
ated. 


Aci important service to. Can- el 
ada’s industries is the designing, fabricating 
and erecting of the steel which makes possible 
the bridges, buildings, transportation facilities, | 
power plants, machinery and manufacturing 
equipment of to-day. 

To render adequately this service Dominion 
Bridge Co., Limited, has developed a country- 
) wide organization. Complete engineering and 
plant facilities are maintained across Canada 
to produce practically every type of steel 


5 ha a aaa ete athe A canamieed ete 


structure and equipment. i 
Canadian owned and controlled, Dominion 2 : 3 
Bridge Co., Limited, is an integral part of "aN ; . 
the country it serves, &, ss: 
oe , so . 2 | . | 4 
Sleel Bridges of all kinds . Structural Steel ‘Ba 
Buildings . Plate Work . Hydraulic Reg- = 
ulating Gates, Lock Gates, and Operating 2 






Machinery . Cranes . Coal and Ore 
Handling Equipment . Forgings . Gears. 
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DOMINION BRIDGE COMPANY 

LIMITED ft 

HEAD OFFICE and WORKS: LACHINE (Montreal), QUE. 
Branches: 


TORONTO (2) : ¢ WINNIPEG” 
VANCOUVER (2) 





OTTAWA i: § 
CALGARY 
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i DGE DECLAR S$ 
REBATING ‘LAWS 


Puts Problem Squarely to 


or Buyer and Seller | 


Dugal Plans Legislation 
To Curb Credit Evil 


Ontario Insurance Agents 


at Annual Convention—Proposed 
Act Outlined 


By B. ARTHUR DUGAL, 
Address to Ontario Fire 
If you study the origin of the 
credit and — peer system, 
the reasons for which it was n, 
and is still continued, you 
will find out that it was s 
asa competitive means between 
companies that are associated for 
all ses, and as an intensive 
‘| but non-recommendable system of 
getting business, directly at the ex- 
pense of the policyholders.  ~ 
If it is possible for the life insur- 
ance companies to collect annually 
in Quebec over $50,000,000 in pre- 
miums on a 30-day credit basis, why 
is it not possible for other than life 
insurance companies to collect 
about $25,000,000 in the same man- 
ner. Other than life insurance busi- 
ness is a cash business, If you can- 
not gell it on that basis, then do like 
life com: s, sell it on 
ent by wooly 
, seMmi-angually 


a . 
Belong to Policyholders 
premium 


insurer No, the policy- 
holder is, so much so that it has to 
be put to his credit as a reserve on 
the liability side of the balance 
sheet of the insurer, who acquires it 
by twelfths, twenty-fourths or 
thirty-sixths 


Quebec Su 
& 


~$ two of 
are one or questi 


ons 
the tria 


remit. 
ally Liable 


if he holds it three 


Is 
I object, too, 


or f months for .his own - 
Baal tie Bock ost | E 


an act is almost 
of the nature of what we call in 
Quebec “detournement de fonds,” 
an act which is strictly forbidden by 
the Civil Code, which penalizes the 
ri ete imprisonment. 
agent is go-between the in- 
surer and myself. According to the 
laws. of Quebec, in accepting my 
money, he is to ex 


WwW is to deliver. that th 


' half 
in the shortest possible time. He from the insurers individual bal-| banki 


has no legal right to keep it several 
mths and the insurer has no legal 
him, through a con- 

pit for any such length 

of time and it would be iptereatiog 
court’ decision on this point. 

I.may take the means to have a 
test case made. Our Civil Code has 
about mandates 

that it applies 

to insurance agents’ contracts an 
the collecting of premiums in con- 


ts nection therewith. 


ear that the business is 
of un- 


My proposition of legislation for 
to icate the two evils 

as far as possible and without creat- 
ing too much disturbance in the 
resent system of credit, which 
as been in existence for such a 


.| long time is: 


‘ ‘Qubted 
of the criminal code 
rebating is as follows; 
insurance company or 
» agent or representative 
a eee or assumes 2 
any stipulation or agreemen 
is intended to. operate as a 
pang ispacanee contract to 
pony 8 
i ‘tach as is 
@ policy issued 
case: or 
Pays, allows or gives, or offers 
y, allow or give, directly or 
etly, as inducement to insure, 
bate of the premium stipulated 
the policy to payable, or any 
A al favor or -advantage in the 
eG dends or other benefits to accrue 
-) therein, or any advantage by way of 
leeal or advisory directorship unless 
‘fer actual service bona fide per- 
_ fermed, or any paid employment or 
t LS aig a for se of tana: or 
 gny inducer whatever ntended to 
3 inva ana ® rebate or 


or is to be- 
in res 


ce be 


; Eee, Panelty ef the 
f amount ui nO * premium 
: % "sppltetion 0 
Font Giisaes 
section of the criminal code 
ous to the one above quoted, 
ion 607, which made it a crim- 
offence for companies not in 
on of a federal license to 


; on business in Canada, has 
declared by the privy council 


to be ultra vires. 


_ Berwick Company Extends Plant 

> An additional unit known as the 

bottling and shipping warehouse is 

<< rf construction for the Berwick 
cts C at Berwick, 

: it is understood the plant is 

mesring completion sufficiently to 


nce distilling o ti 
the end of th ; ease PS ceding 


An agent shall remit to the 
insurer premiums collected during 
one Month not any later than the 
last day of the month, following the 
date on which they were collected. 
Please note that I am not speaking 
of premiums not collected. 

(2) If on the 60th day following the 
date of issue of the “coverage the 
premium hag not been settled for in 
some way with the agent or the in- 


five and 
d | that the results ohh 


ntendent of 
Agents at Toronte 
olicy shall ipso facto be 
cancelled. This provision is to help 
the agent collect. Statutory condi- 
tions of the policy will be amended to 
that effect and, interim or renewal 
receipts and the policy shall have 
rinted in large letters in red ink 
n a conspicuous place on the face of 
same a notice to that effect. This is 
for the policyholder who nine times 
out of ten never reads the document 
except what is on the face of it. 

(8) Associations of insurers and 
agents are asking for a law to declare 
that premiums in the hands of agents 
shall be of the nature of Trust Funds 
and subject to law enactments as to 
same and penalties as to contraven- 
tion to same. I shall discuss this 
point later. 


(4) Any legislation of that nature 
must not become law except on pro- 
clamation of the Lieutenant-Gover- 
nor-in-Council, so as to give all a fair 
length of time to reorganize their 
credit and agency system so as to 
comply with the law. 

__ Before I accept this proposed 
idea of trust fund I shall think it 
over. I'am very strict about agents 
poet tory oH have done a an 
continue do everything I can to 
eradicate the bad element of the 
not want 


surer, the 


rofession, but I do 
hank 


law to make criminals of| bank 


agents who are only the victims of 
@ non-recommendable and unbusi- 
nesslike system of credit, which has 


be.| been in existence 80 som, shat it has 


become accepted by as be 
gare te sepnee with sound bostens 
principles. 
\ Evil Does Exist 
Now, gentlemen, are the evils 
existing or not? know that 
they are and that you and the insur- 
Daeg tor vont T proeet te tee 
ast year ro in the 
ebec Assurance ce Maga- 
zine that they do exist. Companies, 
managers, underwriters barristers, 
etc., in unsolicited letters to me say 
they do exist. Hundreds of cases 
compiled by my department were 
stated. I returned to Quebec from 
yin pes on September 17 last and 
left bec on Oct. 10 to come up 
here. During those twenty-three 
days I received complaints of pre- 
miums collected and not remitted 
amounting to approximately $87,- 
000. They were all similar cases— 
remiums collected and not remit- 
outstanding from four to seven 
months. 
Pick up the Ottawa Blue Book— 
1931, other than life insurance, note 
e figures of agents’ balance debits 


ance sheet, compile them and 
will find the following results: we 
Older than 8 mos. old 


3mos. and less 
1,631,995 11,677,044 
119,540 886,170 


Grand total ..csccecse Baan ttes 
Compile the figures for the past 
will find out 


Fire insurance 
Other lines 
except life 


erreeee 


ust as startli 
Tt is also an admitted fact that 
per cent of the policies issued are 
cancelled flat. . 

Now, gentlemen, are credit and 
free insurance evils existing or not? 
I say that they are. What are we 
going to do about it? You are more 
interested in the question. Your 
concerted influence in a solid front 
mies bt instrers ane be a 

i strong repres ion. The 
ae transact business withoot 
you. You are indispensable to them 
—no underwriters means no 
insurers. 

Shall the remedial measures be 
applied through self-decreed rules 
or by legislation. It is for you to 
say. I shall await your answer. 


Insurance 
Inklings 


R. H. OLAND has been appointed 
branch manager at Halifax for the 
North American Life Assurance Co. 
G. A, Little, former manager at Hali- 
fax for the company, will be associated 
with Mr. Oland as city manager. 

J.C. WILSON, for 18 years mana 
of the Victoria effies of the Groat 


West Life, has retired. J. R. NICHOL. | Ply, to the speech from the throne, | in 


SON of the Regina agency of the com- 
pany will succeed Mr. Nicholson. 
J.McCAUGHEY has been appointed 
resident inspector at Ottawa of the 
General Accident Assurance Co. of 
Canada. He was formerly inspector 
for Central Ontario for the company. 


ROY V. CURTIS has been appointed Bennett’s “sound money” dictum, | ing the circulation o 
e General | Miss MacPhail said: “I think he! chasing power, national credit should 


chief claims adjuster of th 
Accident Assurance Co. of Canada, 
T. H. BELL has recently been ap- 
pointed superintendent of agencies 
for the General Accident Assurance 
Co. of Canada. He was formerly chief 


| Claims adjuster for the company. 


ALLON PEEBLES 


Appointed city manager at London | 
for the Northern Life Assurance | 
Co. of Canada. For four years he | 
has been field secretary of the | 


National Committee of the Cost of | 
Medical Care at Washington. 


ec, Ontario, Manitoba, Saskatch | 
} and British Columbia en 


Agents required in Ontario 
Write Eastern Branch, 2 Toronto 8t., Toronto, Ont. 


THE WAWANESA MUTUAL INSURANCE CO. | 


Head Office—Wawanesa, Man. 


ho le Bor enunereenn 
Se ee 


jomnoyonrces Ha Doda 


WRITING FIRE ANI 
ie ei Le ae 


SEATTLE WASHI | 


j 
WINDSTORM 
$250,000,000.00 
3,000,000.00 


| 





AUTOMOBILE 
ST. ASSETS $4.61644970 


ALL POLICIES NON-ASSESSABLE. PAYING 
DIVIDENDS RANGING FROM 20% TO 30% 


jin two weeks—an ay 
than four for each working day. 


Manufacturers Life Assurance Co. 
feels it has a record in the three Wal- 
dron Brothers, all of whom are char- 
tered life underwriters. The three 
brothers, Fletcher, aged 34, Keith. 
aged 31, and Norris aged 28, come 
from a life insurance family, their 


| father, the late L. W. Waldron, being 


for 35 years representative of the 
Manufacturers Life. 

FLETCHER WALDRON is a field 
representative of the company at 
Hamilton, Keith Waldron is agency 
assistant in the older of the com- 
pany’s two branches in Toronto, 
Norris Waldron received his C.L.U. 
degree in August of this year 


P. L. HYDE has been appointed 
Calgary branch manager of the 
Northern Life Assurance Co. Mr. 
Hyde formerly resided in Regina. 

W. R. FISHER, C.L.U., has been 
appointed district eupesviver for the 
Ordinary branch in Winnipeg of the 
London Life Insurance Co. 

SIDNEY S. LEWIS, B.A., has been 
appointed Wistrict manager for the 
Sovereign Life Assurance Co. in 
Kitchener, Ont. 

_ ERNEST F. GUNTHER has joined 
the firm of Bird & Talling, Ltd., 


| Vancouver, as manager of a newly 
| formed insurance department. 


Bird 
& Talling, Ltd, have previously 
specialized as bond brokers and 
investment couneil, 

D. A. KLEINBERG of No. 1 Toronto 
branch of the Manufacturers’ Life 
Assurance Co., hag finished 
writing fifty completed applications 
of more 


Each one of the applications was 


secured personally by Mr. Kleinberg 
there being no group or salary deduc- 
tion insurance involved. They were 
all individual cases. 


THE FINANCIAL POST 


NEW OFFICIAL OF 
BANK COMMERCE =z 
BORN IN HOLLAND || ~ 


| H. P. van Gelder Has Wide | 
Experience — Heads 
oreign Branches 


Foreign Superintendent 


ETT re 


In the staff records department . E e | 


of the Canadian Bank of Commerce 
at Toronto is a neat, old-fashioned 
photograph of a fair-haired young | 
man dressed in smart black suiting 
with wide black tie and open-wing- | 
ed collar, 
The photo was taken in New York 
nearly 30 won ago and was ac- 
quired by the bank in the ordinary 
course of business when a young 
Dutch banker of 22 apelied for a 
job at the bank’s New York agency. 
The young man was H. P. van 
Gelder and a week or two ago, after 
wandering far afield in the bank’s | 
service for over two decades, he re- | 
turned to head office to take over | 
a@ newly-created office of Superin- | 
tendent- of Foreign Branches. 
Born in Holland H. P. van GELDER 
Born in Hollmd in the 80’s, van Appointed to the newly created 
Gelder entered the Bank of Amster- | office of superintendent of foreign 
dam at the age of 18 and after/pranches of the Canadian Bank of 
three years in that institution, turn- | Commerce. 


ed westward to gain experience in 
What Editors Say 


the banking” houses of the new 
world. He came to New York in 
of Banks 
Bankers and Credit Reform 


1902 and on April 6, a0e, seined 
Edmonton Journal.—Will the bank- 


the staff of the Canadian Bank of 
Commerce in that city. He meant 
merely to gain a few years experi- 
ence in the methods and ways of 
ers on this continent but the 
lure prewes foo senna, ant = = 
never returned to the land of his 
i Sat ‘ ers of Canada lead the way in cor- 
are except to visit friends and| ecting certain weaknoseee “in. the 
7 ly. present credit system of the country 
n 1910 he was moved to the | or will they delay their own informed 
bank’s branch in Mexico and a year | initiative until the pressure of agi- 
ener te San cre zo next tation ge Soe perliement tate ae 
year he ro ist- | changes at may be m 
ant Meson at a Wendetter than sound? 
where he gained added experience This is indeed a pertinent question 
for another twelve months. In 1915 | ‘2487, Saskatchewan has appointed » 
he Ww oted: to & ° tant at commission to study and recommend 
Victorias : position he retained - ies e i hn > a "eae 
’ Pp rovince m 
til 1917 when he was called to be Seeclen of castionont. Alberta plans 
assistant supervisor of the bank’s|to give expression to its views on 
foreign department at head office, | necessary amendments. Criticism of 


five offices in 


8S. H. Logan, present general man- 
ager of the hank had been in 
charge of this newly-created posi- 
tion and Mr. van Gelder proved an 
apt pupil under an able teacher. 

en Mr. Logan in 1923, moved a 
step further up the banking ladder 
and was sent’ to head the bank’s 
New York agency Mr. van Gelder 
was placed in full charge of the 
department. 

May 29, 1925 he in turn re- 
ceived well-merited promotion and 
was ees manager of the 
bank’s office at Rio de Janeiro. 


Returns to Head Office 
Now after seven years of fine 
ng service in the bank’s South 
American outpost he returns to 
head office. Well over six feet in 
height and master of six languages 
he brings to this newly-created 
office an all-important prerequisite 
of office, namely an intimate 
“grass-roots” knowle of 
fordign field in which the Bank of 
Commerce operates. He will have 
supervisory charge of the bank’s 
i United States, 
ew York, Portland, Se- 
attle, San Francisco and Los An- 
les; the Srifgotows branch at 
rbados; the Havana branch in 
Cuba; the’ Kingston branch in 
Jamaica; the Port of Spain office 
in Trinidad; the Rio de Janeiro 
branch at Brazil; the Mexico City 
branch in Mexico, and also the 
London, Eng. office. 

Under the new set-up the bank 
will now have eight superinten- 
dents. These in addition to Mr. van 
Gelder, follow: William Hogg, head 
office; M. D. Hamilton, Pacific 
Coast; J. B. Corbet, Alberta; H. F. 
Liggins, Saskatchewan; E. E. Hen- 
derson, Manitoba; G. G. Laird, Que- 

and W. V. Gordon, maritime 
provinces and Newfoundland. 


‘MONEY INFLATION 
URGED AT OTTAWA 
BY PROGRESSIVES 


Rt. Hon. R. B. Bennett’s sound 
monéy policy. got whole-hearted 
criticism from progressive mem- 
bers of the House of Commons re- 
cently. George G. Coote introduced 
an amendment to the address in re- 


and urged currency inflatjon as the 
only méans of raising commodity 
prices, He was strongly backed b 
Agnes MacPhail of South Grey an 
other progressive and third party 
speakers. ty 
Commenting on Prime Minister 


; ibe used 
might have left out the word | svisting burden of taxation, unem- 


‘sound’ and been equally accurate; 
the government stands for money, 
high interest rates, and deflation. 


Taxation does not bear heavily) 
| noted that the parliament of Canada 


upon the money classes, but it does 
bear heavily on the workers. The 
Prime Minister stands for money, 
I stand for the people.” 
Praises Australia 

Mr. Coote pointed out that if 
Canada had adopted the same cur- 
rency basis as Australia, No. 1 
hard wheat would be worth at 
prairie points 60c. a bushel and 80c. 
on the basis of Fort William prices. 
All Canada’s troubles would dis- 


appear he believed if the national | 


currency were placed on a par with 
sterling. This move, he thought,’ 
would result in the employment of 
100,000 more men on the land which 
accounts for an increase of pur- 
chasing power in the‘country. He 
did not believe a change in the gov- 
ernment’s money policy would be an 
economic cure-all. 


Bank Chat 


Canadian Bank of Commerce an- 
nounces the following staff changes: 

BRADWARDINE, MAN.—This sub- 
agency to the Kenton, Man. branch 
will be closed on Oct. 31. 

KENTON, MAN.-—-Commencing Nov. 
1 this branch will be closed on 
Wednesday of each week. 

LENORE, MAN.—Commencing Nov. 
1 this sub-agency to the Kenton 
branch will be open for business on 
Wednesday of each week. 

S. K. CAMPBELL, inspector at head 
office, has been appointed senior 
assistant manager at Montreal. 

HEDLEY HILL, formerly assistant 
manager at Montreal, has been ap- 
pointed manager at Portland Ore. 


the Canadian banking system at the 
recent convention of the Trades and 
Labor Congress of Canada is but a 
further indication of a widening feel- 
ing that certain changes in that sys- 
tem are overdue. 

Present advocates of change range 
all the way from those who favor com- 
plete nationalization of credit to 
those who recognize the inherent 
strength of the Canadian system and 
believe that strength should be re- 
tained with such modifications as 
would meet reasonable criticism and 
the legitimate needs, as far as is 
wisely and meer posetenes of present 
and future conditions. 

The Journal has indicated fre- 
quently its own belief in the inherent 
strength of the Canadian banking 
system. But like many other defend- 
ers of the system, it is nct blind to 
certain weaknesses which could be 
corrected if taken in hand by those 
who believe in the fundamentals of 
the system and have the necessary 
knowledge of banking that would en- 
able them to apply the right corrective 
measures, Chief among present weak- 
nesses is the tendency toward over- 
expansion of credit-in days of pros- 
perity and over-contraction in times 
of ersity. 

None know the Canadian banking 
eystem better than the bankers them- 
selves. None are more interested in 
seswing the present agitation for 
nationalization of credit. They will 
serve their own interests by using 
such knowledge as a basis for initi- 
ative in meeting such criticisms as 
have any sound basis, and in partic- 
ular in devising some system of con- 
trolling credit against both over- 
a on and over-contraction. 

vidence accumulates to indicate 
that when the Banking Act is up for 
revision at the coming session of 
parliament the demand for radical 
revision will be more widespread and 
more intense than ever before, That 
is perhaps an inevitable result of 
the accidental synchronizing of this 
periodical revision with the depres- 
sion. But the fact they are concurrent 
makes it all the more necessary that 
the bankers themselves should take 
early and effective steps along the 
lines indicated. 


ENDORSE PROPOSAL 
FOR NATIONAL BANK 


B. C. Liberals Favor Use of 
National Credit for 
People’s Good 


Establishment of a national bank 
ing system and a system of controlled 

flation was endorsed at the conven- 
tion of the British Columbia Liberal 
association, held in Vancouver re- 
cently. 

Calling the attention of the Can- 
adian parliament to the increasing 
seriousness of the existing economic 
situation, the’ resolution continued, 
“asam and maintain- 
essential pur- 


s of creatin 


in order. to relieve the 


ployment in labor, industry and 
capital, and to assist in the prosperity 
of the Canadian people.” 


The preamble of the resolution 


“enjoys an exclusive sariodiotion in 
the matter of the creation, issue and 
of money and credit 
purchasing power” and the resolution 
closed with the puaontse “that there 
should be promulgated a plan of 
definite credit co-operation between 
the national, provincial and municipal 
governing authorities and the Can- 
adian banking system.” 


Product of Inland Fisheries 
Production of whitefish in 1031 
from Canada’s inland fisheries 
totalled nearly 15,786,000 pounds, 
The catch had a marketed value of 
about $1,445,000. 


circulation 


Current Events in Banking World | ug surrame 


[SUDBURY ADOPTS 


| UNIFORM CHARGES 


CURRENT ACC’TS 


| New Scalé Sanctioned By 


Clearing House Now 


: | Effective 


A reporter on the Sudbury Star 
has discovered that the banks in 
that community have adopted a 
| uniform charge for administration 
| of current accounts. The charges 
| have been sanctioned by the Sud- 
bury Clearing House and appar- 
ently became effective in Septem- 

r. ; 


i | ber. 
i; The details of charges levied and 


i | how 


they work out actual 
pearls as narrated by the Sud- 
ury Star, are as follows: 

“At the beginning of September our 
reporter opened a current account in 
a Sudbury bank. On Oct. 1, when he 
called to get his September cheques, 
he was informed that he had to pay 
85 cents, as he had issued ten cheques 
during the month. As his average 
| daily balance was $50, he was re- 

quested to agree to this charge. 

The following scale has been estab- 
lished on an average daily balance of 
$50: For five cheques issued a month, 
35 cents; 10 cheques, 85 cents; 15 
cheques, eet 20 cheques, $1.35; 80 
cheques, $1.85; 50 cheques, $2.85; 75 
cheques, $4.10; 100 cheques, $5.50; 150 
cheques, $8.35; 200 cheques, $10.85; 
28 be me $16.00, and 500 cheques, 

0 


“At five per cent, this account will 
net the bank a monthly profit of 18 
cents, and the client has a loanable 
daily balance of $42.50. Should any 
balance be less than $50 there is an 
extra charge of 20 cents. 

“A scale has also been established 
for average daily balances \of $75, 

100, $150, $200, $250, $300, $400, 

750, $1,000 and $2,500. On the last 
mentioned account, the monthly pro- 
fit for the bank is set at $8.85. No 
charges are made on = number of 
cheques issued under 200. For from 
200 to 300 cheques the bank will 
cha a flat rate of $2.00, with $7.25 
for 800 cheques, and $17.25 for 500 
cheques.” 


Insurance Premiums 
financed on the 


Instalment Plan 
For information write 
CONSUMERS FINANCE 
LIMITED 
Ottawa 


At a time when people think 

primarily of security and when 

there is such vital need for 

Peptoetee against the future 
ife Assurance is the best a 

In most cases the only means 


of securing it. 
ASSETS 
$46,855,113 


Winner of Wilkie Award LIFE AND ACCIDENT ~~ 
Queen’s University Grad.| INSURANCE COMPANY 


. C, win of the D. R. 
Wilkie bs ac lolarship essay compe | Head Office — Waterloo, Ont, 


one of those rather 

too rare figures in 

common, everyday 

ina: college 
ua 

Mr. Wilkie hails 
from Wolseley, 
by is a 

raduate of 

ueen’s Univer- 
sity. He won his 
B. A. degree at the 
age of 20 and ‘his 

. A. a year later, 
specializing in ec¢o- 
nomics, He entered the Bank of Com- 
merce at Prince Albert in his twenty- 
first year. He is also a winner of the 
Crown Foundation prize at Queen’s. 
Now at age 24 he is attached to 
savings branch of the Canadian Bank 
of Commerce at Winni head “— 
having been transferred theré in Apri 
of this year. 

The Wilkie essay. scholarship is 
competed for annua and is open 
to anyone employed in Canadian 
bank. The subject of this year’s com- 
petition was “Inter-Empire Trade.” 


Policy Reserves ...... 6,846,054 


THE 


i.cwaaax |! Western Empire 


Life Assurance Company 


HEAD OFFICE 
701 Somerset B 
—s 
Branch Offices: 


Oak Lake Anniversary 

Sunday, October 16, marked the 
thirtieth anniversary of the Oak Lako, 
Man, branch of the Bank of Montreal. 
The branch was first opened on 
October 16, 1902, in a two story frame 
building under the management of 
J. B. Wallace. Later a commodious 
two story brick building wa ected, 
and Mr. Wallace was s by 
Anderson, 


and 
included: J. L. Clarke, BC 


H. x. 
followi q 
Doak. 


r lor, R. N. Bell and H, A. 


Sorin geen rn te 
Tan Ft: 
/ « PORTAGE LA PRAIRIE 
Insurance MUTUAL Company 


Portage la Prairie Toronto Montreal Edmonten Vancouver 162 


The North American Life; a 


purely mutual , teturns 
all profits to policyholders 
has $11 every $100 
labilities. Itis one of the 
ay parler ape institutions on 
the enti 
SURPLUS 
$7,007,959 


ORTH AMERICAN LIF 


, 


OW we are’sure of a 


it 
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a oe ae 


Ose. 


ASSURANCE COMPANY 


Nest Egg 


for our later years 


It takes only a few minutes now and 
a few dollars each month to make abso- 
lutely sure of financial independence 
in the sunset of your life. You can 
plan to do things and to go places, in- 
stead of worrying about financial mat- 
ters when your earning power begins 
to decline. 
The Great-West 
Prosperity Policy 

is specially designed for those who 
desire financial independence at 55 or 
60. You can have an income of $100 
a month for life when you are sixty — 
om substantial accumulated profits. 

our family is@lso protected in the 
event of your early death. This policy 
is one of the soundest, most satisfactory 
_and profitable investments a man can 
make. 


Mail this 
coupon to-day 
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Asseta (Dec, 31, 1931) $ 8,125,199. 


Insurance in Force... 51,355,673 Re 1 


. 
coi 


time of the last previous 


ee 2 


AT LOW LEVELS 


Heavy Foundry Divisi 
eee Situation in” 


Pref. Dividend 
Of Silverwood’s 
Well Covered} 
Toddecthe fiset halt of tos ell 


ad ae araeas aah enough to 
on the 


Financial Post special food numbe 

of October 22 that the sales of de- 
bentures of the do not in 
any way increase the of 


© company rankine -of the}. 
Y etogk, The’ process 
gosed to 


ese sales, of which 
and to provide 
of 


being 
with gee and mortgages inherited 
sidiare® ue various sub- 
Debentures cont 
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PPLANT ACTIVITIES 
[AT LOW LEVELS 
feavy Foundry Division 
Reflects Situation in 
Steel Industry 


7 From Our Own Correspondent 
ONTREAL.—No improvement 
operations of Canada i 


. tt. 
and bstantial Caving 
been effected. te 
» it is doubtful whether in- 
ne for the current year will show 
Seay improvement over 1931. 
= Operating Loss in 1931 
ast year operations resulted in 
s Of $84,390 which was in- 
lased to a ee payne 
- administ expenses an 
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ded, brought the total deficit 
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d was $342,107, 


by Price Broth 
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Spurned Escape 
From Rail Burden 


Canada Had Ample Opportunity to Evade 
Enormities of Problem But Refused Them All 


By F. 8. C, 


“If in 1908 the Grand Trunk Railway Company in the east and 
the Canadian Northern Railway Company in the west, had been 
told they must come together and constitute a sound transcon- 
tinental line, the country would not have been called upon to face the 
present gravely alarming situation. ...” 


This is one of the most revealing sentences in the report of the 
Duff Railway Commission, the second important Royal ission 
to study the Canadian railway problem. 


« But it reealls only one of the many opportunities Canada has had 
to escape its present crushing railway burden. 


On November 20, 1981, Prime Minister Bennett appointed the fol- 
lowing gentlemen as commissioners to inquire into the whole problem 
of transportation in Canada: > 


Rt. Hon. Justice Duff, Ottawa. 

Rt. Hon. Lord Ashfield, London, Eng. 
Sir Joseph W. Flavelle Bart., Toronto. 
Beaudry Leman, Montreal. 

L. F. Loree, New York. 

W. C. Murray, LL.D., Saskatoon. 

Dr. J. C. Webster, Shediac, N.B. 


They reported recently. To the younger generation of citizens in 
Canada it may serve to indicate the and virility of the so-called 
railway problem in Canada, to recall that the yton-Acworth 
report of fifteen years ago was entitled: 


“Report of the Royal Commission to inquire into 
railways and transportation in Canada.’ 


The report of the Duff Commission bears the same title, exactly, 
excépt for the addition of the words “1931-1932.” , 


‘ase Parliament to Blame for “Tragedy” 


Upon the Parliament of Canada the present report lays the 
responsibility for the “tragedy” of three transcontinental railways. 
The report outlines the history of the promotion and financing of 
the Canadian Pacific, the Canadian Northern and the Grand Trunk 
Pacific and makes it clear that many of our railway lines were con- 
tractors’ rackets, politically aided and abetted. 

Decisions of the Canadian Parliament led to two new transcontin- 
ental. railways constructed in addition to the already estab- 
lished Canadian Pacific Railway :— 

“The first, by authdrizing the construction of the Grand Trunk 
Pacific Raiiway from Winnipeg west to the Pacific coast, which was 
financially assisted by important guarantees by the federal govern- 
ment, er with the construction of the National Transcon- 

lway from Winnipeg east to Moncton, via the city of 

Guebee. as & public enterprise at public cost. At Moncton the new 

line would connect with the Intercolonial, through to Halifax, and 

also give access to the port of Saint John, N.B. 

e second, by authorising the Canadian Northern Railway 

(which received substantial cash subsidies from the Dominion gov- 

ernment, and guarantee of securities) to continue its line westerly 

from Edmonton to the Pacific coast, and to extend its line rly 
from Port hur through the provinces of Ontario and Quebec. 

Says the Duff : “Thus there developed by the authority of 
the Parliament of Canada, the tragedy of three transcontinental 
railways (providing, with branches, over feur thousand miles of 
unnecessary lines), when two were al] the business of Canada re- 
quired or could support.” 

War Brought Financial Difficulties 
ht financial distress to the Canadian Northern Rail- 


The war 
Grand Trunk and Grand Trunk 


way and its subsidiaries, and to the 
Pacific Railways. Canada’s railway problem stalked menacingly on 
the national stage. Courage and foresight on the part of the states- 
men of the day could have solved it. But all the intellectual forces of 
rae: were diverted to winning the war. And few of the peli 
— believed the financial troubles of the railways to be other than 


and the product of war. ‘ 
1916 the first of our two Royal Commissions on Railways was 
appointed to report on “the general problem of transportation in 
Canada.” The commissioners were Sir Henry L. Drayton, William 
M. Acworth and A. H. Smith. 

Let us ste if we can in one paragraph summarize the railway 
situation in‘Canada as the 1916 Royal Commission found it: 

The In railway mileage had far outstripped the growth 
of population. The C. P. R. alone was earning a fair return on invest- 
ment. The Mackenzie-Mann promoted Canadian Northern had been 
built largely out of public subsidies, loans and guarantees. The Grand 
Trunk Pacific line fh the West had been built by a private company 
but almost entirely with public money. The National Transcontinental 
was already a white elephant. By meats of its antees of G. T. P. 
debentures, the G. T. R. was bankrupt. Neither the C. N. R. nor 
the G. T. R. could carry on alone. 

Recommended Merger of Five Lines 

The thief thing that Sir Henry Drayton and Willigm M. 
Acworth recommended was that a merger should be effected of the 
Grand Trunk, Grand Trunk Pacific, Canadian Northern, Intercolonial 
and National Transcontinental Railways. An independent company 

government appointed trustees, not subject to t 
‘parliamentary control, was to own the lines. The government was 
urged to assume the interest burden of all the lines and not to permit 
them to go into receivership. A minority report by A. H. Smith urged 
that the Grand Trunk be required to take over al] the eastern lines 
of the Canadian Northern, and to stay out of Western Canada; the 
Canadian Northern was to take over the Grand Trunk Pacific and 
a out of the East. Smith argued against public ownership of the 

ways. 

The two most expensive recommendations made by Drayton and 
Acworth were the ones that the bankrupt reads should be merged 
under-public ownership and that they should not be permitted to find 
their proper level of bonded indebtedness and capitalization in the 
ease Uy. courts. First step in implementing the report was the 

urchase by the government of the 60 per cent majority interest in 
common stock of the C. N. R. 

Steps were taken early in 1918 to acquire also the Grand Trunk 
prem now hopelessly involved because of its guarantees in 
connection with the Grand Trunk Pacific. 

There was perpetrated then by the directors of the Grand Trunk 
one of those notable blunders, of which they were so remarkably 
capable, and that has been overlooked entirely in most of the subse- 
quent discussions in the Grand Trunk affair in the British press. 

The government offered to assume al! liabilities and obligations of 
both the G. T. R. and the G, T. P, and pay to the Grand Trunk share- 
holders for all time an annual sum equal to the average dividends of 
the previous ten years. ‘This would have taken $3,600,000 a year. The 
Grand Trunk directors sumimarily rejected the offer. The share- 
holders themselves never had a genuine chance to consider it. Later 
the value of the preference and ordinary shares went to independent 
arbitration and, as every one knows, the shareholders were told their 
stocks e worthless. 


— °° Could Have Avoided Public Ownership 


There were plenty of opportunities of escape from the morass of 
public ownership of railways, but all were evaded skilfully by the 
politicians. The country became responsible for the ownership and 
gga of 22,000 miles of railway, later increasing this to 23,800 
miles. 

The Duff report says: 

“Government ownership of railways on a large scale as a national 
policy was not contemplated or planned by any government and was 
not submitted for adoption to the people of Canada. But when in 
1917, the government refused to permit the Canadian Pacific Railway 
company to negotiate for the majority shares of the Canadian 
Northern, there was practically no escape from government owner- 
ship of all the railways now comprised within the Canadian National 
Railway System. The consequent completion and operation of the 
hitherto privately owned and operated lines with the publicly owned 
railways followed as a matter of course. ‘Thus by a combination of 
contractual obligations and parliamentary measures, the country 

“was projected into the railway business on a large scale.” 

This is largely but not entirely true. Even after 1917 there was 
portunity for escape from public ownership of these lines. The 
chief opportunity was that afforded by bankruptcy, foreclosure by 
the bondhelders, merger of all or portions of the companies under 
private ownership, ruthless abandonment of duplicating lines. This 
would have involved the annual payment by the provinces and the 
Dominion of some $20,000,000 annually in interest on guaranteed 
bonds. But to save the losses under the guarantees the Dominion 
went into the railway business and involved itself in annual losses 

that eventually exceeded $100,000,000 annually. 

What “Might Have Been” 


If the Dominion government had refused to acquire the Canadian 
Northern, G. T. R. and G, T. P. lines it would have saved in the 
subsequent period a sum sufficient to pay off in cash all bonds guaran- 
teed up to that time by the Dominion and the provinces and in addi- 
tion to build up a fund, the income from which would have paid in 
perpetuity the operating losses on the Intercolonial and other gov- 
ernment-owned lines of earlier vintage. 

But that of course is “what might have been.” The first important 

that the Duff report makes clear is that Canada drifted into 
public ownership of railways and into the present tthe politiiens 
Siren Ay lack of public understanding of what the ticiags 
were doing, 


is the first of a series of discussions of the railway problem 
in Gasada, rugeested by the Duff report. The second antiele will: 


appear in an ear 
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EXPORTS DECLINE 
FOR SEPTEMBER 


Newsprint Figures Re- 
sponsible for Heavy Drop 
in Shipments 


From Our Own Correspondent 

MONTREAL.—Exports of pulp 
and paper from Canada in Sep- 
tember totalled $7,006,171 com- 
pared with $9,032,572 in the previ- 
ous month and $11,084,365 in Sep- 
tember, 1931. The decline of $4,- 
078,000 revealed in comparison 
.with 1931 figures is due to the 
sharp drop in values of newsprint 


exports. 

In September this year news- 
print exports were valued at $5,- 
424,021. This was a drop of 
$1,800,000 from the previous 
month, and compared with exports 
of $8,754,089 in September last 
year. Volume of exports was 119,- 
277 tons against. 161,170 tons in 
September, 1931. 

Other paper products were ex- 
ree to the value of $209,422 in 

mber. This was a decline of 
$85,000 from the August figures 
and compared with $308,169 in Sep- 
tember last year. 

- Sulphate Figures Improve 

In pulp shipments considerable 
improvement was noted in the sul- 
phate division. September exports 
totalled $249,687 an increase over 
the previous month and a gain of 
$90,000 over the same month in 
1931. Groundwood »ulp exports at 
$200,468 showed an improvement 
over August but were lower than 
September last year by $360,000. 
Unbleached sulphite at $771,456 
showed a drop of over $200,000 
from August and compared with 
$1,355,081 in September, 1931. 
Total exports of wood pulp were 
$632,723 in September compared 
with $1,040,862 in the same moath 
@ year ago. 

lpwood exports in September 
totalled 74,448 cords valued at 
$738,979 as against 59,399 cords at 
$580,249 in August and 117 
cords valued at $1,205,286 in Sep- 
tember last year. 
Nine Months Decline 


For the first nine months of the 


current year declines are accentu- | ch 


ated. 
paper were valued at $ 
compared with $106,631/731 in the 
first nine months of 1931. News- 
print exports dropped to $64,014,- 

2 compared with $81,420,910 in 
the same period in last year. 

Following are comparative fig-: 
ures on exports for the first nine 
months of the past two years: 

1932 1981 


81,420,910 
2,867,111 


84,288,021 
2,547,136 
12,087,102 
3,919,602 
8,414,232 
174,154 
164,262 


otal exports of pulp and 
80,526 


2,562,674 
seseerees esee 66,576,716 


1,684,173 
8,577,710 
2,088,365 
1,466,590 

64,002 
' +68,756 


secoceseoees 18,949,696 22,843,710 
Total P. & P. ...... 80,526,212 106,631,731 


Canada Exports Skates to U. 8. 

Canada exported 9,820 pairs of 
skates to the United States in August, 
1932. This demand for Canadian- 
made skates is believed to be due 
principally to the introduction a few 
years ago of Spesreenees ice hockey 
inté the neighboring republic. 


Total 


Sulphite (unbl.) ... 
Mechanical 


Plight of Universities 


Further P.C. Decision 
May Be Necessary 


From Our Own Correspondent 

MONTREAL. — Another~ 
appeal to the Privy Council 
on insurance jurisdiction is 
foreseen unless the proposed 
conference between provin- 
cial and federal authorities 
is successful. This was the 
reported result of the meet- 
ing held recently between 
representatives of Ontario and 
Quebec who met to straighten 
out various matters involv- 
ing provincial jurisdiction, 
and chief among which was 
insurance. 

The official outcome of the 
meeting was an agreement 
reached by the provinces to 
mere before Prime Minister 

ennett their views in the 
hope that a workable ar- 
rangement with the federal 

vernment can be achieved. 

oth Hon. W. H. Price and 
Premier L. A, Taschereau are 
writing Mr. Bennett to this 
effect. 

Unofficial reports of the 
conference indicate that if 
this conference is not satisfac- 
tory the pfovinces will again 
g° directly to the Privy 
ouncil. 


MONT. EXHIBITION 
SEEKS TO OBTAIN 


MAJOR FRANCHISE 


N nee May Involve 


hange in Control of 
Company 


From Our Own Correspondent 
MONTREAL.—Negotiations are 
under way between those close to 
Montreal Exhibition Co. and other 


re which ma meee yr 
of the company. Pos: 
Montreal hese all et 


franchise in the major American| 424 Msnitobs 
baseball league has been discussed; 
if this step were taken it is a 


that control of the company 


owns a franchise to operate a 


in the International League of ~ 
T- 


fessional baseball clubs. Consi 
able discussion has ra 
the abilit 

team in the major league. 


Loss For This Year 


Results in the year ended Octd 
81 have not been satisfactory and 
is a ai figures for) of body who h to 
the fiscal period will indicate a loss. ioe eesen beret might bo = 


The season started well but bad 
weather apd diminished attendance 
lowered gate receipts. Rentals in 
the stadium building are understood 
to be satisfactory but high taxes are 

make inroads into gross 
profits. 


In the fiscal year ended October 
$1, 1931, operations resulted in a 
deficit of $3,672. In ent inter- 
est in the project lies in $1,185,000 
of class “A” stock, aoe val 
and 25,000 shares no par “B 

- No dividends have been paid 
on the securities since their issu- 
ance in 1927. 


From “Canadian Comment” 


Lord Bessborough, on the occasion 
of the opening of the National Re- 
search Laboratories at Ottawa on 
August 10th, said: “It seems to me 
that one of the most striking facts 
of Canadian histo is this—that 
from the beginning the establishment 
of schools and colleges, and later on 
of scientific institutions, was one of 
the first considerations of both 
governments and people.” True. So 
it is the more to be regretted that, 
owing to the effects of the economic 
blizzard from which we have been 
suffering along with the rest of the 
world for some time, its blasts have 

roven so disastrous to many of our 
institutions of higher learning. For 
Canada is neither so old nor so rich 
a land that colleges and universities, 
in times like these, can rely on 
endowments exclusively. Govern- 
mental support (coming directly from 
the pockets of the taxpayers) is the 
very life-blood of most of them, So 
in a period when the budgets o 
private citizens have had to be 
slashed, when public services have 
been curtailed and when govern- 
mental expenditures must inevitably 
be cut to the bone, our educational 
institutions are bound to suffer 
severely. 

Just how severely may be gathered 
from the condition in which uni- 
versities in our four Western prov- 
inces now find themselves. In Mani- 
toba, Saskatchewan, Alberta and 
British Columbia, financial stress has 
reached such an acute stage in the 

rovincial universities, that there has 

een a Provera of some kind of 
merger if these institutions of higher 
jesraing are to continue to function. 
The Kidd Committee Report, recently 
issued in British Columbia, where a 
careful survey of existing conditions 
receded its presentation, makes very 
orthright statements and downright 
recommendations regarding educa- 
tional matters in that Province, The 
Report forecasts closing of the 
British Columbia University next 
year if the Government is unable to 
continue its grant of $250,000 and the 
efficiency of the institution is jeop- 
ardized. “The question will have to 
be considered,” it says, “whether it 
may not be in the best interests of 
higher education to close the Uni- 
versity and rely on the proposal 
contained elsewhere, to establish 
scholarships to furnish the means of 
attending a university elsewhere in 
the Dominion.” . 

Nor are its recommendations along 
other lines any less drastic. The Com- 
mittee suggests limitation of free 
education at fourteen years of age, 
fifty per cent of further costs to be 
borne by the pupils, with full ex- 
penses paid by pupils in High School 
after the sixteen ear. A scholar- 
ship plan for exceptional students is 
proposed. Abolition of school-boards 
in municipal school districts with 
their functions turned over to munici- 
pal councils, is recommended along 
with a twenty-five per cent reduction 
in teachers’ salaries, imposition of 
a series of fees at norma! schools to 


cover entire costs, and other econo-|" 


mies to- bring about the needed 

000,000 reduction in the British 
yolumbia yearly budget for educa- 
tional purposes. 

All of which sounds very startling, 
but the Kidd Report merely pate n 
black and white the harsh realities in 
the Western provinces, where owing 
to hard times there is a throw-back to 
pioneer conditions. 

Dealing with the financial string- 
eacy of Western universities, The 


Financial Post of September 3rd, 
says: “....the reason is not hard to 
find. On the basis of latest available 
data, published LA the Dominion 
Bureau of Statistics, governmental 
grants comprised no less than 73 per 
cent of total receipts in the four 
rovincial universities of Manitoba, 

skatchewan, Alberta and British 
Columbia. This compsres with «@ 
similar ratio of 30 per cent for all 
Canada. On the basis of total regis- 
tration In the academic year ending 
June 80th, 1931, the cost to Western 
Provincial Governments for each 
student in their universities was 
approximately $210. This compares 
with a similar figure in the Univer- 
sity of Toronto, for instance, of $63.” 

Total government grants to the four 
Western institutions were almost $2,- 
500,000 in 1931. Analyzed by prov- 
inces, these showed Manitoba to be 
the then least dependent a. now 
owing to the enormous defalcations 
uncovered in the trust funds, the most 
dependent), with Saskatchewan sup- 
ported almost aren | by govern- 
mental assistance, and Alberta and 
British Columbia only slightly less 
the srneenyaee wards of the govern- 
ment. 


Yet these universities represent 
total assets of $22,000,000 and possess 
a total registration of 11,654 students. 
The problem facing the taxpayer in 
the West is how beneficially to merge 


i that a nu 
some or all of the various a ness MP leataing will be entirely 


without sacrificing too many of 
advantages of higher education. 

This again raises the fundamental 
question as to what 
“higher” education for our 


country and whether much of the 


money we have been expending in the 


over-production of professional men 
and women, many of whom have had 
to leave Canada to find work, has not 
been unwisely and extravagant! 


contributed toward a mistaken ideal. 
For, after all, we are only ten millions | the 
or so in Canada and the number of 
doctors and lawyers, for instance, | budgetar 
which we can absorb usefully is far | of the ability of the avera 
more strictly limited than has been ee to pay what is 


their production. Yet in the Uni- 
versity of Saskatchewan we find both 
a medical and a law school; in Alberta 
two similar faculties. Undoubtedly 
such departments, as well as those 
say of pharmacy, architecture or 
dentistry might better be left to 
established institutions in the older 
rovinces, where they are not only 
etter equipped but are not so com- 
pletely dependent on the taxpayers’ 
money for their support. 

The University of Manitoba has 
announced that it will ooney on 
despite the admitted shortage in its 
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Montreal Exhibition Co. owns and 

,212 | operates a stadium with seating ca-| carried out it merely results in the 
pacity for 20,000 and an exhibition | ordinary taxpayer being lees? 
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“WINNIPEG 


MAKES PAYMENT 
COMMON STOCK 


Distribution of 50 Cents 
Marks First Dividend 
This Year 


Over $14,000,000 in 1930 


Bran s 1 trade was over 
in 1930, of which 425 re- 
tail stores. did $1 200 
service establishments $ 


ats . 208 
425 retail stores employed 1,479 per- 
sons who. received fi in, sale 
aries and . © 260 persons 
were employed by the service estab- 
lishments and received: $243,600 in 


salaries and wages, 
Less than 23 per cent of the total 


was ot 
sectional and national chains, about 


From Our Own 
MONTREAL.A dividend of 50} Total: beiness 


cents a share on the common 
of ag Carpet and Worsted Spin- 
ning Mills has 

able November 1, indicating that 
earnings for the fiscal r ended 
September 30 com favorabl 
with those of the previous period. 
This is the first distribution to 
made on the 35,000 shares of no par 
common since November, 931. 

In the year ended September 30, 
1931, dividends totalling $I a share 
were distributed on the common but 
in January it was announced that 
disbursements would be suspended 
to conserve the company’s cash posi- 
tion. Evidently operations during 

ve been on a satis- 


Covered Preferred Payments 


Earnings in the previous year 
were equal to $1.05 z share ¢ on the 


common after and p 
dividends. It is known that profits 
last year were sufficient to cover 
referred pa ts on the $921,000, 
% per cent, preferred stock by a 
in and directors have seen 
&@ payment on the com- 


Financial statement will not be 
available until the end of November. 
brs stony ged pettiness 

y a strong position while in- 
come account showed earnings at 
$166,108, an increase of 

over the previous period. 
, The company, operating two 
plants at Guelph, manufactures 
Ww y weaving and other yarns 
and a wide line of carpets, 


endowments and trust funds of not 
less than $900,000, but has found it 
necessary to raise the fees in all 
faculties in order to make existence 
Winnipeg 
erally are almost a 
unit in demanding.that the Provin- 
cial Government shall be held 
responsible for the restitution of the 
lost near-million, as their audits of 
the Machray accounts had unc 

no sho Yet if this plan be 


d with 
not alone the legitimate cost of higher 
education in set unhappy Province, 
but with the even more costly 
results of careless handling of trust 
funds by too-trusted individuals. 

It would seem that the time is ripe 
in Western Canada for a heart-to- 
heart and prevince-to-p con- 
ference amon uine education- 
alists and bu experts as to 
what kind of higher educstion is 
calculated to be in the best interests 


en 
into consideration, as an agricultural 
land whieh has succeeded in providing 
magnificent educational facilities, 
suited to its population, but financed 
with f ity. 
Yet it is not alone in Western Can- 


meeting with great difficulties. 
old and honorable Acadia Universi 
in Wolfville, 

an estimated 


sta, between two opposing groups 
as ok the means to be taken to 
place the University of Montreal on 
solid financial grounds, and it is far 
from e foregone conclusion that the 
suggestion of an increased university 
tax will win out ijn the Legislature, as 
$3,000,000 is soqgnises. 

At McGill University, as a result of 
change in policy and an evident desire 
to curb expensive production of un- 
wanted medical uates, only 112 
candidates of a of 700 applicants 
for this course have been accepted. It 
is also a well-known fact that the 
University of Toronto has been for 

time past exercising Wiscre- 
tionary powers re g the number 
of entrants accep in the various 
faculties. Then too, there is a very/, 
well-defined movement in this direc- 
tlon—limitation of candidates for 
admission—in law schools both in 
and acrose the border, where 
even s0 antic an institution as 
Columbia University is finding itself 
facing an unbalanced budget of nearly 
$6,000,000. 


One v convincing evidence of 
eneral trend to really “ration- 
higher educational methods by 
establishing some degree of relativity 
between a finencial strain which can 
be borne,. and attainment of the 
“gltimate object,” may be seen in the 
interesting ment recently 
undertaken in Portland, Oregon 
where a owsaping programme o 
unification of te eslleges, univer- 
sities and normal schools will soon be 
put into effect in order to make gov- 
ernmental budgeting possible. 

This super-experiment in education 
will involve drastic changes in faculty 
personnel and a complete aes of 
major courses. It will also mean that 
five of Oregon’s higher educational 
institutions will be under the direc, 
tion of one president, that there will 
be centralization of all courses, and 
mber of the more “faddy” 


alize 


abolished. This gies is going into 
gol force with the opening of the 
all term. 
* The truth, as was pointed out 
recently by the Hon. John Gordon 
Scott, member of the Legislative 
Council in Quebec, is thet we have 
been joy-riding with regard to higher 
education as we have in other things. 
Provincial enditures throughout 
Canada have increased sevenfold in 
last thirteen years, hut there has 
been almost no evidence of a planned 
system or of any real grasp 
Canadian 
emanded of 


m. 
So we carrell eqzee with the Editor 
of The Financial Post, who concludes 
his article on the possible merging of 
the Western universities thus: “Here 
is a direct challenge to education- 
lists and politicians to take the 
opportunity presented by a striking 
—— ae" Siroemetaneee and » 
curb the expenditure of public mon 

on*educations] facilities which could 
be offered on a much improved basis 
and at a greatly reduced cost by a 
common-sense plan of co-operative 
effort among the four provinces.” 
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e lance by two and 


been declared pay. hree store multiples. In the grocery | 3 


field chains do only about 30 per cent 

of the total business. ns 
Chief statistics of retail 

dising establishments are: 


Automotive ...., 
Food 15 
General merch... 17 
Apparel ........ 58 
MbOF ..cecese 25 
Purniture 7 
Restaurant ...., 19 
All other ....... 102 
4265 
*Ineludes $66,100 service receipts. 


Independents 
__Ft, William Retail Trade 

There were 298 retail stores with 

s of $8,153,900 and 116 service es- 

tablishments with total receipts of 
Mea adn a Eitan is - , ace 
cording retail mer 
ae and ce establishments. 
The retail stores employed 827 per- 
sons who received a total of $846,500 
in salaries and Wages and the service 
a 8 Sere 225 porasaa 
whose salaries and wages amoun 
to $191,900. ° 

bs ee 80 per cent of the total re- 
tail business was done by single store 
independents, units of sectional. and 
national chains polet eretnn for 
only 18 per cent of the total. The bal- 
ance represents gales of two and three 
store multiples. 

Among the service establishments, 
the amusements group is by far the 
most important with reesipts of $350°}> 


000 in 1930. Domestic service is next |”. 


with recei of, $139,700 and personal 
ce recei of $90,800. 

Chief statistics of the retail mer- 

chandising groups are: 


298 900 
Ontario Esti On Fruit 
It is estimated that the total pro- 
duction of gre in the Province. of 
Ontario wil Ss year be 49,000,000 
pounds; pears will yield 350,000 bush- 
Sn HRtt sake te tata 
ushels, 
presacticn of these 1 ; 
agara Peninsula. 


——_—_—_— 
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Available 


69 cent be d 
alenteend the balance’ Sy toe ond |E 


Brantford’s Retail-Trade | 


from 
ments. 38-yearrecord. 
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How to Invest for Prefit 
Here is a book on the fundamentals of 


investing‘ written 
standpoint. 


from the Canadian 


It deals with stocks and bonds; how to 


select them; how to judge their 
how to buy them; dealing with 


stock brokers, €bC. ...-essssseesseanse 


THE FINANCIAL POST, 
153 University Ave., Toronto. 
Please enter ey to 
(] How to 


‘ : 


Enclosed is $.....++++++«+im payment. 
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$1 


receive 
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‘THE THE FINANCIAL POST. 


|WEEK’S CANADIAN STOCK AND BOND QUOTATIONS ; 


Active Unlisted Bonds 
Furnished by A; J. Pattison, Jr. & Co., Limited 
¢ i be As J, Section. de S Oo ) 

October 25, 1932 - 
Bid 


3 
1953 eeeeete eeeeeeteeee 18.50 
on tees veccdoubacdeliccereces  OGl0 
84.00 
104.00 
40.00 
86.00 


29.00 


Unlisted Canadian Stocks 
4. P | Ir. & Oo., Limited) 

(Furnished by A. J. Pattison, Jr. Oo.. 
October 25, 1932 


Week Industrial Stocks: = “ sn 
sated 8 2B 17 pe i eee 218 2.75 8.25 


! —ieainis ody Low Close Are nid... 60.60 65.00 


..lInt. Hyd. B.A 
a Mill, pt 
Do, Seri 
.+|Inter, N 
.|Inter, Paints ‘ 
. Int. i & PrA 
Do. (B) 


Do. ic) ad 


9.3 Inter. Pete, 
++. |Inter. Power | 


WEEK ENDING OCTOBER 24 


- |Divd. | 
Range |Rate Yield 
19382 jin in% 
High Low/| $ Oct. 22 


Wivedbecedceves 


Bros 6% wet ** CHOMPEISSODO OE ECO 90000 


oe B. A. Oil & re 1945 eee eee ee eee SE EOE S eee 
Canada B 1946 eeeeceaseeeesePeoese 
Bread. 6 


Close Week , 
Oct. 17 Ending 
Sales| (or —Oct. 24— 

|last)High Low Close oo , 

= a 37 —- Choe. . 


9.00 | Insarance 8 jn British Columbia which is inde- dita 
70.00 coeninn 280.00 — ne 


. finite at this time, according to 


E. J. Coyle, president of the come | aceo 
, in a statement made at the | oj] < 


“ott 
ag ay 54% 1 


Ry Seeeeeesoeeeererasese 


‘4 st iv «sss | Can — 
Toron 5 eee Confedera tion Life Canners b+ 1950 ccccccecccsesesetesens 
sees sca 185.00 Gan. Cane Refin. 6% 1945 .cccecccecesssasece 


4 ap i L (00 £2.00 | Can. Cottons 5 


Yo pa. 
aes Life Ins..110.00 130,00 | Can. 
.00 } Can. Vickers 6% 1 
Hal Dom. Life a Ae Cons. tavewt. 44% 1 
et ie - 
100 if 


Dieceeseceeaseretceoes 
eee ee eeeeeee cence 


| 
"60 92 
80 
11537| 83 
4 


600) 1 
200 

700] 4 
951| 10 
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bee: 

eee eeeeeeeseeresereseee 
wee 
Beer 
eee 
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PE vere 242.00 270.00 Cosmos Imp. Mills 63% 1 
Davies, Wm., 6% 1942 . 

120.00 130.00 Debentee & Sec. 4% 1936 

Dom. Manufacturers 6% 


Doss Chemical 
see 69.50/] Dom. otis tx 1 


a Ww it Life Dom. Woollens 6% seer sore 
ey > seeeeee 240.00 246.50 | Donnacona Paper 54% 1 OD saethcsnana> tention 


Assce, 
were Eaton Realty 5% ea 
Halifax Fire Ins. 10.76 12.25 | Famous — 6% 508 ee 


Imp. Lite Assce..241.50 260.00 | F arin pagers OF a 
Fraser Co. 6% 


meee "50 2 . a“ ewe 
Deeel . ° ++. |Int. til. ’ 
510 x oon Do, (B) ....4 
Deve s(n Rab, Gord’? sins sles: 4ni 8 
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weer 
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Deer 
--+|Lake of Woods 


~~ MANUFACTURING 
cs or Ware Axo Gist CorroNs, 8, PRINTS, SHEETINGS, 


Corrons, Lone CLoTHs, CaMBRICS, DUCKS, 
BUREAU ee. TOWELS AND 


GS, TWINES, NARROW FABRICS 
§ OTHER LINES USED BY MANUFACTURERS 


185 
265 
178 


a. (180... 
110/188 189 
Mfrs. Life Ins, .281.00 245.00 


dees] os es Galt Brass ee 1941 sesee eoeceee + mweom 
2/3 4 Goodyear Cotton 6%, Sige 
. aeds * “* * . 1948 --” se soe 

io} 7. 1 of OS BOMa ses) oc Wbda Xee “adi Se ee ; pepenaeanene 


iiti).t6 1.75 1.62 1.62 


. . , eel Do. pref. ...| "80 18 dv. . 25 . 

ee ee e8 t Creamery . < A 
. ees eevee] os + ** * t : Western Assce. 7 20.00 jeonta Toronto 6% * (Serial) eeoccese 

2408) 98 ‘i f- y 2} . fr Massey: i is “An ‘4 a “e oe Manufactu 62.00 Lif London Reaity 63% 1950 ee eee eereerneees coves 

Dees 0 7 oe s 8 le oe |B eee 20% 2 6.00 sees Maple Leaf Milling 54% 1949 eevteeessereerverse 

eee . sir Do, ed att 66 65 Dodge Manuf. Harris ~, a eee eeseereceeeee seese 

eos] es oe * - ° --|Mexican L & P| ....| .. ee ee ee ng . 2.25 ...- . le 3.95 ee Sig comme sensors 

.|Merecury oe Ltd. McKinnon I astra sis 1 ecereereeekeere 

Do, ‘ ~ 64.00 70.00 Mercury ay 5 see eereerereeseseeeee 

Ital Z, s) Metropolitan Bldg. sd "944 eececeeaeceewecece 
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ee Ribbon” ok 
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“Daily ; Capacity 2200 Tons Newsprint 
\dwood. |News Sulphite Pulp 
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ks Low Point of Year 


: ° potal 652,381 ‘Com d With 
2 in 1931; Ps Companies Ta Ke Action 


+ to Reduce o Pass ayment 
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49,535,534 

1,086 is determined by dividing by 

twelve the ultimate total interest payable 
during the year on these issues. 


May Establish New Industry 


Prospects for a new industry—the 
canning of tuna fish—in Nova Scotia 
appear to be good. The Fisheries 
Experimental Station at Halifax, 
having made a thorough study of 
the conditions, now reports that the |* = 
lobster canneries could be adapted 
and used for this purpose, in the slack 
period, and in this way employment 
would be extended. The officials 
studying the situation believe a 
ready market in Canada would be 
found for the product. 


15, 750 
3,652,381 


Your Or Questions 
- Answered Without 


Charge 


As a subscriber‘to The Financial Post. you are 


entitled to ask questions prapedin any investment 
that. you are interested Anica 


Address your enquiry to "The Investment Depart- 
ment when sending in your subscription. . 


USE THIS COUPON 


ot aoe POST, 
niversity Ave., 
Toronto. 


Please send me The Financial Post for the next 
—_ or year (52 issues) 
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Do. pref. 
i 3lBrent. Ca. pt. 
eee ‘Brazilian Tr. 
...|Brew. & Distil. 
-++|Brewing Corp.. 
act De, pref. ... 
9.7|Brit. Amer. Oil 
«++ |B.C, for. ° 
vip.c Power A. 
Do. (B) 

‘IBruck 8. Milis. 
8.8|Building Prod. 
6.6/Burt, F. N. .. 


6 Calgary Pr. .. 
--|Canada Bread. 


Bo, pet 

mn Oil . 

pref. .. 

--.|Can, Pacific . 
+s ‘a < 
. (Can, Wineries { 
is Can. ie Box 
i Mac A. 


one Da (B) 
-|Cent. Can. Ln) 


Ca. 
5.8\Consumers Gas 
e e Co.. 


.{Crown Dom. Oil! 
.(\Crow’s N. Coal! 
-- [David & Fre. B 
--|/De Havilland . 


e-| Do, pref. .. 
.--}Distill-Seagram 
J “a” pf. 
*) = 
12. 
.. Dom. Engineer. 
6.9|Dom. Glass ... 
6.9} Do. pref. ... 
8/Dom. Motors . 


Dom. Pr. Stubs! 
St. & C B) 


-|Dom. 
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Dom. eS Ch 


‘| é 
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--«|/Donnacona ...| 
---|Dryden Paper. 
+..|/Duff. Paving ; 

Do, pref. ... 


-|[East. Koot. Pr.| 
coal Do. pref. i | 
.|East. Dairies . 
10.5|East. Steel 

a4) Do. pref. ...| 
-|East. Theatres | 
Do. pref. ... 

y Washer . 

9. '|Beonomie Inv.. 
.[Edmonton D’y 
Do. pref. ... 
---|/Enam. & Heat.) 
«--|Eng. Electric .| 
Do. (B) ..../ 
-++[Fam. Players | 
Do. Vot. Tr. 
---|Fanny Farmer | 

a Do. pref. . 
.-|Firstbrook Box! 
-|Ford Motors Aj 
-[For. Pr. Secs..| 
..|Foundation Co.| 
-|Fraser Cos. .. 
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x Quotations for 1931. 


6) Do. pref. ‘| 
~ (Mitehell, Robt. 
--|Monarch a 

Do. pre: { 

12 |Montreal "Cot... | 

10! Do, pref. ...; 
..|Montreal Exhib 
.(Mont, Is, Pr.. 

‘4.4\Mont. L. & Pr. 

6.8|Montreal Loan} 


10 (Muirheads > 
8.3; Do. pref. .. 
10 |Nat. Brew. . 
6.6, Do. pref. .. 
.|Nat. Brick .. 
...| Do. pref. . 
9.4|Nat. Steel Car. 
S.eietione) Tr. 
22) Bor pee - Weav: 


Do. 
.. {North 2 od oi 
.| Do. pref. ...| 
.-IN.S. Steel, pf..! 
sion Flour . 


6 [Ontario Loan . 


. «+ /Ont, Silknit .. 


---/Ont. Steel 


Do. | 
6.6 Ott. iL i. & >| 
12 Do. pref. . 
Ott. Traction t 
as 5|Page ~~ fe .! 
-|Paramount ...; 
.|Paton Mfg. “| 
Do. pref. . 
""WPelissiers .. ..{ 
Do. pref. ‘ +! 
10|Penmans .. 
+f Do, pref. 
.|Photo Eng. .. 
..|Port Alfred, pf 
..|Porto Rico Pr. P 
..»|Postal Tele. 
.-.|Power Corp. .|! 
10.9| Do. pref. .../ 
..-|Prairie C. Oil.; 
‘(Pressed Metals | 
.. {Price Bros. ...| 
x} Do. pref. ..-1 
10.3|Quebec Seow. | 
6.7|Real Estate Ln} 
.../Regent Knit. .| 
.../Reliance Grain | 
9.5|River, S. Mills} 
18.2|Robinson Cone | 
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6.2) eee Bank ../ 
L. pj 
3. iffusecdt Motor 
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Stand. Chem, 
..|Stand. Steel a 
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Sup. Pete. ord. 
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i 
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sl 


23. 3 ‘Thayers, pid. 
ITip Top Tailors 
12.7) Do, pref. . 
.|Tooke Bros, we 
-| Do. pref. .. 
...!Tor. . Elevators ,} 
5.7\Tor. Gen. ante 
oo ee sige. 
../Traymore .. 
ia Do. pref. . 
6.6|Tuckett oe. Le 
---/Twin City 
Do. pref. 
Do. (notes) 
---/Union Gas ...! 
5 |Union Trust ../ 
.|United Fuel ..| 
a Do. pref. . 
10 | {United Secs. 


-|Viau Biscuit 
11.91 Do. pref, 
--./Wabasso Cot. .; 
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..|Waterloo Mfg.. 
.-|W. Koot, Pr. .| 

.|West. C. Flour 
11.2 Do. pref. ...| 

.| West, aes 
11.7 7| 


Do. ~ 

|W. Steel or ‘Di 
4.4|Weston Bisc. .| 
10 | Do. pref. ...! 


Sit a pee | 
"| Winntpes ‘Elec.| 
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Woods Mfg. p.! 
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Brazilian Traction, 
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Canadian Car, com. Nov. 30, 
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Quotations furnished by A. E. Ames & Co., 
Canada Permanent Building, Toronto, Ont. 
October 25, 1932 


Rate 
Alberta . eee 1 
1 
*British Columbia . 


sseccceses 44 1 Oct., 


«+| Do. pref. .. 
--/Frost Steel ... 
Do. pref. 

.|Gen. St. Wares} 
7. Goodyear Tire. 
Tl Do, pref. . 
--|Gould Pumps p; 
--./G. W. Saddlery 

Do. pref. . 
10 Gurd, Chas, 
7|_ Do, pref. . 
Lime 


aes Front. Brew. 


«+-/|Gypsum, 


t Quotations for 1930 
¢ Plus 30e. extra paid Jan. 2, 1932. 


* Plus final div, of 17j¢ paid March $1, 1932. 


Winnipeg Grain Prices 


Week to October 25 


Crop year from 
Aug. 14, 1932 Open 


Oct. 19 


Low 
for Close 
week Oct. 25 


High 
for 
week 


McIntyre Pore. Mines, 124¢ Dec. 1. 


te 


Winnipeg Stock Exchange 


(Transactions for week to Oct. 22} 


% 
Blue Ribbon ¢. .,,. 


“6.1 Canadian n ire Ina.*. i 
24 


Ay: i iene 
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Lake 


*British Columbia . 
British Columbia , 
*Manitoba steeeeee 
*Manitoba ..... 
Manitoba 


*New Brunswick . 

*New runswiek ... 4 15 

New Brunswick ... 5 1 

*Nova Scotia ,.... 44 i 

Nova Scotia ..... 5 

43 1 
15 


fee eeeeeee 1 


Ce eeeeeeee 


ee Do. pref. 

-+.|Hinde & Dauch 
++. [Holt Beton ‘ 
° Do. pref. ...} 
ee ‘}Boney Dew oof 


Do. 
. oo Sinft Pap. 


Do. p 
11.9 aa oa 8 
sas Hunt “ ieee 
‘el 
M.| 
-+ Do, 20% pd. 
‘| Hydro a 
6 |Imperial Bank.| 
5.3\Imperial Oil o 
4.1|Imperial Tob. . 
e++lInter. Coal, p..i 


“17. «17 
163 163 
106 106 106 


12}166% 170 1654 1664 
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47 
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Woun Som 


it inate 
Stocks Not Traded 


Crescent Cream pf. 

Home Invest. & Sav. 

Monarch Life 10% 
paid 


6 
C.. 3 15 
in During Wéek* 
id 
Reliance Grain 
Sovereign Life "Ss 
25% 
“a 
23 
33 


8.43 


*Stocks more active on other exchanges not included. 
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aa & AL 
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eee eeeeeee 


*Payable in New York. 
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of Canada bonds, 


r adlee 


3 ri il : 


tnerere 
he bebe’ 
2 


BREE 


Tax malt ersies is ~~ > 


but since 
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Current assets ......+© 
C urrent lish liabs. ecoeere 
282,404 


orking capital doeee 1 


Fined assets are valued 
589 from which is fms ey 
for depreciation amounting to 

3 leaving a book value of $1, 
ani trade ae ted brands 

Tried at $705, an 

charges to openntiens at a (Gia 
During the past year the 
redeemed $18,500 of the 6% Py cent 

irst mortgage bonds which leaves 
$692,300 still outstanding. . There has 
also been redeemed $17,000 pat Det vane 
of first preferred stock 

On these 


$913,000 outstanding. 
pedemptions profit to ee company 
totals $22,019. There Still remain 
outstanding 10,000 shares of 7 per 
cent second erred ck 
000 shares of no 
Stock. Surplus includes $10,260 in 
Profit and loss account and 
reserve for sinking fund on first 
Preferred shares. There is a con- 
qpeent liability of $25,000 on account 
Of claims disputed hy the eompany, 
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ning New 


Mining Personages in Canada 


JAMES MACKINTOSH BELL, M.A., Ph.D., LL.D., 0.B.E. 
Geologist and consulting engineer. 


——— _ 


J. 


ackintosh Bell Known 


As Man of Many Talents 


Possesses Rare Combination of Geologist, Lin- 
guist, Writer and Artist—Has Won 
International Renown 


It has often been said that an 
outstandi logist embodies 
more essional and artistic 

ts than men in other 
walks. He must have a _ thor- 
ough fundamental knowledge of 
~ ae of reading a 

‘0. present a report properly an 
record his geological findings he 
must have more than ordinary abil- 
ity as a writer. To impart his 
knowledge to geological assemblies 
in an interesting and comprehen- 


is |sive manner he must possess abil- 


weeeeerree 
eeeeereeesee 


; Bt Keowee secncctoe 
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1| Canadian pioneer stock. 


item of $152,775 is shown in 
asseta as accounts receivable 

yhout further eee pee The 
ast balance sheet dated April 30, 
pers s similar amount for 


@ comparative 
eurrent and liabilities: 
"Working Capital | ; 
oi etc th 189,105 219,006 
liabs. ...... 23,906 14,518 


; “To Step Up Mill 
_ By End of Year 


_ Officials of Granada Gold Mines 
on is un- 
the present mil 


Y ity will be 
_ provided through the addition of a 
, new ing unit designed by the 
Co. which will be the first 
ts kind in Canada. A 


from the mine with- 

crushing and re- 

stage, which is 

pected to lower grinding costs 

ny. A mill of similar de- 
sign has i i 


_, Cyanide Plant Ample 

_.. The present cyanide plant is said 

to be sufficient to accommodate the 

capacity and with the ex- 

= ¢eption of some new blanket tables, 

_ little additional equipment will have 

ss to be purchased. The mill building 

will be enlarged to accommodate 
the new equipmént. 

- Underground mining facilities 

be augmented by the addition 

= storage battery electric locomo- 


_ Coincident with this construction 
rogramme, raising is taking place 
the 500 ft. level that will pro- 

vide a new main incline production 
shaft situated about 400 ft. south 
and 450 ft. east of the present mil! 
building. The new shaft will be 
_ onnected with the mill by means of 
~~ an aerial tram. 


CENTRAL MANITOBA OUTPUT UP 


Bullion production shipped by 
Central Manitoba Mines in August 
totalled $49,300, while shipments in 
September amounted to $44,700, 
according to P. C. Anderson, vice- 
geodon of the company. In the 
e iseal year ended April 30, 

» ‘@verage monthly output was $38,000. 


ity as a speaker. As his profes- 
sional career might carry him to 
any part of the world he must be a 
linguist in order that he can con- 
verse freely in the’ native tongue 
of the country to which his assign- 
ment takes him. To record clearly 
his geol studies he must pos- 
sess as an artist and be 
capable of sketching and even col- 
oring his sketches that he may 
masa seery present a geological 


J. Mackintosh Bell 


An individual with all of these 
accomplishments rolled into one 
can only ‘be considered unique. J. 
Mackintosh Bell’s diversified ac- 
complishments place him definitely 
in this class, and they make him 
one of the outstanding geologists 
and mining engineers in Canada. 

Dr. Bell was born at St. Andrews, 
Quebec, in 1877, of a long line of 
é gradu- 
ated from Queen’s University in 
1899 as a geologist. The next five 
years saw him successively assis- 
tant field geologist of the Geologi- 
eal Survey of Canada; geologist 
for the Lake Superior Corp.; and 
field a for the Ontario 
Bureau of Mines. In 1900, during 
the. period he was with the Geo- 
logical Survey, his reconnaissance 
work took him to the Great Bear 
Lake area and it is significant that 
at this early date his observations 
of and his reports on the minerali- 
zation at Echo Bay, while he was 

und in the area for three 
days, were the first reference made 
the mineral possibilities of an 
area that is the site of Canada’s 
latest mining rush. In 1904 he pur- 
sued his studies at Harvard Uni- 
eer there obtaining his M.A. 
and Ph.D. degrees. - 

For the next six years Dr. Bell 
was director of Geological Survey 
of New Zealand. As a tribute to 
his achievement in this far-away 
country he was made president of 
the Australian Institute of Mining 
Engineers. 


Found Keeley Mine 


Then Dr. Bell came to the Cobalt 
camp, practising his profession at 
the Keeley Mines. The romantic 
tale of the fall and rise of this 
famous silver producer is an epic 
in Canadian mining, and the credit 
for the correct reading of the 
secrets of the rocks at the Keeley 
is due Dr. Bell. In 1921 he suc- 
ceeded in finding the rich ore 
shoots ‘that made Keeley the fore- 
most silver producer contiguous to 
Cobalt. 

During the Great War Dr. Bell 
served with the 73rd Battalion, pro- 
gressively ascending in rank until 
he was temporary colonel, retiring 
at major. From 1917 to 1919 he 
was with the military intelligence 
service with the Imperial Forces 
in Russia. Here his ability as a 
linguist played an important part 
in the service that he rendered in 
His Majesty’s Forces — a service 
that was not to be unrewarded, for 


the Order of the British, Empire 
was. conferred on him. 

Since 1919 Dr. Bell has been 
established in Canada as a geolo- 
gist and consulting engineer, but 
as the representative of well- 
known British financial interests 
he has had assignments that have 
taken him to many parts of the 
world. He has made frequent trips 
to Russia and his knowledge of 
mining conditions and affairs in 
that country is very great. 


Hard Man to Follow 


Dr. Bell’s association with min- 
ing in the past 33 years has been 
a strenuous one, but time has dealt 
kindly with him and he possesses 
a strong physique. As those who 
have been associated with him will 
testify, he is a hard man to follow 
in the bush and is given to long 
hours of strenuous labor when 
occasion demands. He is distinctly 
the student type, however, and is 
as much at ease in discussing the 
arts as the sciences. He is not 
devoid of those idiosyncrasies 
found in public men whose achieve- 
ments shine in world affairs. His 
eloquence of speech bends toward 
the superlative in expressing en- 
thusiasm, and it is said that 
though he is an artist to his finger 
tips, music is to him just an un- 
necessary noise. His world experi- 
ence and knowledge of affairs ha e 
taught him to value his own 
opinion. 

Dr. Bell’s early days in associ- 
ation with the Geological Survey 
of Canada were marked by his 
exploration of the Coppermine 
River and Great Bear € areas. 
On this trip he employed a youn 
graduate who had migrated Gaal 
to his sub-Arctic home. The youn 
graduate was Charles Camsell a 
from that start he rose to be the 
present deputy minister of mines 
for Canada. 

Dr. Bell is a writer of no mean 
ability, whose contributions to lit- 
erature inclide “Tales of the 
World’s Red Children,” dealing 
with the frontier life of Canada’s 
northwest. His “The Wilds o 
Maoriland” concerns his experi- 
ences in Australasia. “Sidelights 
on the Siberian Campaign” is an 
interesting insight into the war 
days in Russia. His most recent 
contribution to literature is “Far 
Places,” giving interesting sketches 
of incidents in numerous countries. 
He is also much in demand as a 
fluent and interesting lecturer. 

The main acquisition by Dr. Bell 
during his stay in New Zealand 
was his wife. Mrs. Bell is the 
daughter of Sir Harold Beau- 
champ, and a sister of Katharine 
Mansfield, whose writings won her 
world renown. 

While Dr. Bell has resided in 
many climes, Almonte, near Ot- 
tawa, is his present abode. It is 
the Bell ancestral home as it has 
been in the family for generations. 
Here he has developed one of the 
show gardens of the district, and 
there this many-sided man .has 
won more than local laurels as a 
botanist and gardener. 


Index to Mining Stocks 

The weighted index number of 
twenty mining stocks computed by 
the Dominion Bureau of Statistics on 
the base 1926=100, was 57.4 for the 
week ending October 20, as compared 
with 57.3 for the previous week. 
2 Eleven gold stocks fell from 55.0 to 
54.9, four gold-copper stocks rose 
from 70.1 to 70.9, And five silver and 
miscellaneous stocks fell from 24.7 
to 24.4, 


Canadian Mineral Production 


Compiled by The Deminion Bureau of Statistics 


Production of Leading Minerals in Canada 


July, 
1932 

*7,164 
457,246 
375,111 
652,587 
18,090,417 
635 
247,894 
80,144 
20,053,383 
27,185 
981,700 
2,959,231 
86,969 
13,869 


7 Mos., ends 
July, 1932 


une, 
1932 
"8,935 
566,992 
427,967 
751,789 
20,669,800 


2,510,391 
6,308,383 
147,961,174 


270,526 
*70,107 
22,456,497 
27,290 
1,130,787 
3,162,310 
R9,525 


15,500,085 
24,122,017 

vues 652,538 
*15.709 93,458 
1,310,573 
14,665,930 


1,825,238 
15,206,916 


11,032,768 
104,272,065 


THE FINAN 


JOWSEY FIND 
AT GODS LAKE 
TO BE DRILLED 


Much Interest Centres in 
New Field — Assays 
Spectacular 


The original find made at Gods 
Lake, Manitoba, by Robert Jowsey 
and jointly owned by Bobjo Mines 
and canees Mines, is showing up 
so favorably under development 
that decision is expected to be an- 
nounced shortly that an extensive 
diamond drilling campaign will be 
started with a 10,000 ft. programme 


mooted. 

Since July 13 last, the date of 
the find, a veritable rush has taken 
place to the area with most en- 
couraging results eneeerieg. the 
small amount of work done. Bobjo 
and Coniagas have staked or ac- 
quired under option a total of ap- 
proximately, 70 claims in four 
groups. Jowsey Island, /off the 
point of Elk Island, was the site 
of the original find, and here 15 
claims have been staked. Some 700 
to 800 ft. east on the northwest 
shore of Elk Island staking has 
taken place practically the full 
length of the island. Adjoining Bob- 
jo is Ventures Ltd., which has four 
claims. On the north of Ventures, 
Chas. Richardson has staked a 
group and adjoining the latter Bob- 
jo has staked a second group of 
claims. Further north is the Dan 
McRae group, which is under op- 
tion to N.A.M.E. Further north 
Bobjo staked 15 claims and the 
seven northerly adjacent claims 
known as the Brown-Mackenzie 
gor are under option to Bobjo. 

arly this month Granada Gold 
Mines staked 36 claims adjacent to 
the Brown-Mackenzie group. 


Much Free Gold 

A significant feature of the new 
development is that almost every 
group of claims, although blindly 
staked has shown free gold at some 
point. The staking has taken place 
along a white porphyry dyke par- 
alleling the shore line. In places 
this dyke is 600 ft. in width with 
the ore occurring in lenticular form 
in the dyke. Some ore bodies up to 
30 ft. in width. Channel sampling 
has taken place on the Jowsey 
claim, giving spectacular values. 

Plans are being laid for taking 
in supplies over a winter route from 
mile 185 on the Hudson Bay Rail- 
way. From this point there exists 
a winter road cut several years ago 
through to Gods Lake, a distance 
of some 130 miles. This road would 
have to be improved for tractor ser- 
vice and a tentative rate of $120 
per ton has been offered for con- 
veying the first 40 tons and putting 
the road in shape. It is expected 
that transportation will be brought 
down to at least $45 a ton from 
steel by the time any extensive sup- 
plies are required. 


San Antonio’s_- - 
Output $69,000 
In September 


Favorable production is reported 
from the initial operation of San 
Antonio Gold Mines, which started 
production in May last in the Cen- 
tral Manitoba area. September out- 

ut is shown at approximately 

9,000 with millheads averagin 
better than $15 per ton in gold. 
August production was reported at 
approximately $50,000 an 
pected that the October output will 
show a considerable advance. Op- 
erating costs are known to be fav- 
orable with the result that initial 
operations are showing a satisfac- 
tory margin of profit. 

In December, 1929, John Reid 
estimated the ore reserves at 61,000 
tons averaging $13.35 per ton in 
gold over a width of 5 ft. Develop- 
ment since milling operations start- 
ed has disclosed a new vein not 
taken into the estimated reserves 
that has been developed for 170 ft. 
over a width of 12 ft. above the 
600 ft. level averaging better than 
$20 per ton. 

This new development has been 
responsible in materially increasing 
operations. The developments have 
now reached the stage where offi- 
cials are considering the sinking of 
a new main production shaft that 
will it deeper development 
work being conducted simultaneous 
with mining operations. 


Insurance Body 
Defers Valuation 
Till December 


All action in regard to valua. 
tions of insurance company securi- 
ties for 1932 was laid over until 
December, following the 63rd an- 
nual national convention of U. S. 
Insurance Commissioners held at 
Dallas, Texas, last week. ; 

Although the major topic of dis- 
cussion was valuation of insurance 
securities, it was agreed that noth- 
ing would be done until December 
in view of continued uncertainty in 
the security markets and the diffi- 
culty of finding a satisfactory solu- 
tion to the problem. There was 
general agreement, however, that 
something should be done similar 
to what was done last year in al- 
lowing average valuations. 

In attendance at the meeting 
from Canada were: R. Leighton 
Foster and B. Arthur Dugal, rep- 
resenting the Canadian provincial 
superintendents; G. Cecil Moore, 
general manager, assistant general 
manager of the Imperial Life; V. R. 
Smith, general manager and actu- 
ary of the Confederation Life and 
C. S. V. Branch, assistant secre- 
tary of the Sun Life. 


Hold-up Nets Branch $10 


The Imperial Bank at Arlington and 
Westminster St., Winnipeg, is $10 
richer as the result of an attempted 
hold-up in which one bandit of a trio 
who entered the bank with guns 
protruding from their pockets, is 
believed to have been wounded. 

When manager R. S. McClay blazed 
five shots at a man who asked for 
change for a ten-dollar bill, the 
bandit dropped the bill and escaped 


y with his companions in a waiting car, 


without obtaining any loot. 

“Just a warm-up for an encounter 
with prairie chicken,” the manager 
is said to have explained to detectives 
a few minutes later as he went about 
the business of the bank in an effort 
to get away with one of the employ- 
ees for a quiet crack at the birds, a 
four-day open season for which began 
today. 
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Watched in Ontario 


Not Desired That It Should Prevent Honest Mining 
Man Financing — Leaves Loophole For Spurious 
Promoter to Ply His Trade 


New and important changes in 
the law governing the sale of 
securities in Ontario should not 
escape the scrutiny of investors. 
By the terms of an order-in-council 
made on June 30, 1932, last, “min- 
ing syndicates organized for the 
purpose of financing prospecting 
expeditions or mining development 
where the total capital of the syn- 
dicate is not in excess of $35,000,” 
are added to the list of trustee in- 
vestments and other securities, 
which under Sec. 4 of the Ontario 
Securities Act are exempted from 
registration. What is the true 
measure of the effect of this 
exemption? Will it let loose, as is 
alleged, another flood of spurious 
speculative securities on investors 
of the province? Or does it give 
necessary air to prospectors and 
syndicates? : 

Formerly under the Security 
Frauds Prevention Act, now the 
Ontario Securities Act, even the 
smallest syndicates proposing to 
raise capital by public subscription 
were required to submit in advance 
to the commission the essential 
facts about their plan of | opera- 
tions. They were required, for 
example, to produce evidence of 
their title to the mining property 
they proposed to develop. They 
were required to show that the 
rate of commission payable for 
selling the securities was in their 
particular case reasonable and con- 
scionable. 

Had Rein on Promoters 

On the important matter of ven- 
dor’s or promotion stock paid for 
the syndicate property or for 
organization purposes, (100 per 
cent of which often goes into the 
pockets of the organizers) it was 
essential to give fool-proof under- 
takings to the commission that 
this stock or a proper part thereof 
would be peas pending the sale 
to the public of the treasury or 
unissued stock. Furthermore, and 
most important of all, organizers 
who had been convicted of thefts 
or frauds in respect of securities, 
and who for these or for other 
cogent reasons were deemed un- 
worthy to be allowed to sell securi- 
ties to the public, were prohibited 
from so doing by a refusal of their 
ee for a license to sell. 

he effect of all these safe- 
guards, which have hitherto been 
operative in respect of all classes 
of speculative securities, has been, 
for the most part, salutary. 
Handicaps Honest Miner 

On the other hand, the, liberty- 
loving minefs in the north, have 
chafed all along under the re- 
straints imposed upon them by the 
Ontario Securities Act. In a time 
| of depression when development 
money was more and more difficult 
| to secure through the hardening of 


the attitude of investors towards | to 


the purchase of securities of all 
kinds and of speculative securities 
in particular, mining developers 


Con. Smelters 


(other than bona fide prospectors) 
found themselves forced to pay a 
registration fee of $25, and to an- 
swer formal questions, and fill out 
numerous application forms that 
often involved the additional ex- 
pense of counsel. 

Irritating delays frequently de- 
veloped while the commission 
checked their references as to 
character, and the facts set out in 
their applications. Finally, they 
ofttimes found their intentions 
thwarted in such vital matters to 
them, as the rate of commission 
payable and the free disposal of 
vendor’s stock. It was not un- 
natural, therefore, that when, to 
the stern and unyielding attitude 
of investors, was superimposed the 
obstacle of registration, the mem- 
bers of the mining financial fra- 
ternity should attribute a large 


part of their misfortunes and the|——, 


plight of the industry to the oper- 
ation of the new act. 
Said Threatened Mining 


It was a commonplace among | Goid, 


many mining men that “the On- 
tario Securities Act was ruining 
the mining industry.” As a conse- 
uence a mass meeting of mining 
inanciers and prospectors was 
held in the Royal York Hotel a few 
months ago, at which the Ontario 
security commissioner was present. 
Negotiations begun at this meet- 
ing resulted in an amendment to 
the act being put into force last 
June. 

The main effect , of the new 
amendment is to iminate the 
safeguard of preliminary investi- 
gation by the securities commis- 
sion, and to enable anyone with or 
without a license, to organize or 
sell the speculative securities of 
small mining, gas or oil syndicates. 
Hailed in some quarters as a wind- 
fall for crookdom, the new exemp- 
tion, however, does not give un- 
bridled freedom to small syndicate 
organizers. The filing of a formal 
——— under the Company’s 
nformation Act at a cost of $5 
before any security can be sold in 
Ontario, is still a requirement of 
the law. The Ontario Securities 
Act still provides a remedy in 
transactions involving the sale of 
these exempted securities when- 
ever the rate of commission or the 
profit is so large as to be uncon- 
scionable, or where, as with ven- 
dor’s stock, the trade was calcu- 
lated to deceive the purchaser as to 
the nature of the transaction. 

The attorney general’s depart- 
ment still retains the right to in- 
vestigate the activities of these 
se syndicates. The new exemp- 
tion therefore does not wholly re- 
move the safeguards of the present 
law. Moreover the tendency of the 
new amendment to cause the capi- 
talization of new mining ventures 
be at least to $35 should 
exert a wholesome effect in de- 
watering future mining stock flo- 
tations. 


Fertilizer 


Favorably Received Abroad 


From Our Own Correspondent 


VANCOUVER. — Consolidated, uct is therefore being gradually 


Mining & Smelting Co. has built up 
an important market in foreign 
countries for chemical fertilizers 
manufactured in its new $7,000,000 
plant at Warfield Flats. 

Up to the end of |June, the 
Hawaiian Islands had bought 2,300 
tons, China 400 tons, Dutch East 
Indies, 3,500 tons, the Philippine 
Islands, 100 tons and India, 200 tons. 
Sales have also been made in Aus- 
tralia and South American coun- 
tries. 

The company has approached the 
sales situation with a view to the 
future rather than attempting 
to force sales under present condi- 
tions. It has proceeded slowly by 
sending out sample shipments and 
asking various governmental sta- 
tions to supervise experiments. In 
every instance the reports on the 
fertilizer have been satisfactory. A 
favorable reputation for the prod- 


RIGHTS OFFERED 
BY MINING CORP. 
_ TO SHARE ASHLEY 


ne Share at 60 Cents For 
| Each Five Mining Corp. 
| Shares Held 


Shareholders of Mining Corp. are 
to be given the opportunity to par- | 
ticipate directly in the Ashley Gold 
Mini Corporation’s development 
by rights to purchase shares in this 
company at 60 cents each on the 
basis of one Ashley for each five 
shares of Mining Corp. 

In a statement to shareholders, 
J. P. Watson, president of Minin 
Corp., outlined the development o 
the Ashley property, consisting of 
952 acres in the Matachewan area.’ 
Staked two years ago, aggressive 
underground development has since 
been carried through an incline 
shaft to a depth of 500 ft. which 
resulted in a 150-ton mill being 
started on August 25 last. Develop- 
ment to June 30 last and results 
of channel sampling of the discov- 
ery vein at five ft. intervals in the 
drifts, are shown in the following 

| tabulation: 

125 ft. 250 ft. 375 ft. 500 ft. 
level level level level 

Total ft. 565 719 695 893 
Ft. in ore .... 285 825 $888 783 
% in ore 46 64 82 

Aver. assay 30 

in. wat. $30 $16 «= $21 
Work Financed by Mining Corp. 

The Ashley Gold Mining Corp. 

has a capitalization of 3,000,000 
shares of $1 each of which 1,500,000 

were issued for the property. Min- 

ing — purchased 1,000,000 shares 
for cash and holds an option on the 
balance of 500,000 shares: Up to 
the present funds required to bring 
the property to the present stage of 
development and production have 
been provided by the Mining Corp. 
out of its own resources which have 
been sufficient to meet all charges 
and provide sufficient working 
capital. 

Developments have been so satis- 


built up at a minimum expense and 
sales are anticipated as a logical 
consequence. 

California Buying 

California has placed orders for 
more than 5,000 tons so far this 

ear, and efforts are being made to 

ave the fertilizer adopted in a 
large way by the enormous citrus 
fruit industries of Southern Cali- 
fornia. Considerable headway is 
also being made in encouraging the 
use of the fertilizer in the Hawaiian 
pineapple plantations. 

Tests in the Canadian prairies by 
wheat farmers have been uniformly 
successful, and it is probable that 
the wheat belt will prove one of the 
largest markets. 

Potential capacity of the fertil- 
izer plant is 100,000 tons annually, 
and it converts into practical use 
material that formerly was wasted. 


Columbia Business 
Taken By Great West 


The life insurance business 
of the Columbia Life Assur- 
ance Co. will shortly be taken 
over by the Great West Life 
of Winnipeg, The Financial 
Post understands. Business 
in force totals about $600,000. 

A provincial charter is be- 
ing taken out which will en- 
able the former company to 
write fire and casualty insur- 
ance. The new concern will 
be called the Columbia Fire 
Insurance Co. 

Columbia Life was formed 
under federal charter in 
March, 1927, and commenced 
business in February, 1929, 
under the active management 
of F. W Law. W. C. 
Brown is president of the 
company. Authorized capital 
of the old company was 
$1,000,000 of which $99,548 
was paid-up, according to lat- 
est available figures. 


factory that the directors of Mining 
Corp. now have decided to permit 
its shareholders to participate 
directly through rights. 


Silver production from the com- 
pany’s Cobalt property for the three 
months ended September 30 
amounted to 185,794 oz. 


Grozelle Shareholders 
Extended Share Rights 


GrozelleKirkland Gold Mines 
shareholders are extended rights to 
purchase additional stock at 10 cents 
per share in the ratio of one new 
share for each seven shares held in 
order to finance exploration from the 
4,900 ft. level of the adjoining Kirk- 
land Lake Gold Mining Co. 


Early this year Kirkland Lake Gold 
Mining acquired controlling interest 
in Grozelle at a cost of approximately 
15 cents per share and it is now 
proposed to explore the property. 


HOWE SOUND LOSS | 
WAS $83,241 NET |) “ai Work at Cobalt 
IN LAST QUARTER bee a ; 


Ex 
Metal Sales Further Cur-|] fave been completely ee 
‘tailed as Prices Fail down, Early this year a new 
to Improve 


exploratory shaft was st 
The quarterly report issued by the the muenys property 
Howe gound Co. covering the three 


continued to a depth of 389 
months ended September 30, 1932, feet. A level was established 
shows a net loss of $83,241 after 
depreciation of $39,554, as compared 
with $6,114 in the previous quarter. 
During the quarter the sale of zinc 
was reduced to less than one half of 
that in the previous quarter and lead 


feet both north and 
without encountering 


the cessation of all 


sales were about 25 ~~ cent, of the “ : 
e 


previous quarter while there were no 
sales of copper 
The following is a comparative 
statement of ee and sales for 
the last two quarterly periods: 
, Income Account 
8rd quar. 2nd quar. 
aa ue 
492,647 757,849 
588,157 783,952 


95,510 
51 


some diamond drilling. This 

successful in locating the lost Ny 
1 vein and where intersected, hj 
a width of 4 ft, with showings @ 


This work did not locate the rie 
telluride vein, and one of the sts 
who : ed on the proper 
undertook some pro in 
shaft area, fina - 
shots to the aly pang ne 
out the footwall section of the vei 
Se a a ae a 

< ow ollowing the m 
seam the vein had con dow 

There is another 2 


roperty known as 
Drilling was done on 


vein in 1919 and the 
from the 400-ft. horizon wa; 
assayed, In 1929 the 
run and good values 
There are five 

erty, “A” 6500 ft. d 
crosscut run to 

: “B” shaft 
it cut No. 1 vein 


Operating costs ..... 


26,108 
69,747 


43,644 
49,758 


6,114 


Oper. loss 
Miscel, income eeccee 


E 


les 
. 3,713,615 7,628,599 
TOS. cccoccvers 15,317,876 20,046,801 
542,137 — 


gage 


ees 


MILLER GOLD MINE 
TO RESUME WORK 


Settlement of Differences 
Will Permit Further Test 
of Showing 


As a result of meetings by the 
directors and later of shareholders 


at Dayton, Ohio, decision was 
reached to proceed again with de- 


iT 


ag 


ae 
ag 


age! 


: 
sail : 


crosscutting; and 
= ft. - No, 
velopment work at the Miller Inde- ‘art tiie a posi to the atl 
ence gold property at Boston | erations of the Miller Indepe 

Creek with the view to installing | ence, and says all work yes 
a small mill. ried out on the Independer 

One of the first ste s to be made vein, The company const, s 
will be to move the head office of | mil] back in 1 
the company to Toronto and, a8 | amount of gold was 
soon after as possible, mining op- 
erations will be started. Financial 
support to make this possible has 
also been arranged. 

It is unde that hitherto 
there have two groups of 
shareholders in Dayton, Ohio,. who 
— not ane og 7 eye as aie 

re operation o property. 

However, their differences have 
been amicably settled and some 
changes made on the board, with 
the old president, Geo. J. Miller, 
back on the directorate. 


The September statement of 5 
eral production by the F inee 
Quebec shows a substantial incre 
in gold output over that in Aus 
Silver production in September 
at record levels. oe 

The following tabulation « 
comparative figures for Sept 

Meanwhile plans are being made | and August with the total 
to reopen the property and resume | first nine months of 1932. - 
mining operations. Negotiations Quebce Mineral a 
have beat eared te omOe 8 i ne 
0 4 es, su ‘wee . 1 9,331 a 
aenbiaile add to the company’s | So! 34,204 28,000 ; 
holdings and to chances of opening 
up a profitable mine. 

While a number of factors re- 
sulted in the closing down of the 
property, some years ago, the main 
one was that the new management 
was unable to- pick up the down- 
ward extension of the two main 
veins at the 500-ft. horizon and as 
— were scarce, a halt was 
c 


Last Worked in 1929 


Those interested in the company 
provided the funds jn 1929 to do 


2 


Doherty Roadhouse & Co. ' 


MEMBERS STANDARD STOCK & MINING EXCHANGE 


Mining Securities 


170 Bay Street 51 King St. W. 


Toronto 


To Those Interested in Mines— 


The Financial Post 


SURVEY 
OF 
MINES 


1933 
is the Book YouN eed 


Every one interested in the mining industry; whether as 
operator, mine executive, financier or shareholders, will find 
this book of great value. The Survey of Mines is the only 
complete record of mining activities in Canada available in 
permanent form. 


On producing companies there will be full record of produc- 
tion, costs, earnings, dividends, financial structure and details 
of personnel and directorate. | 


Companies under development will be covered with present 
rmewe of operations, together with names of officers and 
irectors. 


A list of mining engineers, geologists and mine managers is 
to be given, 


This is the seventh year in succession in which The Financial 
Post has brought out its Survey of Mines. It is not only 
bought but constantly consulted, 


Ready for Delivery Soon 


The Financial Post Survey of Mines, 1933, gives information, 

_ with comparative figures, on stock market values, production, 
mining costs, dividends, ore values, financial structure and 
details of personnel and directorate, on every producing and 
developing mine in Canada and Newfoundland. 


$2.00 a copy 


USE THE COUPON 
ee a a eg ae es es eee eS ce ee ee ee ee 
THE FINANCIAL POST, 
153 University Ave., 
Toronto, Canada. 


I enclose $2.00, Please send me postpaid a copy of The Financial Post Survey 
of Mines, 1933, as soon as it is published. 


at 264 feet and drifts run 70 


mercial ore, which prompted” 
activit 


free gold. ss 
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Business|) 


for economic : 
Ross a 
Stool Compares ti 


that the public should ‘know 


the application ——_ 


is 
‘of the writers, 


. &. urrin, 

British Columbia 
would ruthlessly abandon 
duplication and inefficient 
tices, Frank A, Rolph, pi 
of the Imperial Bank. of 
feels that business men” sh 
adjust themselves to conditions 
they are and not sigh for or await 

return of conditions that are 


past. A. E. Phipps, general man-|. 


ager of the same bank, asks us not 
to forget that we still have a long 
way to go. John D. Mansfield, 
President of the Chrysler Corp. of 
Canada, urges “sound thinking and 
hard work,” and C. 0. Stillman; 
President of Imperial Oil, indicates 
ee value of “constructive think- 
cs 7 « 


[TX THE work of the Imperial Eco- 
nomic Conference there is found 


the | 


it 


by many business leaders an aid to | "%, 


jecovery, Hon. H. H. Stevens, min- 
ster of trade and commerce, says 


. that all good Canadians are anxious: 


that these agreements shall result 
Sin a betterment of conditions. 
® (Continued from page 2, col. 3) 





